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DE-0 58-64 

25X1 A Cy_jL_of 5 


NEGOTIATED CONTRACT 

Contract No. UT-846 





Contract for: See Schedule 

Amount: See Schedule 

Performance Period: See Schedule 

Administrative Data: 


This contract is entered into by and between the United States of America, 
hereinafter called the Government, represented by the Contracting Officer 
executing this contract, and the above-named Contractor which is a corporation, 
incorporated in the State of Mew York hereinafter called the Contractor. 

The parties hereto agree that the Contractor shall furnish the facilities and 
deliver all supplies and perform all the services set forth in the attached 
schedule issued hereunder, for the consideration stated therein. 

The rights and obligations of the parties to this contract shall be subject to 
and governed by the attached Schedule and the General Provisions. In the event 
of any inconsistency between the Schedule and the General Provisions, the 
Schedule shall control. 

IM WITNESS WHEREOF, the parties hereto have executed this contract as of 
dCTbi$£'^ 1 1 , 1964 . 


25X1 A Signatures: 


25X1 A 
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Contract No. UT-846 


CERTIFICATE 

I, , certify 

that I am the of the Corporation 

named as Contractor herein; that 

who signed that contract on behalf of the Contractor was then 

of said Corporation; that said contract 

was duly signed for and in behalf of said Corporation by authority of 
its gover nin g body, and is within the scope of its Corporate powers. 

( Corporate Seal) 
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SCHEDULE 


25X1 A 


IL 


(k < 


PART I - SCOPE OF WORK 

Contractor shall furnish the necessary services, fac ilities, materials 

and suppli es to accomplish the design and development of _ — . 1 

in accordance with Work Statement TMP 41026 with such revisions 
thereto as the parties may mutually agree upon. Work Statement TMP 41026, 
as revised, is attached hereto as Exhibit A of the Schedule. 

PART II - DELIVER! 

The Contractor shall accomplish the work specified above and make delivery 
of the equipment FOB Palo Alto, California, in accordance with Section 8 of 
the Work Statement. It is understood by the parties hereto that the completion 
date of 10 March 1965 for the complete system is of the utmost importance to 
the Government and necessary to meet urgent requirements of the Gove rnmen , 
it is accordingly agreed that delivery on or before 10 March 1965 is the 
essence of this contract. 

PART III - ESTIMATED COST AND FIXED FEE 


25X1 A 


cl • 


The total estimated cost for the performance of this contract is 
I exclusive of fixed fee. 


25X1 A 
25X1 A 


b. The fixed fee for the performance of this contract is 





sum of r 1 — , , „ 

shall be liable if this contract is terminated, and any expenditure or 

obligation by the Contractor in excess of this amount in furtherance of 
performance hereunder, shall be at the Contractor’s own risk. 


There has been allotted for the performance of this contract the 
This is the maximum, amount for which the Government 




] 


25X1 A 


PART IV - PERIOD OF PERFORMANCE 

a. The effective date of this contract is 10 August 1964 . This contract 
shall be completed on or before 10 March 1965* 


b. All costs which have been incurred by the Contractor on or after 
10 August 1964, in anticipation of and prior to the signing of this contract, 
and which, if incurred after the signing of this contract, would have been 
considered as items of allowable costs hereunder, will be accepted by the 
Contracting Officer as costs under this contract. 
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c. This is the Definitive Contract contemplated by the Notice to Proceed 
No. UT-846 dated 17 August 1964, as amended. This Definitive Contract supersedes 
said Notice to Proceed in its entirety. Work performed and payments made under 
said Notice to Proceed shall be deemed to be work performed and payments made 
under this Definitive Contract. In the event of conflict between this Definitive 
Contract and said Notice to Proceed, this Definitive Contract shall govern. 

PART V - PAYMENTS 


a. In accordance with the provisions of Clause 4 of the General Provisions 
of this contract entitled, "ALLOWABLE COST, FIXED FEE, AND PAYMENTS," the 
Government shall pay the Contractor, as full compensation for the performance 

of this contract, the fixed fee as specified in Part III above and the allowable 
cost incurred by the Contractor in the performance of this contract, and 
accepted by the Contracting Officer as chargeable in accordance with "Contract 
Cost Principles, Section XV, Part 2 , Armed Services Procurement Regulations," 
such determination being subject to the provisions of this contract entitled, 
"DISPUTES". 

b. For purposes of billing current costs incurred under this contract 
or until such time as an audit of Contractor’s interim or final vouchers is 
made by the Contracting Officer or his authorized representative, the Contractor 
shall, for purposes of computing costs, use those rates which are currently 
approved by the cognizant military department for billing purposes -under 

CPFF contracts. 

c. Contractor shall be paid the fixed fee stated in Part III hereof 
in monthly installments based on allowable costs incurred by the Contractor 
and approved by the Contracting Officer computed at the same ratio that the 
total fixed fee stated herein is to the total estimated cost stated herein, 
subject, however to the withholding provisions of paragraph (c) of Clause 

4 of the General Provisions hereof. 

PART VI - SPECIAL SECURITY RESTRICTIONS 

The Contractor shall not reveal (i) the specific nature or any details 
of the work being performed hereunder or (ii) any information whatsoever 
with respect to the department of the Government sponsoring this contract 
and the work thereunder except as the Contractor is directed or permitted 
to reveal such information by the Contracting Officer or by his duly 
authorized representative for security matters, and notwithstanding any 
clause or section of this contract to the contrary, the Contractor shall 
not interpret any clause or section of this contract as requiring or 
permitting divulgence of such information to any person, public or private, 
or to any officer or department of the Government without the express consent 
of the Contracting Officer or his duly authorized representative for security 
matters . 
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PART VII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS 

Notwithstanding the requirements of any of the General Provisions of 
this contract to the contrary, whensoever the Contractor, in performance of 
the work under this contract, shall find the requirements of . any . of the 
clauses of the General Provisions are in conflict with security instructions 
issued to the Contractor by the Contracting Officer or by his duly authorized 
representative for security matters, the Contractor shall call the attention 
of the Contracting Officer to such conflict and the Contracting Officer or 
his duly authorized representative for security matters shall (i) modify or 
rescind such security requirements or (ii) the Contracting Officer shall issue 
to the Contractor a waiver of compliance with the requirements of the General 
Provisions conflicting with such security requirements. Any waiver of com- 
pliance with the General Provisions of this contract issued by the Contracting 
Officer shall be in writing, except that the approval by the Contracting 
Officer of any subcontract issued hereunder by the Contractor shall be 
deemed to constitute approval of waiver of any clauses of the General Provisions 
in conflict with the stipulations of such subcontract. 

PART VIII - GOVERNMENT-FURNISHED FACILITIES AND EQUIPMENT 


The Contractor is authorized to use on a no-charge-for-use basis 
such facilities as furnished or as may be furnished by the Government 
to the Contractor, provided the use of such facilities does. not interfere 
with the work for which such facilities were orginally furnished. 


PART IX - GENERAL PROVISIONS 

The General Provisions of this contract are those contained in Contr actors 

I I > / \ ..... y ... I I _ • J1 


said 


Basic Agreement Number □ 33 (657) 5176 with 

Basic Agreement being incorporated herein by reference with the following 
exceptions : 

a. Clause A. 27 is deleted in its entirety. 

b. The following Clauses only of Section B of said Basic Agreement 
are made part of this contract. 


B.l, B.7, B.16, B.20 and B.29 


PART X - REPORTS 

The Contractor will submit each month a report of the technical progress 
of the work. In addition the Contractor will provide monthly reports of 
expenditures and commitments of funds under the contract. 
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PART XI - PROVISIONS FOR EXECUTION 

The Contractor’s acceptance of this order will be indicated by affixing 
its signature to the original and three copies thereof and returning the 
original and two executed copies to the Contracting Officer. The remaining 
copy shall be retained for your files. Such acceptance will constitute this 
order a contract on the terms set forth herein. 
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25X1 A Baaio Agreement No, | | 33(657)-5176 

25X1 A BASIC AGREEMENT BETWEEN THE UNITED STATES AIR FORCE AND 


*ich °fch^ 


J-9 4L. 


25X1 A 


retroactive effect 


has for its purpose simplification and increased efficiency in the negotiation ani 

execution of CnatwReijahiraeaeat ..Contracts 

between the United States Air Force aid 1 Jr 


ITftif YnrV 


a corporation incorporated uider the laws of the State of 

The Terms and provisions of Sections A, B, D and E hereinafter set forth have 
been agreed upon by the parties hereto. The clauses set forth in Seotion A are 
mandatory clauses. The clauses set forth in Section B, and provision^ of Section 

D and E are for mutual selection as applicable to each contract. Contracts executed 
after the date hereof and prior to the termination hereof shall refer to all clauses 
and provisions of this agreement applicable to the contract and by such reference 
incorporate the same. Suoh contracts shall consist of the incorporated clauses and' 
provisions, and any additional clauses and provisions vhioh may be specifically set 
forth in such contracts. 


This agreement may be terminated in its entirety by either party upon thirty (30) 
days notice in writing to the other party. This agreement may be terminated by the 
Government at any time if the parties fail to agree upon any deletion, modification or 
addition to this agreement which ie required by statute, executive order, or the Armed 
Services Procurement Regulation. No deletion, modification or addition to, or termination 
of, this agreement shall affect any contracts theretofore entered into between the 

wl>4 mm 4 m ■ .UJ XL J * i i i « ... _ 



[corpora ted by reference.' except to the extent 

Hates" ana supplemental 


__ u , - , afihually on the anniversary of its 

effective date and revised to conform with all requirements of the Armed Services 
Procurement Regulation and any additional provisions, including applicable provisions 
of the Air Force Procurement Instruction, ss mutually agreed to by the parties. Suoh 
revisions shall be evidenoed by Supplemental Agreements hereto. 


This agreement shall not be referred to by the Contractor in bids submitted in 
response to advertised invitations nor become a part of any contract placed through 
the process of formal advertisement. 


IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the ria-gh 
, and year firBt above written i ^ 

25X1 A // 


UNI TED STATES OF AMERICA 



BY. 


-CONTRACTING/ OFFICER 


25X1 A 


Typed Name 


Title KA'^r.vc-CO'TTV'CT PRACTICES 


25X1 A 
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amwjj pHoraicara 

COST EJIKBTRaatSST 
SBCTIffl A 


Bxospt as otherwise provided In applicable olauaea of other Seotiocs hereof the following olauaee 

shall bo d owned to he incorporated in end form a part of ore 17 o on tract placed hr I 1 

I 1 with the Coo tractor whenever euoh inatruaent «r doouaent atatea that thia’^aie 

applies. 

1. DK?nrmcera. (rah. 1962) 


Aa used toroighout this contract, the following terns shall have the —«»• ing » set forth helowi 

, . any 

(a) The ten* "head of the agency" or "Secretary" aeana the Sooretary, the Under Secretary, an Be 
Aasiataat Seoretaxy, or any other head or aaeistant head of the azocut ivo or Military department or 
oth«r Federal Agency; and t)ie ten "his duly authorised representative H aeana any person dr persona 
or hoard (other than the Contracting Offioer) authorised to aot for the head of the or the 

Secretary* ~ 


M t ® r *‘ Contracting Offioer" aeana the person executing this o on tract on behalf of the 
Ooyernaant, and any other offioer or civilian employee who ia a proparly designated Contracting Officer I 
and toe tern includes, except as otherwise provided in this oontraot, toe authorised representative 
of a Contracting Offioer acting within toe Unite of his authority. P 

(o) Except as otherwise provided in this oontraot, the tern "suhoootraots" includes pur chas e 
order* under this oontraot. 


in 


/ 


(d) The tor* "this oontraot" wherever appearing herein, shall ha daenad to naan toe oantraotual 

opt “ pr ° v ““ 1 

(a; The tern "the Sohedule" wherever appearing herein, shall ha deeaed to mean the 
appearing in the contractual inetrunent in whioh toe terns of this Baaio igreeaent are incorporated 
by moreuote r 

(ASFB 7-203.1 (63 Bi.) axoapt (d) and (a) added thereto) 

2. CHARGES (Jan. 1958 ) 

3 h *«f£ ntr ? 0tiSV? T ? 7 at “V t 1 ® 8 * v a written order, and without notioe to the sureties, 

if any, sake changes, within the general aocrpe of this oontraot, in any one or a ore of the following! 

(i) designs »or opeoif ioationo , whore the euppliea to he furnished are to he specially 

** aooordan ° 8 therewith, (li) method of shipment or packing, (ill) 
plaoe of delivery, and (iv) the an cunt of Ooveraoent-furniahed property. If any suoh o hangs pauses 
an increase or decrease in the eetinated cost of, or the tin. required for thrperfo»an^rfX Lrt 
of toe work under this oontraot, whether changed or not changed hy any suoh order, or otherwise affects 
aay .°^ Br prov ^"i°“ 01 th * 8 oontraot, an equitable ad Jus toe nt, shall be made (i) In the eetinated ooet 
fj^edui 8 * " b ? th * ^ 1118 amount of any fixed fee to be paid to the Contractor, and 
““J* provisions of the oontraot as nay he so affected, and the oontraot shall he Modified 

in writing accordingly. Any claim hy the Contractor for adjustment under this olause must he asserted 

howev!u> a ^toa't th fr !? ^ «> 8 Contractor of toe notification of change, provided, 

however, that the Contracting Offioer, if he decides that toe facte Justify suoh action, mayreoeive 

to a^eeir^ ad^etL^ 'JSSlS^i a^i^to^ere^a^ti^of toS^Jng'S^ 

^SSStr^i. DOthin * * ** ^ Contractor 

(ASPH 7-203.2 (63 Stt.) except the word and figures "thirty (30)" ohanged to "sixty (60)") 

3. MMITATIOf » COST (Oot. 1953) 

(a) It is eetinated that the total ooet to the Government, exclusive of any fixed fas. for the 
performance of this contract will not exceed the eetinated ooet set forth in thTsoWulet ^d ^T 
ontrao tor agrees to use his best efforts to per fore the work epeoified in the Sc hedule and all 
obligations under this oontraot within such estimated ooet. —If. -at any tine toe Contact®. h M 
reason to bqlleve that the costa whioh he expects to Incur in the performance of tola oontraot in 


CB-BA 
Kar 63 
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the next ouoooeding thirty (30) days, wh<r» added to all oosta proiiloiMljr iac ^^* ^ ^ 
fiv. percent (85*) of the estimated cost then eet forth la theSohedule , or if at **"?J*£* 
Contractor has reason to bellere that the total ooet to the Government, fitTf.tld’ 

for the performance of thie contract will he substantially greater or less than the then eetiaated 
ooet thereof, the Contractor shall notify the Contracting Officer In writing to teat effeot, giving 
hie revised eetlmte of euoh total ooet for the perforaanoe of this oentraot. 

(b) The Determent shall not be obligated to reimburse the Contractor forooete inourredin 
exoees of the eetiaated ooet eet forth la the Schedule, and the Contractor shall not be obligated 
to oootlnu* p*rf ormano* iw&ar th« oontraot or to isour ooo ta in tzooov of tho letlMirt ooot»#t 
forth In the Schedule 9 unleee end until the Contracting Qffioer ehell hnee notified, the uontraotoar 
in writing that euoh eetlanted ooet hea been increased end ehell heee epeoified in euoh ootloe^e 
rerleed eetiaated ooet which shall thereupon constitute the eetiaated ooet of perforaanoe of this 
contract, When and to the extent that the eetiaated ooet eet forth In the Schedule has been Increased, 
■nr costs Incurred by the 0 on traotor in exoees of euoh eetiaated ooet prior to the increase In 
eetiaated cost shall be allowable to the ssae extent as If wuoh oosta had been incurred after euoh 
Increase in eetiaated ooet. 


(AST® 7-203.3) (63 ».) 

4. ALLOW AB IS COST, FIXED FEE, AID PATMOTT (Sap, 1962) 

(a) For the perforaanoe of this contract , the Government ehell pay to the Contractor — — 

(l) the ooet thereof (hereinafter referred to ae "allowable ooet") date rained by the 
Contracting Offioer to be allowable in accordance with 

(A) Part 2 of Section XT of the Armed Serrioee Prooureaent Regulation as In effeot 
on the date of thie eontraotY and 

(B) the tens of this o on tract} and 

(il) euoh fixed fee, If any, as may be provided for In the Schedule. 

(b) Oboe each month (or at more frequent Intervale, if approved by the Contracting Offioer), 
the Contractor aay submit to an authorised representative of the Contracting Offioer, in euoh fora 
and reasonable detail as euoh representative may require, an invoice or piblio vcuoher supported by 
a statement of ooet incurred by the Contractor in the perforaanoe of this oontraot and olsiaed to 
constitute allowable cost. 


(o) Promptly after receipt of each lnroioe or voucher and etateaant of coat, the Government shall, 
exoapt as otherwise provided in thie oontraot, eubjeot to the previsions of (d) below, melee payment 
thereon ae approved by the Contracting Qffioer. Payment of the fixed fee, if any, shall be made to 
the Contractor as epeoified in the Schedule) provided, however, that after payment of eighty-five 
percent (85*) of the fixed fee eat forth in the Sohedule, further payment on account of the fixed 
fee shall be withheld until a reserve of either fifteen percent (15*) of the total fixed fee, or 
one hundred thousand dollars (1100,000), whichever is lass, shall bars been set aside. 


(d) At any time or time# prior to final payment under this oontraot, the Contracting Qffioer 
may have the invoices or vouchers end statements of oost audited. Bach payment theretofore made shall 
ba subject to reduction for amounts included in the related invoice or vouchor vhioh are found by 
the Contracting Offioer, on the basis of euoh audit, not to constitute allowable ooet. Aay payment 
nay be reduoed for overpayments, or increased for underpayments, on preceding invoice# or vouchers. 


(e) On receipt and approval of the invoice or vcuoher designated by the Contractor ae the 
"oompletion invoice’' or "completion voucher" and upon compliance by the C<*i tractor with all the 
provisions of this oontraot (including, without limitation, the provisions relating to potent# and 
the provisions of (f) below), the Government shall promptly pay to the Contractor any balanoe of 
allowable oost, and aay part of the fixed fee, which has been withheld jureusnt to (o) above or 
otherwise not paid to the Contractor, the oompletion invoice or voucher shall be submitted by the 
Contractor promptly following completion of the work under this oontraot taut la no event later than 
one (l) year (or euoh longer period as the Con tree ting Qffioer may in his discretion approve in 
writing) from the date of euoh oompletion. 
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(f) The Contractor agrees that any refunds, rebates, credits, or other amountB (including any 
interest thereon) accruing to or received by the Contractor or any assignee under this oontract shall 
be paid by the Contractor to the Government, to the extent that they axe properly allocable to ooets 
for which the Contractor has been reimbursed by the Government tinder this contract. Seasonable expenses 
incurred by the Contractor for the purpose of securing Buoh refunds, rebates, credits, or other amounts 
shall be allowable ooets hereunder when approved by the Contracting Officer. Prior to final payment 
under this oontraot, the Contractor and each assignee under this oontraot whose assignment is in off sot 
at the time of final payment under this oontraot shall execute and deliver — 

<0 an assignment to the Government, in font and substance satisfactory to the Contracting 
Officer, of refunds, rebates, credits, or other amounts ( including any interest thereon) properly 
allocable to oosts for which the Contractor has been reimbursed by the Government under this oontraot} 


...... a release discharging the Government, its officere, agents, and employees from all 

liabilities , obligations, and claims arising out of or under thie oontraot, subject only to the 
following exceptions—— 

( A ) epeoified olaims in stated amounts or in estimated amounts where the amounts are 
nox euaoeptlble of exact statement by the Contractor} 

. ^ olaims, together with reasonable expenses incidental thereto, based upon liabilities 

of the Contractor to third parties arising out of the performance of this contract} provided, that 
suoh olaims are not known to the Contractor on the date of the execution of the release} and provided 
further that the Contractor gives notice of suoh claims in writing to the Contracting Officer not more 
r™® *“ ybars after the date of the release or the date of any notice to the Contractor that 
the Government is prepared to make final payment, whichever ie earlier} and 

(®) oleima for reimbursement of ooete (other than expenses of the Contractor by 
reason of his indemnification of the Government against patent liability), inoluding reasonable 
expenses incidental thereto, incurred by the Contractor under the provisions of thie oontraot 
relating to patents. 

Z + °°!a in ^ ITttd ^ Contraotor under th * terms «f till® oontraot which would oonstitute 
l T 0lwu,a ,ha11 inoluded in determining the amount payable 

’ not f that “ dln « "V Provisions contained in the specification or other documents 
this contract by reference, designating servioee to be performed or materials to be 
furnished by the Contraotor at his expense or without ocot to the Government. 

(A3PH 7-203 .4(a) (63 Ed.)) 

5. maPHOTICffl OP SUPPLIES AM) COHRBCTICH OP LIFSCT 3 (May i 960 ) 

(a) All supplies (which term throughout this oleuee includes without limitation raw materials. 
"TV** i " t ®f ao f> ate “somblies, and end products) shall be subjeot to inspection and test by 
too Government, to the extent practloable at all times and places including th” period of manufacture. 
ULCtahll ° a °°'*P tan00 * ^ Contraotor shall provide and maintain an inspection ayetem 

covering the supplies, fabricating methods, and special tooling hereunder. 

* through eny authorised representative, may inspect toe plant or planta of the Contraotor 
««lwfflatraotors engaged in the performance of thie oontraot. If any inspection or 
shill ®?T ern "°f on of the Contraotor or a euboontractor, theContraotor 

fle+hl ai ^. 8ha11 "duiro subcontractors to provide all reasonable facilities and assistance 

inaneotillf ° f tho 0ovDrn “ a ‘ lt inspectors in the performance of their duties. All 

inspections and teste by the Government shall be performed in such a manner as will not unduly delav 

os . ol!herwl8 ® Provided in this oontract, aooeptanoe of any suppliee or lots of 

“ P ra otioable after delivery thereof and shall he deemed to have 

.. M .** “V 1;ia f during performance of this contract, hut not later than six (6) months for n „ nh 
lM* r e P if i ° d «s a 4 Bay be _? r ° Tlded in the 3 oh ®dule ) after aooeptanoe of the supplies or lots of supplies 
CmtrIltnm d r in J C °Z ian00 "i ? 1 1410 r 8 4 uir omenta of this oontract, the Government may required 
ontraotw to remedy by correction or replacement, as directed by the Contracting Officer, any sunnliea 
or. lota of supplies whioh at the time of delivery thereof are defective in material or worlraZ»M I 1 *™* 8 

with the requirements of this oontract. feoept L lSrlLrS^^il 
paragraph (cf) hereof, the oost of any suoh replacement or oorreotion shall be inoluded in Allowable 
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Cost determined as provided in the olausd of this contract entitled "Allowable Cost, fixed Fee and 
Payment," but no additional fee shall be payable with reapeot thereto. Stach euppliea or lota of 
supplies shall not be tendered thereafter for aoosptanoe unless the former requirement of oorreotion 
is disoloeed. If the Oontrmotor fails to proceed with reasonable promptness to replace or oorreot 
euoh supplies or lots of supplies the O o ve ma ent (i) may by oontraot or otherwise replace or oorreot 
suoh supplies snd charge to the Contractor any increased ooet occasioned the Oovemaent thereby, or 
aay reduce any fixed fee payable under this oontraot (or require repayment of any fixed fee theretofore 
paid) in suoh amount as may be equitable under the oiroumatanoes, or (ii) in the ease of supplies dot 
delivered, may require the delivery of suoh supplies, sad shall have the right to reduce any fixed fee 
payable under this oontraot (or to require repayment of any fixed fee theretofore paid) in suoh amount 
as aay be equitable under the oirouaetaaoes, or (ill) aay terminate this oontraot for default ae 
provided in the clause of this oontraot entitled "Termination." Failure to agree to the amount of any 

suoh increased ooet to be charged to the Contractor or to euoh reduction in, or repayment of, the 

fixed fee shall be a dispute oonoeming a question of faot within the meaning of the olauae of this 
oontraot entitled "Disputes." 

(o) lotwithe tending the provisions of paragraph (b) hereof, the Oovemaent may at any time 

require the oorreotion or replacement by the Contractor , without ooet to the Government, of supplies or 

lots of supplies which are defective in material or workmanship, or otherwise not in conformity with 
the requirements of this contract, if euoh defects (^failures are due to fraud, lank of good faith 
or willful misoonduot an the part of any of the Contractor's directors or officers , or on the part of 
any of his managers, superintendents, or other equivalent representatives, who has supervision or 
direction of (l) all or substantially all of the Contractor's business, or (ii) all or substantially 
all of the Contractor's operations at any one plant or separate location in whioh this oontraot la 
being performed, or (iii) a separate and complete major industrial operation in oonneotion with the 
performance of this oontraot. Tbs G overnm ent aay at any time alao require oorreotion or replacement 
by tiie Contractor , without ooet to the Government, of any such defoot ive supplies or lots of supplies 
if the defects OT failures are oaused by one or sore individual employees selected or retained by 
the Contractor after any euoh supervisory personnel has reasonable grounds to believe that any suoh 
ewplayee is habitually careless or otherwise unqualified. 

(d) Corrected supplies or replaced supplies shall be eubjeot to the provisions of this olauss 
in the same manner and to the ease extent as supplies originally delivered under this oontraot. 

(e) lb# Contractor shall make hie records of all inspection work available to the Government 
during the performance of this contract and for such longer period as may be specified in this oontraot. 

(f) Ixoept as provided in this olause and as aay be provided in the Sohedule, the Contractor 
shall have no obligation or liability to oorreot or replace supplies or lots of supplies whioh at 
the time of delivery are defective in material or workmanship or otherwise not in conformity with 
the requirements of this oontraot. 

(g) Bxoept as otherwise provided in tbs Sohedule, the Contractor's obligation to oorreot or 
replaoe G ove rn m ent-furnished property (whioh is property in the possession of or acquired directly 
by the Government and delivered or otherwise made available to the Contractor) shall be governed 

! by the provisions of the olauss of this oontraot entitled "Government Property." 

(ASFH 7-203.5) (63 *d.) 

6. BUMIBATHB CT R8C0RD3 (Nov. 1962) 

(a) (l) lbs Contractor agrees to maintain books, records, documents , and other evidence 

pertaining to the ooets and expensee of this oontraot (hereinafter collectively called the "records") 
to the extent and in suoh detail as will properly reflect all net oosta, direct and indireot, of 
labor, materials, equipment, supplies and eervioes, and other costs and expensee, of whatever nature 
for whioh reimbursement is claimed under the pro via ions of this oontraot. 

(2) The Contractor agrees to make available at the office of the Contractor at all 

reasonable times during the period set forth in subparagraph ( 4 ) below any of the records for 
inspection, audit or reproduo t ion by any authorised representative of the Comptroller General. 

(3) In the event the Comptroller General or any of hie duly authorised representatives 
determines that his audit of the amounts reimbursed under this oontraot as transportation charges 
will be made at a place other than the office of the Contractor, the Contractor agrees to deliver, 
with the reimbursement voucher covering euoh charges or as may be otherwise specified within two 
years afteb reimbursement of chargee covered by any euoh voucher, to suoh representative aa may be 
designated for that purpose through the Contracting Off ioer euoh documentary evidence in support of 
transportation oosta as may be required by the Comptroller General or aay of his duly authorised 
representatives . 

25X1 A 
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(4) Except for documentary evidence delivered to the Government pursuant to subparagraph (3) 
above, the Contractor shall preserve and make available his records (i) for a period of three years 
from the date of final payment under this contract, and (ii) for such longer period, if any, as is 
required by applicable statute, by any other clause of this contract, or by (A) or (B) below. 

(A) If this oontraot is completely or partially terminated, the records relating to 
the work terminated shall be preserved and made available for a period! of three years from the date 
of any resulting final settlement. 

(B) Records which relate to (i) appeals under the Disputes clause of this contract, 

(ii) litigation or the settlement of claims arising out of the performance of this contract, or (iil) 
cost and expenses of this contract as to which exception has been taken by the Comptroller General 

or' any of his duly authorized representatives, shall be retained by the Contractor until Buch appeals, 
litigation, claims, or exceptions have been disposed of. 

(5) Except for documentary evidence delivered pursuant to subparagraph (3) above, and the 
records described in subparagraph (4)(B) above, the Contractor may in fulfillment of his obligation 
to retain his records as required by this clause substitute photographs, microphotographs, or other 
authentic reproductions of such records, after the expiration of two years following the last day 
of the month of reimbursement to the Contractor of the invoice or voucher to which such records 
relate, unless a shorter period is authorized by the Contracting Officer with the concurrence of the 
Comptroller General or his duly authorized representative. 

(6) The provisions of this paragraph (a), including this subparagraph (6), shall be 
applicable to and included in each subcontract hereunder which is on a cost, cost-plus-a-fixed-fee, 
time-and-raateria'L or labor-hour basis. 

(b) the Contractor further agrees to include in each of his subcontracts hereunder, other than 
those set forth in subparagraph (a) (6) above, a provision to the effect that the subcontractor agrees 
that the Comptroller General or any of his duly authorized representatives, shall, until the expiration 
of three years after final payment under the subcontract, have access to and the right to examine 
any directly pertinent books, documents, papers, and records of such subcontractor, involving 
transactions related to the subcontract. The term "subcontract," as used in this paragraph (b) only, 
excludes (i) purchase orders not exceeding $2,500 and (ii) subcontracts or purchase orders for 
public utility services' at ratee established for uniform applicability to the general public. 

(ASPR 7-203.7) (63 Ed.) 

7. SUBCONTRACTS (Nov. 1963) 

(a) The Contractor shall give advance notification to the Contracting Officer of any proposed 
/ subcontract hereunder which (i) is on a cost, cost-p_a8-a-fee, time and material, or labor-hour 

i basis, or (ii) is on a fixed-price basis exceeding in dollar amount either $25,000 or five percent 
(5S() of the total estimated cost of this contract. 

(b) In the case of a proposed subcontract which (i) is on a cost, cost-plus-a-fee, time and 
material, or labor-hour basis and which would involve an estimated amount in excess of $10,000, 
including any feej or (ii) is proposed to exceed $100,000? or (iii) is one of a number of subcontracts 
under this contract! with a single subcontractor for the same or related supplies or services whioh, 

in the aggregate are expected to exceed $100,000? the advance notification required by (a) above 
shall include: 

(1) a description of the supplies or services to be called for by the subcontract? 

(2) identification of the proposed subcontractor and an explanation of why and how ths 

proposed subcontractor was selected, including the degree of competition obtained? 

(3) the proposed subcontract price, together with the Contractor's cost or price analysis 

25X1 A ther#of » 

l/-\ (^) the aubcontraotor's current, complete, and accurate cost or pricing data and 

Certificate of Current Cost or Pricing Data when such data and certificate are required, by other 
provisions, of this contract, to be obtained from the subcontractor? and 

(5) identification of the type of contract to be used. 
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(c) The Contractor shall not, without the prior written consent of the Contracting Officer, 
place any subcontract which (i) is on a cost or coat-plue-a-fee basis, or (ii) is on a fixed-price 
basis exceeding in dollar amount either $25,000 or five percent ( 5 %) of the total estimated cost 
of this' contract, or (iii) provides for the fabrication, purchase, rental, installation or other 
acquisition, of any item of industrial facilities, or of special tooling having a value in excess 
of $1,000, or (iv) is on a time and material or labor-hour basis. The Contracting Offioer may, 

in his discretion, ratify in writing any such subcontract] such action shall constituta the consent 
of the Contracting Officer as required by thie paragraph (c). 

(d) The Contreotor agrees that no subcontract placed under thie contraot shall provide for 
payment on a ooet-plue-a-percentage-of-cost basis. 

(e) Ths Contracting Officsr may, in his discretion, specifically approve in writing any of 
the provisions of a subcontract. However, ouch approval or the consent of the Contracting Officer 
obtained as required by thie clause ehall not be construed to constitute a determination of the 
allowability of any cost under thie contract, unless such approval specifically provides that 

it constitutes a determination of the allowability of such cost. 

(f ) The Contractor ehall give the Contracting Officer Immediate notice in writing of any action 
or suit filed, and prompt notice of any claim made against the Contractor by any subcontractor or 
vendor which, in the opinion of the Contractor, may result in litigation, related in any way to 

this contract with respect to which the Contractor may be entitled to reimbursement from the 
Government. 

(g) Notwithstanding (c) above, the Contractor may enter into subcontracts within (ii), or, if 
the subcontract ia for special tooling, within (iii), of (c) above, without the prior written 
consent of ths Contracting Officer if the Contracting Officer has, in writing, approved the 
Contractor's purchasing system and the subcontract ie within the limitations of such approval. 

(h) Ths Contractor ehall (i) insert in each pries redetenninetion or incentive price revision 
subcontract heraunder the substance of the "Limitation on Payments" paragraph aet forth in the 
appropriate clause prescribed by paragraph 7-108 of ths Armed Services Procurement Regulation, 
including subparagraph (4) thereof, modified to omit mention of the Government and reflect ths 
position of the Contractor as purchaser and of the subcontractor aa vendor, and to omit that portion 
of subparagraph (3) thereof relating to tax credits, and (ii) include in each coet-reimbureament 
type subcontract hereunder a requirement that each price redetsmination and incentive price revision 
subcontract thereunder will contain the substance of the "Limitation on Payments" provision, including 
subparagraph (A) thereof, modified as outlined in (i) above. 

(i) To facilitate nail business participation in subcontracting under this contract, the Contractor 
agrees to provide progress payments on ths fixed-price types of subcontracts of those subcontractors 
which are small business concerns, in conformity with the standards for customary progress payments 
stated in paragraphs 503 and 514 of Appendix E of the Armed Services Procurement Regulation, aa in 
affect on the date of thie contract. The Contractor further agrees that the need for such progress 
payments will not be considered as a handicap or adverse factor in the award of subcontracts. 

(ASPR 7-203.8 (63 Ed.) revised 15 November 1963 (Rev. No. 3)) 

8. UTILIZATION OF SHALL BUSINESS CONCERNS (Jan. 1958) 

(a) It is the policy of the Government as declared by the Congress that a fair proportion of 
the purchases and contracts for supplies and services for the Government be placed with small 
business concerns. 

(b) Ths Contractor agrees to accomplish the maximum amount of subcontracting to small business 
concerns that ths Contractor finds to be consistent with the efficient performance of this contract. 

(ASPR 7-203.9 (63 Ed.)) 

9. UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS (Feb. 1962)— (The provisions of this clause 
shall be applicable if thiB contract is in excess of $5,000.00) It is the policy of the Government 
to place contracts with concerns which will perform such contracts substantially in areas of 
persistent or substantial labor surplus where this can be done, consistent with the efficient 
performance of the contract, at prices no higher than are obtainable elsewhere. The Contractor agrees 
to use his best efforts to place hie subcontracts in accordance with this policy. -In complying with 
the foregoing and with paragraph (b) of the clause of this contract entitled "Utilization of Small 
Business Concerns," the Contractor in placing hie subcontracts shall observe the following order of 
preference: (i) persistent labor surplus area conc»ms which are also small business concerns; (ii) 
other persistent labor surplus area concerns ; (iii) substantial labor surplus area concerns which are 
also small business concerns; (iv) other substantial labor surplus area concerns; and (v) small business 
concerns which are not labor surplus area concerns. 

(ASPR 7-203.26) (63 Ed.) 
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10. TERMINATION (Jul. 1962) (a) Tho performance of work under the oontraot may be terminated. 'by the 
Oovernment in aooordanoe with this olause in whole, or from time to time in parti 

(i) whenever the Contractor shall default in performance of this oontraot in aooordanoe with its , 
terms (including in the term "default" any suoh failure by the Contractor to make progress in the 
prosecution of the work hereunder as endangers suoh performance) , and shall fail to cure suoh default 
within a period of ten days (or suoh longer periods as ths Contracting Officer may allow) after 
reoeipt from the Contracting Officer of a notice specifying the default! or 

(ii) whenever for any reason the Contracting Qffioer shall determine that suoh termination is 
in the best interest of the O 0 vemment. 


Any suoh termination shall be effeoted by delivery to the Contractor of a Notion of Termination 
epeoifying whether termination ie for the default of the Contractor or for the convenience of the 
Oovernment, the extent to whioh performance of work under the oontraot is terminated, end the date 
upon whioh suoh termination becomes effective. If, after notice of termination of this oontraot for 
default under (i) above, it is determined for any reason that the Contractor was not in default 
pursuant to (i)„ or that ths Contractor's failure to perform or to make progress in performance is 
due to oauses beyond the oontrol and without the fault or negligence of the Contractor pursuant to 
the provisions of ths olause of this oontraot relating to exousahle delays, the Notioe of Termination 
shall be deemed to have been issued under (ii) above, and the rights and obligations of ths parties 
hereto shall in suoh event be governed accordingly. 

(b) After reoeipt of a Notioe of Termination and except as otherwise dlreoted by the Contracting 
Officer, the Contractor shall i 

(i) stop work under the oontraot on the date and to the extent specified in the Notioe of 
Termlnationi 

(li) plaoe no further orders or subcontracts for materials, services, or facilities, exoept 
as may be neoessary for oompletlon of suoh portion of the work under the oontraot as is not terminated! 

(lit) terminate all orders and subcontracts to the extent that they relate to the performance 
of work terminated by the Notioe of Termination! 


(iv) assign to the Qovwmment, in the manner and to the extent dlreoted by the Contracting 
Offioer, all of the right, title, and interest of the Contractor under the orders or subcontracts so 
terminated, in whioh oase the Oovernment shall have the right, in its discretion, to settle or pay 
any or all olaims arising out of the termination of suoh orders and subcontracts) 

(v) with the approval or ratification of the Contracting Qffioer, to the. extent he may 
require, whioh approval or ratification shall be final and oonolusive for all purposee of this olause, 
settle all outstanding liabilities and all olaims arising out of suoh termination Of orders and 
subcontracts , the oost of whioh would bo reimbursable in whole or in part, in aooordanoe with the 
provisions Cf this oontraot! 

(vi) transfer title (to the extent that title has not already been transfered) and in the 
manner, to the extent, and at the times directed by the Contraoting Qffioer, deliver to the Government 
(A) the fabricated or unfabrioated parts, work in process, completed work , supplies, and other 
material produoed ae a part of. or acquired in respeot of the performance of, the work terminated 
by the Notice of Termination, (B) the completed or partially completed plana, drawings, information, 
and other property whioh, if the oontraot had been completed, would be required to be furnished to 
the Oovernment, and (C) the jigs, dies, and fixtures, and other special tools and tooling acquired 
or manufactured for the performance of this oontraot for the oost of whioh the Contractor has been 
or will be reimbursed under this oontraot! 

(vil) use his best efforts to sail in the manner, at the times, to the extent, and at the 
prioe or prioes dlreoted or authorized by the Contraoting Qffioer, any property of the types 
referred to in (vi) above! provided, however, that the Contractor (A) shall not be required to 
extend credit to any purchaser, and (B) may acquire any euoh property under the oonditions prescribed 
by and at a prioe or prioes approved by the Contraoting Qffioer} and provided further that the 
proceeds of any suoh transfer or disposition shall be applied in reduction of any payments to be 
made by the Government to the Contractor under this oontraot or shall otherwiss be credited to the 
prioe or oost of the work covered by this oontraot or paid in suoh other manner as the Contraoting 
Qffioer may direct} 

(viii) complete performance of suoh part of ths work as shall not have been terminated by 
tho Notioe of Termination} and 


CH-BA 
Mar 6i 


25X1 A 

-7- □3 3 ^ 6 57)“5176 


Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 



Approved For Release 2002/06/11 : CIA-RDP66 




728R000400060041 -5 


(ix) take euob action os nay be necessary, or aa the Contracting Officer nay direct, for 
the protection and preservation of the property related to this contract which is in the possession 
of Contractor in which the Government has or nay acquire an interest. 

The extractor shall proceed iaaedlately with the performance of the above obligations notwithstanding 
any delay in determining or adjusting the amount of the fee, or any itea of reinbursable coot, under 
this clause. At any time after expiration of the plant clearance period, as defined in Beotian Till, 
Anted Service* Procurement Regulation, as it may be emended from time to time, the Contractor nay 
submit to the Contracting Officer a list, certified as to quantity and quality, of any or all itoM 
of termination inventory not previously disposed of, exclusive of items the disposition of whloh 
has been directed or authorised by the Contracting Of fleer, and may request the Oovemaent to remove 
suoh items or enter into a storage agreement a over log them. Rot later than fifteen (15) days 
thereafter, the Oovemaent will aooept suoh items and remove them or enter into a storage agreement 
covering the same; provided that the list submitted shall be eubjeot to verification by the 
Contracting Officer upon r amoral of the items, or if the items are stored, within forty-five (45) 
days from the dateof submission of the list, and any necessary adjustment to correct the list as 
submitted shall bo made prior to final settlement. 

(o) After receipt of a lottos of Termination, the Contractor shall submit to the Contracting 
Of floor his termination claim in the form and with the certification prescribed by the Oontraotlng 
Officer. Buch claim shall be submitted promptly but in no event later than one year from the 
effective date of termination, unless one or sore extensions in writing are granted by the Contracting 
Officer, upon request of the Contractor mads in writing within suoh one-year period or authorised 
extension thereof. However, if the Contracting Officer determines that the foots justify suoh 
aotion, he nay receive and aot upon any such termination claim at any time after suoh one-year 
period or any extension thereof. Open failure of the Contractor to submit his termination a lain 
within the time allowed, the Contracting Officer soy, subject to any Settlement Review Board approvals 
required bjr Seotion Till of the Arsed Services Procurement Regulation in effeot as of the date of 
execution of this contract, determine, on the basis of information available to him, the amount, 
if any, due to the Contractor by reason of the termination and shall thereupon pay to the Contractor 
the amount so determined. 

(d) Subject to the provisions of paragraph (o), and aubjeot to any Settlement Review Board 
approvals required by Section VIII of the Armed Servioee Procurement Regulation in effeot as of the 
date of execution of this oontraot, the Contractor and the Contracting Offioer may agree upon the 
whole or any part of the amount or asounta to be paid (including an allowance for the fee) to the 
Contraotor by reason of the total or partial termination of work pursuant to this olauee. The oontraot 
shall be amended accordingly, and the Contraotor shall be paid the agreed amount. 

(a) In tiie event of the failure of the Contractor and the Contracting Offioer to agree in whole 
or in part, as provided in paragraph (d), as to the amounts with respect to costs and fee, or os to 
the amount of the fee, to be paid to the Contractor in connection with the termination of work pursuant 
to this clause, the Contracting Offioer shall, eubjeot to any Settlement Review Board approvals 
required by Seotion Till of the Armed Servioee Procurement Regulation in effeot aa of the date of 
execution of this oontraot, determine, on the basis of information available to him, the amount, if 
any, due to the Contraotor by reason of the termination and shall pay to the Contractor the amount 
determined as follows i 

(i) if the settlement includes cost and fee — — 

(A) there shall be included therein all costs and expenses reimbursable in aooordanoe 
with this oontraot, not previously paid to the Contraotor for the performance of this oontraot prior 
to the effective date of the Hotioa of Termination, and suoh of these oosts as may continue for a 
reasonable time thereafter with the approval of or aa directed by the Contracting Offioer) provided, 
however, that the Contractor shall prooeed os rapidly as practicable to discontinue suoh oostai 

(B) there shall be included therein so for os not inoluded under (A) above, the oost 
of settling and paying claims arising out of the termination of work under subcontracts or orders, 
aa provided in paragraph (b) (v) above, wfaioh are properly chargeable to the termination portion of 
the oontraot) 
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(C) there shall he inoluded therein the reasonable coats of settlement, including 
aooounting, legal, olerioal, and other expenses reasonably necessary for the preparation of settlement 
claims and supporting data with respeot to the terminated portion of the contract and for the 

* ottleB ® n J of euboontraots thereunder, together with reasonable storage, transportation. 
ino ar r t d 1 i n ° onneotion "ith the protection or disposition of termination inventory! 

termination is for default of the Oontraotor there shall not be included 
any amounts for the preparation of the Oontraotor' a settlement propoealj and 

determined as foll ^ H ^"* * ***** ** lfloludftd therein a portion of the fee payable under the oontraot 

+ UjL rt . (f) 1)8 th * svent of the termination of this oontraot for the oonvenienoe of 

f* 4 ? ot toT default of the Oontraotor, there shall be paid a percentage of the 
t0 , th# Pwoentage of the completion of work contemplated by the oontraot,l*** fee 
payments previously mads hereunder | or J * 

4. * ** ,v * n ? of 1119 termination of this oontraot for the default of the 

8hm11 u Proportionate part of the fee (or, if this oontraot 
t;irpa • , ot euoh P* rt of the fas aa ie reasonably allooable to the type 

afv£££l2ni r n !^ *r i ! 1 0n) *? tho total nu * b * r of artiolee delivered to and aooepted by the ^ 

Government bears to the total number of artiolee of a like kind oalled for by this contract! 

■ule * 8t8r ®f n *'* u j? 4 « p ttti* auhparegraph (l) is less than the total payment theretofore 

made to the Oontraotor, the Oontraotor shall repay to the Government the exoe'es amount! « 

aooorda M i i ^th1u5L^iTu)(S 0 iw. C>nl1 ' ** “* to#roof 1(111 * 


•(f) 


"Dianutss 8h * 11 ^ 9T# ** fight of appeal, under the clause of this oontraot entitled 

?"^, d *u r 5 in8tion “* d * V the Contracting Officer under paragraphs (o) or (e) 
Oontraotor has failed to submit his claim withinthf time provided in 
para^ftph (o) above and has failed to request ext ana ion of such time, hs shall have no such rirfit „s 

paragranh^ol^rTII 1 b* ra *!?k C ° ntraotin « 0fflo8r *»“ “ ado * determination of the amount due ulller 
paragraph (o; or (e) above, the Oovemment shall pay to the Oontraotor the following! fil if than-* 

“ - timely a£Ll has been take" Z ! d* li^ed * 

the^Oontraoting i0#r ’ " (il) if “ app8al h “ taken, th* amount finally determined oA.uSh 

unllouidated “ OUnt dua * he Contraotor u ® dar this clause there shall be deduoted (i) all 

+v * w other payments theretofore made to the Contraotor, applioable to the terminated 

™" 3 fflj 3tj5.*srs.3 s™ 

sststfs - *• *"“ i ~ - 

to POftial termination, the portion of the fee whloh ie payable with resceot 

&*SSE “* ^ ®^ atra °ti®8 P ®f^ 0 *^* Jus toent* shall ^be^evidenoed* by^ sn ^ amen 4 m*nt*to** ,, 

ss siiaa 5rsra=33 sssst 

the opinion of the Contracting CmSTthe 

a^rtgate of suoh payment* shall be within the amount to whioh the Contraotor will be entitled here- 

ssKSSS rS 2 ^ 1 ?? " «‘= 5t ssKic =££= 

fctti'iWjtlhl * + _ * jj?5i k* changed with r aspect to any auoh txodgs payment 

SSH ? M^1 f 3T333lr33sS , 2S‘ 

later date a« determined by the Contracting Officer by reaeon of the oiroumatanoea. “ 

4 c« M " U ““ “ *“* "" “* 11 ta « «.!■ •««»«, 


(AflKl 7-403.10) (Moa) (63 Sd.) 
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11. KKCUSABX2 DSUT3 (Jul. 1936) 

Accept with respect to default* of subo ont rac tors , the Contractor shall not ha in default by 
reason of any failure in performance of this o on tract in accordance with its terms (including any 
failure hr the Contractor to asks progress in the proeeoutlon of the work hereunder whioh endangers 
auoh performance) if auoh failure arises out of causes beyond the control and without tha fault or 
negligence of the Contractor. Suoh causes may include, hut are not rsstrioied toi sots of Ood or 
of the public enemy | sots of the Government in either ite eovereign or oontraotual oapaolty) fires) 
floods) epidemics) quarantine restriction*) strikes) freight embargoes) and unusually severe voather | 
but in every case the failure to perform oust be beyond the control and without the fault or 
negligence of the Contractor. If the failure to perform is oauaed by the failure of a subcontractor 
to perform or make progress, and if such failure arises out of oaueee beyond the control of both the 
Contractor and subcontractor, and without tha fault or negligence of either of them, the Contractor 
shall not be deemed to be in default, unless (ij the supplies or services to be furnished by the sub- 
contractor ware obtainable from other sources. ( il) tha Contracting Offioer e hall 'have ordered the 
Contractor in writing to procure suoh supplies or ssrrloss from suoh other sources, and (iii) the 
Contractor shall have failed to comply reasonably with suoh order. Upon request of the Contractor, 
the Contracting Officer shall ascertain the faote end extant of auoh failure and. if ha shall 
determine that any failure to perform was occasioned by any one or mors of tha said oaueee, the 
delivery schedule shall be revised accordingly , subject to the rights of the Oovmrsmeut under the 
olause hereof entitled Termination*. 

(AM* 7-403.11) (6-706) (63 id.) 

12. DI8JVTE8 (Jan. 1938) 

(a) Accept as otherwise provided in this o on tree t , any dispute oonoeming a question of fact 
arising under this o on tract which is not disposed of by agreement shell be dsoldsd by the Contracting 
Offioer, who shall reduos his deoision to writing and mail or otherwise furnish a copy thereof to 
the Contractor. The deoision of the Contracting Offioer shall be final and conclusive unless, 
within 30 days from the date of reosipt of such copy, the Contractor mail* or otherwise furnish** 

to the Coe treating Offioer a written appeal addressed to the Beoretary. The deoision of the 
Secretary or his duly authorised representative for the determination of auoh appeals shall be final 
and oonoluslve unless determined by e court of Q amps tent jurisdiction to have been fraudulent, or 
oaptrloloua, or arbitrary, or so grossly erroneous as nooessarily to Imply bad faith, or not supported 
by substantial evidsnoo , In oonnsotioa with any appeal proceeding under this olause, the Oontrao tor 
shall be afforded an opportunity to be heard and to offer evidence in support of bis appeal. Pealing 
final deoision of a dispute hereunder, the Contractor shall proceed diligently with the performance 
of the o aotraot and in accordance with the Contracting Offioer'* deoision. 

(b) This "Disputes" clause doss sot pr*oli$* consideration of law questions in oonnsotion 
with decisions provided for in paragraph (a) above ■ Provided, That nothing In this oontraot ah all 
be construed as making final the deoision of any pdsinistretive official, representative, or board 
on a question of law. 

(AM* 7-203.12) (7-103.12) (63 Bd.) 

13. DOT AXXBI0A* ACT (Jul. I960) 

(a) In acquiring end produota, the Buy Amsrioqp Act (41 U.B.C. 10 a-d) provides that the 
Government give preference to damsmtio eouroo end produota. for the purpose of this olsussi 

(i) "component** seen* those articles, materials, and supplies, ahioh are directly 
incorporated in the end produota) 

(ii) "end produota” mea ns those artiolee , materials, and supplies, idiioh are to be acquired 
under this oontraot for public use) and 

(111) a "domestic source and product" means (A) an unmanufactured end produo t whioh has bssn 
mined or produced in the United States and (B) an end produo t manufactured in the United States 
if the ooet of the components thereof ahioh are mined, produced, or manufactured in tha United 
States or Canada exceeds 50 perosnt of the ooet of all its components. Per the purposes of this 
r\ > U P '*)* of foreign origin of the same type or kind as the psdduots referred to in 

(b) (11) or (iii) of this olause shall be treated as oomponente mined, produoed, or manufactured 
in the United States. 
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0>) The Contractor agrees that there will he delivareS. under this contract only donee tio source 
end products, except end products i 

(i) which are for use outside the Unite* States) 

„ . . . <j 4 ) ***** Qoverrraont determine* are not nined, produced, or manufactured in the 

quality ^ ouffioi8nt *“ 1 reasonably available oonnerolal quantities and of a satisfactory 


with the ^puhlio*lnterai t j^or** 8oor#t,u:3r dat#XBin ~ toa dcsiestio preference to he inconsistent 

(It) as to wfaloh the Ssoretary deterainsa the oost to the Oovemsent to he unreasonahle. 
Dei^ber <> 17t :0 ^)! qUlrM,,nta "* ® d * lnlj,t * red ** a°«ordanoe with Executive Order- So. IO582, dated 

(ASPS 7-204.3) (<>-104.5) (63 tt.) 

14. OOVBBBtSBT paOMBW (lug. 1961) 

terns ^ of thi? t0 JJ* °? ntraotor » *« in connection with end under the 

MUte?«UU a^d ^ th “ Schedule or specif loatlono , together with such 

. information aa the Contractor a ay request and as nay reaaonahly he reoulred for 
. ou °h Property (hereinafter referred to as "Government-furnished Property") The 

««the or eSL^? u t^ sr 1088 to * “2KT2?!- SKS L.?' 

ass -gar-***? !"■*■■■ ssrrirss.iss i* •“ h 

assy-tars ~ra - 

rasssrs i^isasgart: s rar 

the clause of this contract entitled "Charuree" _h^°^ < i !U10 *_ with the procedures provided for in 
exclusive and the Government shall not h^li*hl» tiT ^?^° ln ^ rOVl8ionB for adjustment are 

delay in delivery of Oovernaant-furniah^d P^Lty o“deli^r^r« °h 0mtX *°* * naaon of “V 
suitable for its intended use. or d#llvar y of such property in a oondition not 

*. S^ilSTS.'SS^ it Srrrh’S'.T^ >* “• ««. 

be reimbursed an a direct iWof o^Hi^r th# ******* i. entitled to 

upon delivery of such property by the vendor Title to oth 8111111 pa * 8 *® 804 rB8t iQ th « Oovernnent 
reimbursable to the Co£tr£tor uadsr tS o«irJ£ !h2?i * P^ty, the oost of which is 
issuance for use of such property in the eerr^Jlrf 1 ^ 1 *?? 88 t0 80(1 V88t J 11 ® Oovernaant upon (l) 
processing or use 9“°**“* of 

of the oost thereof hy the Oovernuent in oontraot, or (iii) reiabura Meant 

furnished P]*oMrty -i+u -i ^ whiohdf$r first occurs • ill Ooformoat- 

Contractor title to which £ 

oolleotirely referred to JT^of^Liont Pro^erv." ^ P rovlBlo n* of this olauee and are hereinafter 

*«S , J^ > £X^3‘E2 5 TSX^LT w »«■«•* <? -a.i~~p~.ti.. « ..u^. 

*».«, >» ~ s.oC. StSTL * jj\2tes£: i" ■ i “ u ■* «•»— * ««,,»« 

realty. The Contractor ehall soan w «<+i, +u porsanalty by reason of affixation to any 

Property in Poeeeaaion of Contractors" (Appendix*^ Armed o " Ka ^ &1 for Control of Government 

e«jct on the date of the oontraot^ichXSi d Nation), “ 

part of this oontraot. ««nuai is hereby incorporated by reference and aade a 
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(d) It* Oovemaent Property provided or fumie^<»d pursuant to the terms of this oontraot shall, 
unless otherwise provided herein, bo used only for the performance of this oontraot. 

(e) The Contractor shall maintain and administer in acoordanoe with sound industrial practice, 
a program, for the Maintenance, repair, protection and preservation of Oovemaent Property so as 

to assure its full availability and usefulness for the performance of this oontraot. The Contractor 
shall take all reasonable steps to comply with all appropriate directions or ins truotiofts wbldh the 
Contracting Offioer may prescribe as reasonably necessary for the protection of Oovemaent Property* 

(f) (l) The Contractor shall not be liable for any loan of or damage to the Government 

Pro p erty, er for expo ness incidental to auah leas or damage, exoept that the Contractor shall be 
responsible for any such loss or damage (including expenses incidental thereto) 

( i ) which results from willful aieoonduot or lack of good faith on the part of any one 
of the Contractor ' a directors or of floors, or on the part of any of his managers , superintendents, 
or other equivalent representatives, who has supervision or direction of* 

(A) all or substantially all of the Contraotor's business, or *' / 

(B) all or substantially all of the Contraotor's operations at any one plant or 
separate location, in which this contract la being performed, or 

(0) a separate and complete major industrial operation in connection with the performance 
of this oontraotf 

(il) which results from a failure on the port of the Contractor, due to the willful alaoosduot 
or lack of good faith on the part of any of his directors, officers , or other representatives 
mentioned in subparagraph (l) above, 

(A) to maintain and administer, in accordance with aound industrial practice , the program 
for maintenance , repair, protection and preservation of Government Property as required by paragraph 
(a) hereof, or 

(B) to take all reasonable steps to comply with any appropriate written directions of 
the Contracting Offioer under paragraph (e) hereof | 

(iii) for which the Contractor is otherwise responsible under the express terms of the clause 
or clauses designated in the Sohedulef 

(lv) whioh results from a risk expressly required to be insured under this oontraot, tart only 
to the extent of the insurance so required to be procured and maintained, or to the extent at insurance 
actually procured and maintained, whichever is greater! or 

(▼) which results from a risk which is in fact covered by insurance or for whioh the Contractor 
is otherwise reimbursed, but only to the extent of such insurance or reimbursement! 

provided that, if more than one of the above exceptions shall be applicable in any case, the Contraotor's 
liability under any one exoept ion shall not be Halted by any other exception. This clause shall 
not be o one trued as relieving a subcontractor from liability for loss or deatmotion of or damage 
to Government Property in his possession or control, sxospt to the extent that the subcontract, with 
the prior approval of the Contracting Offioer, may provide for the relief of the subcontractor froa 
much liability. In the absence of euoh approval, the subcontract shall contain appropriate pro via ions 
requiring the return of all Oovemaent Property in aa good condition am when received exoept for 
reasonable wear and tear or for the utilisation of the property in acoordanoe with the provisions 
of the prime oontraot. 

(2) The Contractor shall not be reimbursed for, and shall not include aa an Item of over- 
head, the cost of insurance, or any provision for a reserve, covering the risk of loss of or damage 
to the Oovemaent Property , exoept to the extent that the Oovemaent may have required the Contractor 
to carry euoh insurance under any other provision of this oontraot* 

(3) Upon the happening of loeo or destruction of or damage to the Oovemaent Property, the 
Contractor shall notify the Contracting Offioer thereof, and shall oomnunioate with the hoes and 
Salvage Organisation, if any, now or hereafter designated by the Contracting Offioer, and with the 
assistance of the Lees and Salvage Organisation eo designated (unless the Contracting Offioer has 
designated, that no auoh organisation be employed), shall take all reasonable steps to proteot the 
Oovemaent property from further damage, separate the daaaged and undamaged Oovemaent property, feat 
all the Government property in the beet possible order. And furnish to the Contrasting Offioer a 
statement of — - 


(i) the lost, destroyed and damaged Oovemaent Property, 

(ii) the time and origin of the loee, deetruotlon or damage, 
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(iii) all known interests in ocmmingled property of which the Government Property is s part , 

(iv) the insurance, if any, covering any part of or interest in such commingled property. 

The Contractor shall make repairs and renovations of the damaged Government Property or take such 
othsr notion, as the Contracting Qffioer directs. 


( 4 ) In the event the Contraotor is indemnified, reimbursed, or otherwise compensated for 
any lose or destruotion of on damage to tho Government Property, he Shall use the proceeds to repair, 
renovate or replace the Ooveipment Property involved, or shall credit such proceeds against the 
oost of the work covered by ttye oontraot, or shall otherwise reimburse the Government, as direoted 
by the Contracting Qffioer. The Contraotor shall do nothing to preJUdioo the Government's right 
to reoover against third partita for any auoh loss, destruotion or damage and, upon the request of 
the Contracting Qffioer, shall, at. the Government's expense, furnish to the Government all reasonable 
assistance and cooperation (ino hiding tho prosecution of suit and the sxeoution of inatiumonte of 
assignment in favor of the Government) in obtaining reoovery. In addition, where the subcontractor 
has not been relieved from liability for any loas or destruotion of 6r damage to Government Property, 
the Contraotor shall enforce the liability of the Buboontraotor for such loss or destruotion of 
or damage to the Government Property for the benefit of t£e Government. 

,L . oontraot is for the development, production, modification, maintenance, or 

dverhaul of aircraft, or otherwise involves tho furnishing of alroraft by tho Government, the oleuae 

ni f lt Hiekfl" shall control, to the extent it is applioable, in the oase 
or lose or destruction of, or damage to, alroraft* 

OovaifL' I SoS^r^ n i^itid. at a11 tlaM ^ ft00 * OB tb tha pr * aifl “ *«• °* the 


of *tiie as’iT l Proporty ahall remain in the possession of the Contraotor for euota period 

n? 16 parf “ majl0a ot thu oontraot unless the Oontrsoting Offioer determines 
^ Ooyemaiant require removal of suoh property. In auoh oase the Contractor 
flUOh t 0 ^: 00 *? tha Contracting Officer may direot with respsot to the remo“l 

!r° P ! rty * In "V 8U0h iMtanoe, the oontraot may be amended to aooompliah 
an aquitabla adjustment in the terms and provisions thereof. * 

Gon+j[«^^ P ^ < »f h8 °°“P le tion of thiB oontraot, or at suoh earlier datoe as may be fixed Iv the 
Officer, the Contraotor ehall submit to the Contracting Offioer in a form acceptable 
Derf^J^r!^ 0 ^ ,3oh * d “ l60 0ovl6rin G *11 items of the Government Property not consumed in the 
^ oon ? r ®$ t » °f " ot theretofore delivered to the Government, and ahall deliver or 

Contr^tin^^OpJtni^ ^ * ! U ° h Oovarn “® nt Property as may be directed or authorised by the 

nat » ro «?ds of any auoh disposal ahall be oredited to the oost of the 
^ t^f oontraot or shall be paid in suoh manner as the Contracting Offioer may dirsot. 

B *£ 11 •ppiy to scrap from Government Property! provided, howevsr^that tha 
43 ? *£?L"!5e “thorise Or direot tho Contraotor to omit from suoh inventory sohedules 

wtti^ P or J forgings , or cutting and processing waate/ouoh as chips, 

cu tings, borings, turnings, short snda, oirolss, trimaings, ol innings s and rsunants anrf tn a i *•***! 

I % Jordans, with the Contractor',! no»alT^?ioT2f l £? 

MoSStiS JroJfcSas! * r r * # 00at 12 8000r4Aa0 * *ith the Contractor's sstablishST 

to rJtL U ^*«h^f^! Pr0 ^ dad h T ala ' th * «o«rnm.nt shall not be under any duty or obligation 

c ~™ 


(k) Directions of the Oontraoting Qffioer 
to this clause shall be in writing. 


and communications 6t the Contractor issued pursuant 


(ASPR 7-203,21, (13-503) (63 B4.)) 
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15. INSURANCE — LIABILITY TO THIRD PERSONS (Jan. 19<*j) 

(a) The Contractor shall procure and thereafter maintain workmen's compensation, employer's 
liability, comprehensive general liability (bodily injury) and comprehensive automobile liability 
(bodily injury and property damage) insurance, with respect to performance under this contract, 
and such other insurance as the Contracting Officer may from time to time require with respect to 
performance under this contract, provided, .that the Contractor may with the approval « 

Contracting Officer maintain a eelf-ineurance program, and provided further, that with reepeot 

to workmen', compensation the Contractor is qualified pursuant to statutory authority. All 
insurance required pursuant to the provisions of this paragraph shall be in such form, iri euoh 
amounts, and for ouch periods of time, ae the Contracting Offioer may from tune to time require 
or approve, and with insurers approved by the Contracting Officer. 

(b) The Contractor agrees, to the extent and in the manner required by the Contracting Offioer, 
to submit for the approval of the Contracting Offioer any other insurance maintained by the 
Contractor in connection with the performance of thi B oontraot and for whioh the Contractor seeks 
reimbursement hereunder. 

(o) The Contraotor ehall be reimbursed! (i) for the portion allocable to this oontraot of 
the reasonable ooet of insurance ae required or approved pursuant to the provisions of this clause, 
and (ii) for liabilities to third persons for loss of or damage to property (other than property 1 ) 
owned, occupied or used by the Contraotor or rented to the Contractor, or (B) in the oare, custody, 
or control of the Contraotor), or for death or bodily injury, not compensated by insurance or 
otherwise, arising out of the performance of thie contract, whether or not caused by the negligence 
of the Contractor, his agentB, servants or employees, provided euoh liabilities are represented by 
final judgments or by settlements approved in writing by the Government, and expensee incidental 
to such liabilities, except liabilities (I) for which the Contraotor is otherwise y®®? 0 ™** 1 ® 
the express terms of the clause or clauses, if any, specified in the Schedule, or (II) with resp 
to which the Contractor has failed to insure as required or maintain insurance as approved by the 
Contracting Officer or (III) which results from willful misoonduot or lack of good faith on the 
part of any of the Contractor's directors or officers, or on the part of any of his managers. 

superintendents, or other equivalent repreaentativee, who has supervision or Contractor's 

or substantially all of tho Contractor's business, or (2) all or substantially all of ^e Contractor s 
operations at any one plant or separate location in which this contract is being performed, or (3) 
a separate and complete major industrial operation in connection with the performance of this 
contract. The foregoing shall not restrict the right of the Contractor to be reimbursed for the 
cost of insurance maintained by the Contractor in connection with the performance of this °®£^* 
other than insurance required to be submitted for approval or required to be P r °®u™[ 
pursuant to the provisions of thie clause, provided such cost would constitute Allowable uost under 
the clause of this oontraot entitled "Allowable Cost, Fixed Fee and Payment. 

(d) The Contractor shall give the Government or ite representatives immediate notice of any 
suit or action filed, or prompt notice of any' claim made, against the Contractor arising out of the 
performance of this oontraot, the cost and expense of which may be reimbursable to J*® 
under the provisions of this contract and the riek of which is then uninsured or in^ *4® h * h ® 
amount claimed exceeds the amount of coverage. The Contractor shall ^nish immediat ely to the 
Government copies of all pertinent papers received by the Contractor. If the amount of the 
liability claimed exceeds^he amount of coverage, the Contractor shall authorise 

of the Government to oollaborate with counsel for the insurance ® a T i ® r ’ ^ t£7c 0 itr^tor ^hall 
defending such claim. If the liability is not insured or covered by bond, the Contractor shall, 
tf“£e? Z the Oova rnraent , authorise representatives of the Government to settle or defend any 

suoh claim and to represent the Contraotor in or take charge or any Utiga- ^ith the 
therewith! provided, however, that the Contractor may, at hi B own expense, be asaociated with th 
representatives of the Government in the settlement or defense of any suoh olaim or litigation. 

(A3FH 7-203.22) (63 Ed.) 

16. MILITARY SECURITY REQUIREMENTS (-\i t) * < ) 

I ^ of this clause shall apply to the extent that this oontraot involves access 

to JoLu™ classified "Confidential" including "Conf idential-Hodif led Handling Authorised" or higher. 

(b) The Government shall notify the Contractor of the security classifications thi ® °®"* raot 
<rnd th« olemente ttereof. and of any subsequent revisions in euoh security olasBif ioation, by the 

“e SY2S2V K^-Tts ChX List S 0 Form 254), or other written notification. 
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(c) To the extent the Government hae indicated as of the date of this contract or thereafter 
indicates security classification under this contract as provided in Paragraph < b ) above, the 
Contractor shall safeguard all classified elements of this oontract and shall provide and attain 
a system of security controls within hie own organization in accordance with the requirements of 

(i) the Security Agreement (DD Form 441), including the Department of Defense Industrial 
Security Manual for Safeguarding Claseified Information as in effect on the date of this contract, 
and any modification to the Security Agreement for the purpose of adapting the Manual to the 
Contractor's business j and 


(ii) any amendments to said Manual made after the date of this contract, notice of which 
has been fumiBhed to the Contractor by the Security Office of the Military Department having 
security cognizance over the facility# 


(d) Representatives of the Military Department having security cognizance over the facility 
and representatives of the contracting Military Department shall have the right to inspect at 
.reasonable intervals the procedures, methods, and facilities utilized by the Contractor in 
complying with the security requirements under this contract. Should the Government, through 
these representatives, determine that the Contractor is not complying with the security requirements 
of this contract the. Contractor shall be informed in writing by the Security Office of the 
cognizant Military Department of the proper action to be taken in order to effect compliance with 
such requirements. 


(e) If, subsequent to the date of this contract, the security classifications or security 
requirements under this contract are changed by the Government ae provided in this clause, and if 
such change causes an increase or decrease in the estimated cost of performance of this contract, 
the estimated cost and fixed fee shall, to the extent appropriate, be subject to an equitable 
adjustment. Any such equitable adjustment shall be accomplished in the manner set forth in the 
"Changes" clause in this contract. 


(f) The Contractor agrees to insert, in all subcontracts hereunder which involve access to 
classified information, provisions which shall conform substantially to the language of this clause, 
including this paragraph (f) but excluding paragraph (e) of this clause. The Contractor may insert 
in any such subcontract, and any such subcontract entered into thereunder may contain, in lieu of 
paragraph (e) of this clause, provisions which permit equitable adjustments to be made in the 
subcontract price or in the estimated cost and fixed fee of the subcontract (as appropriate to the 
type of subcontract involved) on account of changes in security classifications or requirements 

made under the provisions of this clause subsequent to the date of the\subcontract involved. (Oct. 1953) 

(g) The Contractor also agrees that he shall determins that any subcontract proposed by him 
for the furnishing of supplies and services which will involve access to classified information in 
the Contractor's custody has been granted an appropriate facility security clearance, which is still 
in effect, prior to being accorded access to such classified information. 

(AS PR 7-104.12 (63 Ed.) except (e) and (f) are ASPR 7-204.12) 

17. AUTHORIZATION AND CONSENT (MAR. 1964) 

The Government hereby gives its authorization and consent (without prejudice to any rights 
of indemnification) for all use and manufacture, in the performance of this contract or any part 
hereof or any amendment hereto or any subcontract hereunder (including any lower-tier subcontract), 
of any invention described in and covered by a patent of the United States (i) embodied in the 
structure or composition of any article the delivery of which is accepted by the Government under 
this contract, or (ii) .utilized in the machinery, tools, or methods the use of which necessarily 
results from compliance by the Contractor or the using subcontractor with (a) specifications or 
written provisions now or hereafter forming a part of this contract, or (b) specific written 
instructions given by the Contracting Officer directing the manner of performance. The entire 
liability to the Government for infringement of a patent of the United States shall be determined 
solely by the provisions of the indemnity clauses, if any, included in this contract or any 
subcontract. hereunder (including any lower-tier subcontract), and the Government assumes liability 
for all other infringement to the extent of the authorization and consent hereinabove granted. 

(ASPR 7-203.23 (9-102.1) (63 Ed.) revised 6 March 1964 (Rev. No. 4)) 
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1U. I0TICB AST! A3S3BTAHCB RBOABDIira PA7BTT ASS COPY! ICE? IWHIHaBtEST (.feb. 1962) 

pwriiloM a f thii clause ihtll W ippllotbli only if tbi amount of this oontreot uondi JlOjOOOi 

(*) ®*s 0 on t x*o tar shall nport to ths Contracting Officer, promptly ui in rwnaM e writ ton 
Astsil, H#h notice at oliia of patent or oeg/ri^it iafrinai— ot baaed on tho Mrfonunoi of this 
oca trust of which the Oemtraotw has knowledge, 

(b) In the crent at any suit against ths Qovsmaent, or any claim against ths O ovin awat made 
bofors suit has boon instituted, an aooount of any ails god patent or oopyrtght inf rings* snt arising 
**»# performance of this contract or out of ths uss ef any supplisa fur nish sd or work or 
ssrrioes performed hereunder, ths C<» tractor shall furnish to ths Oerwraant , upon request, all 
swidsnos and information in possession of ths Contractor pertaining to such suit or olaia. Such 
*vi4to&9 iflfonAtioB aboil bo fumishod ot tha ttpanai of tho Ocnrorzuaont oxooptf la thoti oaam 
iq which ths Contractor has agreed to indaanify the Oorsrnssnt against tha olaia being asserted. 

(AgPB 7-203.24, 19-104) (63 m.» 

19. PILIHG OP PATBST APPLIQATICH8 (Jan. 1935) 

(a) Before filing or causing to bs filed a patent application disclosing any subjeot natter 

^ oon ?”? t » aattsr is olaesifed "Beoret* or higher, the Contractor shall, olting 

the thirty UO) day provision below, trananit the prep coed application to the Contracting Officer 
for determination whether, far reasons of national eeourlty, such application should be placed under 
an order of seoreoy or sealed in aooordance with provision# of 35 0.3 .0. 161-188 oy ths t s guanos of 
a S***®* * houM ** otherwise delayed under pertinent sUtutew or regulations j and the Contractor 
shall observe any instructions of tha Contracting Officer with respect to the ■»*""«■ of deli very of 
tho patont application to the 17 .3. Patent Of floe for filing, but ths Contractor shall not be 
dialed tho right to filo ouoh patont application. If tho Contracting Qffioor shall not haTO glron 
*v ■ uoh Instructions within thirty (30) days fro* the date of sailing ot other transalttal at the 
proposed application, the Contractor aaj file tho applioation, 

(b) Tho Contractor shall furnish to tho Contracting Qffioor, at the tine of or prior to the tins 
when the Contractor files or oauses to be filed a patent applioation disclosing any eubjeot natter 

of this contract, wfaioh subject matter is olaeeifled "Confidential," a copy of ouoh applioation 
for determination whether for reasons at national security, ouoh applioation should be placed under 
•*» order of secrecy or the issuance at a patent should be otherwise delayed under pertinent statutes 
or regulations . 

(o) In filing any patent application casing within the so ope of this disuse, the Contractor 
shall observe all applicable security regulations covering the transmission of classified subject 


Ufl3>B 7-204.6) (9-106) (63 M.) 

20, COBVIOT USCB (Kar. 1949) 

In oonneotion with tho performance of work under this oon tract, tho Contractor agrees net to 
o*plqy any person undergoing sentence of imprisonment at hard labor. 

USPB 7-203.15) (12-203) (63 «.) 

21. KA1SB-EKALBT HJBLIO CCSTHAOTB ACT (Jan. 1938) 

If this oontraot is for ths manufacture or furnishing at satsrials, supplies, articles, ar 
equipment la an amount wfaioh exceeds or aey exceed *10,000 and is otherwise subject to the Kaleh- 
Healey Public Contracts Act, ms amended (41 0.3.0. 35-45), there are hereby incorporated by reference 
all representations and stipulations impaired by said Act sul regulation issued thereunder hr the 
Secretary of labor, euoh repreeentmtione and etlpulsticne being subjeot to mil mppliomble rulings 
mad interpretations of the Beorwtmyy of labor which are mow or may hereafter be in effect. 

(ASM 7-203.17) (12-605) (63 M.) 
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22. WORK HCURS ACT OF' 1962— OVERTIME CCHPEHSATIOH (Oot. 1962) 

This contract, to the extent that it is of a character specified in the Work Hours Act of 1962 
(Public Law 07-561* 76 Stat. 357-360) and is not covered by the Walsh-Healey Public Contracts Aot 
(41 U.S.C. 35~45)* la subject to the following provisions and to all other provisions and exceptions 
of said Work Hours Aot of 1962. 

(a) Ho Contraotor or suboontraotor contracting for any part of the contract work shall require 
or permit any laborer or mechanic to be employed on suoh work in exoess of eight hours in any oalendar 
day or in exoess of forty hours in any workweek unless suoh laborer or mechanic reoeives compensation 
at a rate not less than one and one-half times his basic rate of pay for all hours worked in exoess 
eight hours in any oalendar day or in exoess of forty hours in suoh workweek, whichever is 
the greater number of overtime hours. 


(b) In the event of any violation of the provisions of paragraph (a), the Contraotor and any 
suboontraotor responsible for suoh violation shall be liable to any affeoted employee for his unpaid- 
wages. In addition, suoh Contractor or suboontraotor shall be liable to the United States for 
liquidated damages. Suoh liquidated damages shall be computed, with respect to each individual laborer 
or meohanio employed in violation of the provisions of paragraph (a), in the sum of $10 for eaoh 
calendar day on which such employee was required or peraitted to work in excess of eight hours or 
in excess of forty hours in a workweek without payment of the required overtime wages. 

(o) The Contracting Officer may withhold, or oause to be withheld, from moneys payable on acoount 
of work performed by the Contractor or suboontraotor, tho full amount of wages required by this 
oontraot and suoh sums as may administratively be determined to be neoessary to satisfy any liabilities 
of suoh Contraotor or subcontractor for liquidated damages as provided in paragraph (b). 

(ASP® 7-203.16) (12-303.1) (63 Hi.) 

23. PAYMEHT PC® OVERTIME AHD SHIFT PHEMHJM3 (Feb. 1962)— (a) Allowable Cost shall not 'include 
any amount on aooount of overtime premiums or shift premiums, except to the extent that they either 
(iy are approved in writing on behalf of the Oovwmment or (ii) are paid for work — 

, ( A ) n «o«ssary to oope with emergencies such as those resulting from aooidenta, natural disasters, 

breakdowns of production equipment, or occasional production bottlenecks of a sporadic nature; 

(B) by indirect labor employees such as those performing duties in oonneotion with administration, 
protection, transportation, maintenance, standby plant protection, operation of utilities, or 
accounting} ’ 


(C) in the performance of tests, industrial processes, laboratory procedures, lo ading or 
unloading of transportation media, and operations in flight or afloat, which are continuous in 
nature and cannot reasonably be interrupted or otherwise completed; or 

(D) which will result in lower overall cost to the Government. 

(b) The oost of overtime premiums or shift premiums otherwise allowable under (a) above s ha ll be 
allowed only to the extent the amount thereof is reasonable and properly allocable to the work und er 
tnio oontraot. 

(ASP® 7-203.27) (12-I02.3(a) (63 Ed.)) 


24. HCBDISCRIMIUATICH IH 3CPL0YKEHT (June 1963) (The following clause is applioable unless this 
contract is exempt under the rules and regulations of the President's Committee on Equal fiaoloyment 
Opportunity issued pursuant to Brecutive Order Ho. 10925 of March 6, 1961, as amended.) 

IXiring the performance of this oontraot, the Contraotor agrees as follow** 

v—.'. Oo “traotor will not discriminate against any employee or applicant for employment 

oolor » or national origin. The Contraotor will take affirmative aotion^o 
J na ^ 4 th * t a,ppll,oan ' fc8 !U?e enploy#d » and. that employees are treated during employment, without regard 
It ormed, oolor or national origin. Suoh action shall inolude, but not be limited; t6 

employment , upgrading, demotion or transfer; recruitment or reoruitmant advertising; 
layoff or termination; rates of pay or other forms of compensation; And selection for training 
apprenticeship. The Contractor agrees to poet in conspicuous plaoes, available* to^’ 

Sw!! andappiioantsfor employment, notices to be provided by the contracting offioer setting 
forth the provisions of this nondisorimination olause. sewing 
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( 2 ) The Contractor will, in all aolloitatlons or advertisements for employees plaoed by or 
on behalf of the Contractor, state that all qualified applioante will reoelve consideration for 
employment without regard to race, oreed, oolor, or national origin. 

(3) The Contractor will send to each labor union or representative of workers with whioh 

he- has a collective bargaining agreement or' other 0 on tract or understanding, **“ *“ 

provided hr the Agency Contracting Officer, advising the said labor union or 

ef the Contractor'* oewitaonto under this eeotion, and shall poet ooplss of 

places available to employees and applioante for employment. 

( 4 ) The Con tractor will ocrnply with all provisions of Sceoutive Order Ho. 10925 of March 6, 

1961, as amended, and of the rulee, regulations, and relevant orders of the President's Committee 
on Equal Deployment Opportunity created thereby. 

(5) The Contractor will furnish all information and reports required by Executive Order Ho. 

10925 of Maroh 6, 1961, as amended, and by the rules, regulations, and order* of the said Committee, 
or purs uan t thereto, will permit access to hie books, records, and aoocunts by the contracting 
agency the Committee for purposes of investigation to ascertain compliance with such roles, 
regulations, and orders. 

(6) In the event of the Contractor's nonoomplianoe with the nodalorlaination olauae of 

this contract or with any of the eaid rules, regulations, or orders, this oontraot may be oanoelled, 
terminated, or suspended in whole or in part and the Contractor may be declared ineligible for 
further Government contracts in accordance with procedures authorised in Executive Order Ho, 10925 
of Maroh 6, 1961, as amended, and auoh other sanctions , nay be imposed and remedies invoked as 
provided in the said Executive Order or by role, regulation, or order of the President's Oommittss 
on Equal Employment Opportunity , or as otherwise provided by lav. 

(7) The Contractor will include the provisions of paragraph (l) through (7) in every suboontraot 
or purchase order unless exempted by rules, regulations, or order* of the President's Committeq on 
Equal Employment Opportunity issued pursuant to eeotion 303 of Eseoutive Order Ho. 10925 of Maroh 6, 
1961, as amended, so that suoh provisions will be binding upon each euboontraotor or vendor. * The 
Contractor will take auoh action with reepaot to any suboontraot or purchase order as the contracting 
agenoy nay direot as a aeons of enforcing auoh provisions, including sanctions for nonoomplianosi 
Provided , however , that in the event the Contractor becomes involved in, or is thraatsnsd with, 
litigation with a euboontraotor or vendor as a result of suoh direot ion by ths contracting agenoy, 
the Contractor say request the United States to enter into suoh llgltation to protect the interests 

of the United States. 


workers' representative 
the nolle* la oonsplouous 


"In accordance with regulations of the President's Committee on Equal Deployment Opportunity, 
Subcontractors below the first tier shall not be required to insert the Hondisoriminatioa in 
Deployment olauae in their subcontracts, exoept that under oontraot* o ailing for construction, 
rehabilitation, alteration, conversion, extension, or repair of landings, highways, or other 
improvement* to real property y a&oh Subcontractor below the first tier shall include the olauae 
in every suboontraot whioh calls for suoh work to be performed at the site of construction, or 
exoept upon Speoial Order Of the Secretary of the Department or the Executive Vice Ch a irman of 
the President's Committee. 

(ASPE 7-203.1«) (12-S02(a)) (63 Ed.) revised 15 August 1963 (Bev. lo. 2) 

25. HOT ICE TO IBB OOYEBHMEHT CP 1JLBGH DI3PUTK3 (Sept. 1956) 

(a) Whenever the Contractor has knowledge that any actual or potential labor dispute im 
delay ing or threatens to delay the timely performance of this oontraot, the Contractor shall 
immediately give notice thereof, including all relevant information with reepeot thereto, to the 
Contracting Officer. 

(b) The Contractor agrees to insert the eubstanoe of this olause, including this paragraph (b), 
in any suboontraot hereunder as to which a labor dispute may delay the timely perfona&noe of this 
contract $ sxosp^t timt eaob jsuoh subo ontr&o % ihftll provids th&t In th® svsn't it® tlMljr parforomnos 

is delayed or threatened by delay by any actual or potential labor dispute, the euboontraotor shall 
imme diately notify his next higher tier euboontraotor, or the prime oontraotdr, as the oass may be, 
of all relevant information with reepeot to suoh dispute. 


(ASPH 7-303.9) (7-104.4) (63 ».) 

OB-BJL 
Aug 63 


□ 33 ( 65 * 0-5176 


25X1 A 


Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 


Approved For RetefSe 2002/06/11 : CIA-RDP66BOO728RO«04OOO6OO41-5 


26. PRIORITIES, ALLOCATIONS , AND ALLOTMENTS (Jan. 1961) 


The Contractor shall follow the provisions of 3HS Reg. 1 and. 
and orders of the Business and Defense Services Administration in 
other produots and materials needed to fill this order. 


all other applicable regulations 
obtaining controlled materials and 


(ASPB 7-204.15) (7-104.18) (63 ®<i.)) 


27. RENEGOTIATION (Oct. 1959) 

(a) To the extent retired by law, this oontraot is subject to the Renegotiation. Aot of 1951 
(50 U.8.0. App. 1211, et seq.), as amended, and to any subsequent act of Congress providing for the 
renegotiation of contracts. Nothing contained in this clause shall impose any renegotiation 
obligation with reepeot to this oontraot or any subcontract hereunder whioh is not imposed oy an 
act of Congress heretofore or hereafter enaoted. Subject to the foregoing this contract shall be 
deemed to contain all the provisions required by Section 104 of the Renegotiation Act m 1951* •*“ 
by any such other act, without subsequent oontraot amendment specifically incorporating such 
provisions* 


(b) The Contractor agrees to insert the provisions of this olauae* including thia paragraph 
(b)j in all subcontracts , as that term is defined in Section 103g of the Renegotiation Act of 1951# 
as aaended. 


(A3PR 7-203.13) (7-103.13) (63 Bi.) 

28. ASSIGNMENT CP CLAIMS (Feb. 1962) 

(a) Pursuant to the provisions of the Assignment of Claims Act of 1940, as amended (31 C.3.C. 
263, 41 U.S.C. 15), if tills oontraot provides for payments aggregating *1,000 or more, olaims for 
monies due or to beoome due the Contractor from the Government under this contract may be assigned 
to a bank, trust company, or other finanoing institution, including any Federal landing agenoy , 
and may thereafter bo further assigned and reassigned to any suoh institution. Any suoh assignment 
or reasaigrment shall oover all amounts payable under this contract and not already paid, and 
shall not be made to more than one party, except that any euoh assignment or reassignment may be 
made to one party as agent or trustee for two or more parties participating in euoh finanoing. 
Unless otherwise provided in this contract, payments to an assignee of any monies due or to beoome 
due under this oontraot shall not, to the extent provided in said Act, ae amended, be eubjeot to 
reduction or set-off. 

(b) In no event shall oopies of this oontraot or of any plans, specif loations, or other 
similar dooumsnts relating to work under this contract, if marked "Top Secret," "Seoret," or 
"Confidential," be furnished to any assignee of any olaim arising under this eon+.raot or to any 
other person not entitled to reoeive the same. However, a copy of any part or all of this oontraot 
so marked may be furnished, or any information contained therein may be disolosed, to suoh assignee 
upon the prior written authorization of the Contracting Officer. 

(ASPB 7-203.6) (7-103.8) (63 Ed.) 

29. OFFICIALS NOT TO BENEFIT (Jul. 1949) 

No member of or delegate to Congress, or resident commissioner, shall be admitted to any share 
or part of this oontraot, or to any benefit that nay arise therefrom} bwt this provision shall not 
bo construed to extend to this oontraot if made with a corporation for its general benefit. 


(ASPB 7-203.19) (7-103.19) (63 Ed.) 

30. COVENANT AGAINST CONTINGENT FEES (Jan. 1958) 


The Contractor warrants that no person or selling agenoy has been employed or retained to 
solioit or secure this oontraot upon an agreement or understanding for a commission, percentage, 
brokerage, or contingent fee, excepting bona fide employees or bona fide established commercial or 
selling agencies maintained by the Contractor for the purpose of securing business. For breach 
or violation of this warranty the Government shall have the right to annul this oontraot without 
liability or in its discretion, to deduot from the contract prioe or consideration, or 6therwise 
recover, the full amount of suoh commission, percentage, brokerage or contingent fee. 

(ASPB 7-203 .20 (7-103 .20) (63 Ed. ) ) 


25X1 A 


CR-BA 
Mar 63 


- 1 *- | fr3( 6 57)-5176 


Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 



Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 


31. 0EATOITDS3 (Mar. 1952) 

(i) T he Government say, by written notice to the Contractor, terminate the right of the 
contractor to proceed under thia oontraot if it is found, after notice and hearing, hr the 
Secretary or hie duly authorised representative, 'that gratuities (in the form of entertainment, 
gift*, or othenrise) re re offered or fflTan by. the Contractor, or any agent or representative 
of the Contractor, to any officer or employee of the Government irith a riev toward eeouring a 
oontraot or eeouring favorable treatment with respect to the awarding or amending, or theaskihg of 

t0 Of euoh oontraot|prmded, thft £. *£££ 

P " hl0h 8fl0r,t * jy OT hi * A" 1 / author i Bed representative mike* euoh find Inge 
ehall be in iaaue and may be reviewed la any competent court. 

■hall C ^ Jtli U t#n,inat * d “ provided in paragraph (a) hereof, the Government 

th^iv^t S™' ?** remedies »«»inet the Contraotor as it could pursue in 

* 1 00ntrMt V the Contraotor, and (ii) as a penalty in addition to any 

. .... , ' !5 ' *A*Aoh it may be entitled by law, to exemplary damagee la an amount (mm determined 

0r 41117 * u ' thori “ <i represent* tivw) which ehall be not leea than three or 
^fio^J^pl^e! 0 *** t ° 0Urr * d * Contractor in providing any euoh grmtultie. to any 

and P * a#4i “ ot 0o^»»»*nt provided in this clause ehall not be exclusive 

and are In addition to any other rights end remedies provided by law or under this oontraot. 

(ASPS 7-204.14) (7-1Q4.16) (63 M.) 


ADDITIONAL CJSJKRAL FBOYISICBS 

3 C 2 MtJSt^!If , fWe^ <C30t, ^ ynl#aB otherwise provided in this oontraot or unless the 

Contracting Officer acting under the "Changes" olause hereof direots in writing otherwis^ .11 

UM ! r thi ? oontra<5t • hAl1 * delivered f.o.b. oarrie^e squi^nt at\h. 
tt " hi ° h w! UOh 8 “ ppli,e ^ t0 *• finally inspected and aco.pt ml, or if the 
I f f “ hip “ 8n < t J 7 oarrier'e equipment are not available at the Contraotor*. plant, 

P ^ ft “ r * Bt thar#t ° th ‘ t oa "l“ r ••mo. is available. When the carrier's 
•^. ip " 8nt . f® •fcipment oooupylng suffioisnt space in a railroad oar to oonetitute a 

hip "f" t • ub 3»ot to oarload freight rates shall be properly and adequately loaded in 

£12iv^ S MJT -Wl-nt subjeot to l^e-iLn^arl^rfrel^n^es shall 

be deiivmred by the Contraotor into the oarrier's possession at the Contractor's plant, or at 
the point or points nearest thereto at which delivery can fc* effeoted. P * 


(b) Whenever it la provided in this oontraot that supplies ehall be delivered f.o.b. specified 
destinations, euoh supplies shall be shipped direct by the Contraotor to the specified destin a tio n s < 
commercial bills of lading, at the expense of the Contraotor, Provided, however, that nothing 
oon tatned herein ehall preclude reimbumement of the Contraotor by the Government of any euoh 
transportation expenses if this is a oost-reimbureeaent type oontraot. 

(o) notwithstanding other provisions of this oontraot, shipments made under oost-reimbureeaent 
< tJ^\ T ^ oU 14,1011 4o not • X0, * <1 U) 1000 P°und« if shipped ty rail, trunk, or freight forwarder, or 
UiJ 100 pounds if shipped by railway express, or (ill) 50 pounds if shipped by oomeeroial air, 
ehall be made by oomaeroial bills of lading, charges to destination(s) paid by the Contraotor. 

(d) If the Contracting Officer direots in writing that any of the supplies to be furnished 
hereunder be delivered to a oarrier for shipment from a point other than epeoified in this 
oontraot, equitable adjustment shall be made in the oontraot price in the maimer provided in the 
general provisions of thia oontraot entitled "Changes", 

(e) Shipping Instructions, If not otherwise provided herein, names of oonaignees of all 
supplies to be delivered by the Contraotor hereunder will be furnished in writing by the Contracting 
Officer at a later date. Bequest therefor shall be made to euoh address as the Contracting Officer 
may direct, not later than thirty (30) days prior to the date on which any of the articles are readv 
for shipment. 


(f) flouting Instructions. If not otherwise provided herein deliveries are other 
f.o.b. epeoified destinations, Government routing instruction* will be furnished to the 0 on tractor 
in writing by the Contracting Officer at a later date. If the Government routing instruct ions have 
not been received by the Contraotor thirty (30) days prior to date an vhioh any of the artioles are 
anticipated to be ready for shipment, reqveet therefor shall immediately be made to the cognisant 
transportation activity specified herein. 
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(g) Notice of Shipmonts.(Jul, 1949) At the time of delivery of any shipment of supplies 
to a oarrier for transportation, the Contractor shall give prepaid, notioe of shipment to the 
consignee establishment, and to suoh other persons or installations designated by the Contrasting 
Offioer, in aooordanoe with instructions of the Contracting Officer. If suoh instructions have 
not been rooeived by the Contractor at least twenty-four ( 24 ) hours prior to suoh delivery to a 
oarrier, the Contractor shall request instructions from the Contracting Offioer oonoeming the 
notioe of shipment to be given. (ABFH 7-105 . 4 ) 

(h) Computation of Delivery Time. For the purpose of determining the fulfillment of this 
oontroot so far as delivery dates sre concerned, in the event the delivery point or points are not 
the same as the point or points of destination , the time of delivery of the supplies shall be the 
date of delivery to the oarrier ready for shipment to destination. 

(i) Shipments by the Oovernment. Unless this is a 000 1— reimbursement type oontraot, any 
articles , supplies or other items to be delivered by the Oovernment to the Contractor shall, unless 
otherwise provided, herein, be delivered to the Contractor f.o.b. carrier's equipment at the plant 
or plants of the Contraotor designated, or if facilities for shipment by carrier's equipment are 
not available at the Contractor's plant or plants, f.o.b. the point or points nearest thereto 

that carrier's equipment is available. 

(l) Where the oontraot provides that inspection and aooeptanoe shall be accomplished at 
a subcontractor ' a plant (whether in whole or in part) the foregoing provisions, ezoept paragraphs 
(e) and (f), shall be equally applicable to suoh subcontractors as provided in said subooo traot. 
Subcontractors' shipping instructions and routing instructions, if not previously furnished, shall 
be requested from the Prime Contraotor. 

(^FPI 7-2Q4.50)(7-4004) (60 Ed 0 ) 

33. DATA— WITHHOLDING 0? PAYMENT, (Apr. 1962 ) (Ibis olause is applioabl# only if this oontraot 
oontaina the "Data" olause set forth in ASFB 9-203.1) 

If "Subject Data" (as defined in the olause of this oontraot entitled "Data"), or any part 
thereof, is not delivered within the time specified by this oontraot or is defioient upon delivery 
(including having restrictive markings not specifically authorised by the oontraot), the 
Contracting Officer may, until suoh data is delivered or deficiencies are corrected , withhold 
payment due the Contraotor on aooount of allowable oosta and fixed fee, of ten percent (10Jt) 
of the oontraot prioe, unless a loaner withholding is (specified in the sohedule. Payments shall 
not he withheld nor any other aotion taken pursuant to this olause where the Contractor's failure 
to sake timely delivery or to deliver data without deficiencies arises out of causes beyond the 
oontrol and without the fault or negligence of the Contraotor within the meaning of the olause 
hereof entitled "Excusable Delays." The withholding of any amount or subsequent payment thereof 
to the Contraotor shall not be construed os a waiver of any rights aooruing to the Government 
under this oontraot. 

(ASFR 9-207 .2(b) (63 Ed.)) 

34. SUPERSEDING SPECIFICATIONS • (Jul. 1940) All references in any Government specification 

incorporated herein to other Oovernment specifications shall be deemed to include all specifications 
supplementary to or superseding the specifications so referred to, to the extent that suoh 
supplementary or superseding apooif ioationa are in effeot at the date of Contraotor's latest 
quotation, if the Contractor* was furnished or otherwise notified of the existenoe of suoh 
supplementary or superseding epeoif ioationa at the time of said quotation. 

(afpi 7-204.50 ( 7-4024 )(60 Edo)) 

35. QUALITY -CCBTE0L SYSTEM (Jan. 1963) 


The oontraotor shall provide and maintain a quality oontrol system aooeptable to the 
Oovernment for the supplies oovered by this oontraot. The system of Quality Control shall he 
in aooordanoe with Military SpeoifioAtion HIL-Q- 9 U 5 bA JT. s. Air Foroe Bulletin No. 515 , Control 




sss 


'<• t v; fflBfyVsf v ; 


■ V, 4 'ji’l l! 'fit aatelst 


(AFPI 7-4013 (60 Bi.) revised 15 February 1963 (AFPC No. 11)) 
*(The Contractor Is deemed to mean the Manager-*Mj 


(The Contraotor Is deemed to mean the Manager-Marketing of the Department having 
primary responsibility for performing the o on tract,,; ^ 


and only as expressly set forth in the Schedule « 
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36. GOVERNMENT BILL 0? LADING. (Jul. 1961} —When it is provided in this contract that the supplies 
shall he delivered other than f.o.b, epeoified destinations, shipment^) *111 he Bade on a Government 
Bill of Lading. The required number of euoh Government Bills of Lading will be furnished to the 
Contractor by the oognieant transportation activity. The Contractor shall acknowledge reoeipt of 
these Government Bills of Lading in tbs manner prescribed. As shipments are mads, the Contractor 
shall prepare and distribute the applicable Government Bills of Lading in acoordanoe with AFLQ Tors 
232, "Instructions for Processing 0.3. Government Bill of Lading." The Contractor also agrees that 
Government Bills of lading in excess of the requirements of thie oontraot will be returned to the 
cognisant transportation activity within a reasonable tine after final shipment. The use of O. S. 
Government mailing indloia is authorised in lieu of 0. S. Oovernaent Bills of lading when oommodity, 
weight, and cube permit movement within the 0. 8. Poatal Service. 


(Am 7-204.50) (7-4050) (60 Ed. ) revised 24 July 1961 (AJTI Rev. No. 8) 

.Deleted -> See Clause B e 14 on Mure 40, 
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38. LIMITATION CB WITHHOLDING 07 PAYMENTS. (Sept. 1958) If more than one clause or Schedule 

provision of this oontraot authorises ths temporary withholding of amounts otherwise payable to 
the Contractor for supplies delivered or services performed , the total of the am cunts so withheld 
at any one time shall not exceed the greatest amount which may be withheld under any one suoh olauss 
or Sohedule provision st that tins | provided, that this limitation shall not apply to — — — 

(i) withholdings pursuant to any olauss relating to wages or hours of employees | 

(ii) withholdings not epeoifioally provided for by this oontraot) and 

(ill) the reoovery of overpayments. 

(ASFH 7-204.18) (7-104.21) (63 *d.) 

39. GENERAL SERVICES ADMINISTRATION SUPPLY SOURCES. (Jul, 1962) The Contracting Offioer may 

issue the Contractor an authorisation to utilise General Services Adminia\ ation supply eouroee 
for property to be used in the performance of this oontraot. Title to all property acquired under 
suoh an authorisation shall be in the Government. All property acquired under suoh an authorisation 
shall be subjeot to the provisions of paragraitos (b) through (k) of ths olauss of this oontraot 
entitled "Government Property," unless this oontraot is for research and development with a nonprofit 
institution executed cm a no-fee basis, in which oass paragraphs (o) through (n) shall apply. 


(ASPR 7-204.28 (5-907) (63 a.)) 

40. INTEREST, (MAY 1963 ) Notwithstanding any other provision of this oontraot, unless paid 

within 30 days all amounts that become payable by the Con tract or to the Government under this 
oontraot (net of any applicable tax credit under the Internal Revenue Code) shall bear interest 

at the rate of eix percent per annum from the date due until paid and shall be subjeot to adjustments 
as provided by Part 6 of Appendix E of the Armed Services Procurement Regulation, am in effect 
cm the date of this 0 cm tract . ® Amounts shall be due upon the earliest one of (i) the date fixed 
pursuant to this oontraot, (ii) ths data of the first written demand for payment, consistent with 
this oontraot, (iii) the date of transmittal by the Government to the Contractor of a proposed 
supplemental agreement to confirm completed negotiations fixing the amount, or (iv) if this oontraot 
provides for revision of prices, the date of written notioe to the Contractor stating the amount 
of refund payable in oonneotlon with a pricing proposal or in oomeotion with a negotiated pricing 
agreement not confirmed by oontraot supplement. 

(ASPS. Appendix B-620 (63 Ed.) revised 23 May 1963 (Hev. Bo. l)) 

» 

41. COKFBTITICH IN SUBCONTRACTING. (Apr. 1962) 

The Contractor shall select subcontractor* (including suppliers) on a competitive basis to the 
maximum practical extent consistent with the objectives and requirements of the oontraot. 

mean "this Basic Agreement" unless 
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42. AUDIT AND RECORDS tNov. 1962) 

(a). The Contractor ^^’^^ly d ^Ttoeot“^d°iSireIt d oMt B a S ^ateve^ 

£"^5 KETOSES- and Lticii4 ^ ^ 

contract. The foregoing oonotitute "records" for t*e purpose of this olause. 

rsaxrs ass ssw 

Contracting Officer or his authorised representative. 

~ W3k aSHS? SSSSSSHS' 

(B) below. • _j 

lAl If this oontraot is completely oy partially terminated, the reoords relating to the 
work terminated Sfli ^ ^served W ava^ble for a period of three years from the date of 

any resulting final settlement. 

,B) Rvoords which relate to U> SPP«*1» «^*r the "Dieputes" clause of thia oontraot or UO 
litigation or the settlement of claims arising out of the performance of this oontraot, shall be 
retained until suoh appeals, litigation, or claims have been disposed of. 

(d) U) The Contraotor shall insert the substance of this olause, inoluding the whole of this 
para grap h id), in each subcontract hereunder that is not on a firm fixed-price basis. 

(2) The Contraotor shall insert the substance of the following olause in each firm 
price subcontract hareunder in exosss of 1100,000, eio.pt those suboontreota covered by subparagraph 
\$) below. 

AUDIT 

(a) For purposes of verifying that ooet or prioing data submitted in oonjunotion with the 
negotiation of this oontraot or any oontraot ohange or other modification involvin’ an amount in 
excess of 1100,000 are accurate, complete, and current, the Contracting 

representatives, shall until the expiration of three years from the date of : final payment under 

this oontraot — have the right to examine these books, reoords, documents, -~i other supporting 
data which will permit adequate evaluation of the ooot or prioing data submitted, along with toe 
computations and promotions used therein, wfeioh were available to the Contraotor ae of the date of 
execution of toe Contractor's Certificate of Current Cost or Prioing Data, 

(b) The Contractor agrees to insert toe aubstanoe of this olause inoluding this paragraph 
(b) in all subcontracts hereunder in exoess of 1100,000 unless the prioe is based on *f« 4 u*te 
price competition, established oatalog or market prices of oommeroial items sold in substantial 
quantities to toe general publio, or prioea set by law or regulation. 

(3) The Contraotor shall insert the aubstanoe of toe following olause in each firm 
fixed-price subcontract hereunder in exoess of 1100,000 where the price is based on ***P»*J£jom 
competition, established oatalog or market prioes of oommeroial items sold in substantial quantities 
to toe general publio, or prioes set by law or regulation. 

AUDIT PRICE ADJUSTMENTS 

(a) This olause shall become operative only with respaot to any change or other modification 
made pursuant to one or more provisions of this oontraot which involves a prioe adjustment in 
exoees of 1100,000, unless tos prios adjustment is based on adequate price . competition, established 
catalog or market prioes of oommeroial items sold in substantial quantities to toe general publio, 
or prioes set by law or regulation. 

(b) Por purposes of verifying that any ooot or prioing data submitted in oon junction with a 
oontraot ohange or other modification involving an amount in exoess of *100,000 are accurate, 
complete, andourrent, toe Contracting Officer, or his authorised representatives, shall— until toe 

expiration of three years from toe date of final payment under this contract hays toe right to 

examine those books, reoords, documents and other supporting data which will permit adequate evaluation 
of too ooet 'or prioing data submitted, along with toe computations and projections used therein, whioh 
were available to toe Contractor as of the date of execution of toe Contractor’s Certificate of Current 
Cost or Prioing Data. 
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(c) The Contractor agrees to Insert the substance o f this clause including this paragraph (c) 
in all subcontracts hereunder in excess of $100,000 unless the price is based on adequate price 
competition, established catalog or Market prices of caeneroial items sold in substantial quantities 
to the general public, or prices set by law or regulation. 

(ASPR 7-203.29) (7-104. 41(c)) (63 Bd.) 

43. PRICt: REDUCTION FOR DEFECTIVE COST OR PRICING DATA (Mar, 1963) 

(a) If the Contracting Officer determines that any price, including profit or fee, negotiated 
in connection with this contract was increased by any significant bubs because the Contractor, or any 
subcontractor in connection with a subcontract covered by (c) below, furnished incomplete or inaccurate 
coet or pricing data or data not current as certified in the Contractor's Certificate of Current 

Cost or Pricing Data, then euch price shall be reduced accordingly and the contract shall be modified 
in writing to reflect such adjustment. 

(b) Failure to agree on a reduction shall be a dispute concerning a question of fact within 
the meaning of the "Disputes" clause of this contract. 

(c) The Contractor agrees to insert the subetance of paragraphs (a) and (c) of this clauee in 
each of hie oost-reimbure ament type, price red et attainable, or incentive subcontracts hereunder, and 
in any other subcontract hereunder in excess of $100,000 unless the price is based on adequate price 
competition, established catalog or market prices of conmercial items sold in substantial quantities 

to the general public, or prices set by law or regulation. In each euch excepted subcontract hereunder 
which exceeds $100,000, the Contractor shall insert the subetance of the following clause. 

PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA - PRICE ADJUSTMENTS 

(a) This clause shall become operative only with respect to any change or other modification 
made pursuant to one or more provisions of this eontreet which involves a price adjustment in excess 
of $100,000, except where the price is based on adequate price competition, established catalog or 
market prices of ccmaercial items sold in substantial quantities to the general public, or prices 
set by law or regulation. The right to price reduction under thie clause shall be limited to euch 
price adjustments. 

(h) If the Contractor determines that any price, including profit or fee, negotiated in 
connection with any price adjustment under this contract was increased by any significant sums 
because the subcontractor or any of his subcontractors in connection with a subcontract covered by 
paragraph (c) below, furnished incomplete or inaccurate coet or pricing data or data not current as 
of the date of execution of the subcontractor's certificate of current cost or pricing data, then such 
price shall be reduced accordingly and. the subcontract shall be modified in writing to reflect such 
adjustment. 

(c) The subcontractor agrees to insert the subetance of thie clause in each subcontract 
hereunder which exceeds $100,000. 

(ASPR 7-203.30 (7-104. 29(a)) (63 Ed.) 

44. SUBCONTRACTOR COST AND PRICING DATA (Mar. 1963) 

(a) The Contractor shall require subcontractors hereunder to submit cost or pricing data under 
the following oircuaetances : (i) prior to award of any cost-reimbursement type, incentive, or price 

redeterainable subcontract; (il) prior to the award of any subcontract the price of which is expected 
to exceed $100,000; (iii) prior to the pricing of any subcontract change or other modification for 
which the price adjustment is expected to exceed $100,000; except in the case of (ii) or (iii) where 
the price is based on adequate price competition, established catalog or market priceAof conmeroial 
items sold in substantial' quantities to the general public, or prices eet by law or regulation. 
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(b) The Contractor shall require subcontractors to certify, in substantially the same fora 
as that used in the oertifioate by the Prime Contractor to the Government, that to the best of 
their knowledge and belief, the coat and pricing data submitted under (a) above is aoourate, 
complete, and ourrent as of the date of execution, whloh date shall be as oloee as possibls to 
the date of agreement on the negotiated price of the subcontract. 

(o) The Contractor shall insert the substance of this clause, including this paragraph (o), 
in eaoh subcontract, hereunder whloh exoeeda 1100,000, exoept where the prioe thereof is based on 
adequate prioe competition, established catalog or market prioes of oommerioal items sold in 
substantial quantities to the general publio, or prioes set by law or regulation. In eaoh euoh 
exoepted subcontract hereunder in exoeaa of tl00,000 the Contractor shall insert the eubetanoe of 
the following olsusei 

SUBCGNTRACTOB COST AND PBICIN0 DATA — PRIQ3 ADJUSTMENTS 

(a) Paragraphs (b) and (o) of this clause shall beoome operative only with respeot to any 
ohaage or other modification made pursuant to one or more provisions of this oontraot whloh involves 
a prioe adjustment in exoesa of 1100,000. The requirements of this clause shall be limited to suoh 
prioe adjustments. 

(b) The Contractor shall require subcontractors hereunder to submit cost or prloing data under 
the following oiroumstanoeai (i) prior to award of any o os t-relmburs ament type, inoentivs, or 
prioe redeterminable suboontraot j (ii) prior to the award of any suboontraot ( the prioe of which is 
expaotsd to sxoeed 1100, OOOj (iii) prior to ths prioing of any suboontraot □ hangs or other modification 
for which the prioe adjustment is axpeoted to exceed *100,000j exoept, in the oase of (ii) or (ill), 
where the prioe is based on adequate prioe ooopetition, established oatalcg or market prioes of 
oommeroial items sold in substantial quantities to ths gensral publio, or prioes set by law or 
regulation. 

(o) The Contractor shall require subcontractors to osrtify, in substantially the same form as 
that used in the Certificate by the Prime Contractor to the Government, that to the beat of their 
knowledge and belief the oost and prioing data submitted under (b) above is aoourate, complete, 
and ourrent aa of the data of ths execution, whloh date shall be as olose aa poasible to the date 
of agreement on the negotiated prioe of the oontraot modification. 

(d) The Contractor shall inssrt ths subs tacos of this olauss inoluding this paragraph (d) in 
each suboontraot hereunder whioh exoeed 1100,000. 

(ASPH 7-203.31) (7-104.42(a) (63 Hi.) 
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45 „ NEGOTIATED OVERHEAD RATES (Mar. 15*6 3) 

(a) Notwithstanding the provisions of the clause af this contract entitled "Allowable 
Cost, Fixed Fee, sad Payment," *the allowable indirect costs under this contract shall be 
obtained by applying negotiated overhead rates to bases agreed upon by the parties, as 
specified below. 

(b) The Contractor, as soon as possible but not later than ninety (90) days after the 
expiration of each period specified in the Schedule, shall submit to the Contracting Officer 
with a copy to the cognisant audit activity a proposed final overhead rats or rates for that 
period based on the Contractor's actual cost experience during that period, together with 
supporting cost data. Negotiation of final overhead rates by the Contractor and the Contract- 
ing Officer shall be undertaken as promptly as practicable after receipt of the Contractor's 
proposal. 

(c) Allowability of coats and acceptability of cost allocation methods shall be 
date rained in accordance with Part 2 of Section XV ofg^fie Anted Services Procurement 
Regulation as in affect on the date of this contract and in. accordance with Clause 
49 of this oontrac-t. 

(d) The results of each negotiation shall be set forth as an amendment to the Basic 
Agreement incorporated in this contract, and shall thereby constitute a modification of this 
contract, which shall specify (i) the agreed final rates, (li) the bases to which the 
rates apply, and (ill) the periods for which the rates apply. 

(s) Pending establishment of final overhead rates for any period, the Contractor shall 
be reimbursed either at negotiated provisional rates as provided in the Schedule or at bill- 
ing rates acceptable to the Contracting Officer, subject to appropriate adjustment when the 
final rates for that period are established* To prevent substantial over or under payment, 
the provisional or billing rates may, at the request of either party, be revised by mutual 
agreement, either retroaotivsly or prospectively. Any such revision of negotiated 
provisional rates provided in the Schedule shall be sat forth in a modification to this 
contract. 

(f ) Any failure by the parties to agree on any final rate or rates under this clause 
shall be considered a dispute concerning e question of fact for decision by ths Contracting 
Officer within the meaning of the "Disputes" clause of this aontract. 

(g) Nothing in this clause shall preclude the administrative Contracting Officer 
from negotiating final cverhead rates for any fractional periods leas t h a n six (6) months 
necessary to close out a contract as authorised by AFPI >705. 

«ca* "Allowable Cost, Incentive Fee and Payment," as applicable to this contract 
(AS PR 3— 70A».l (63 Ed.) except (d) modified and (g) added.) 

** The term "this contract" shall be Coerced to roesun "this Basic Agreement" 
unless otherwise provided in the Schedule. 


CR 


26 


| ^3(657 M176 


25X1 A 


Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 



Approved For Re^&e 2002/06/11 : CIA-RDP66B00728Rfl*#400060041-5 


46 o REFUNDS - In connection with direct charges to the contract, the Contractor 
•shall not he required to account or pay over to the Ooverment any unclaked w “ 
salaries or other payments owed to employees, agents, subcontractors or vendors oT 
the Contractor by reason of work performed under this a on tract or any unolaiaed wa«e 
or salary deductions or other accumulations held for the aocount of any employees W 
agents of the Contractor so long as the Contractor is under any liability or ooliga^ 
tion with respect to suoh wages, salaries, deductions, accumulations or other payments 

47 0 SUPPLEMENTAL PROVISIONS - GOVERNMENT PROPERTY - (a) Pursuant to paragraph (i) 
of the clause of this contract entitled "Government Property," the Contraotor is 
hereby authorized to omit from the inventory schedules required by said paragraph 
(i) any scrap consisting of faulty castings or forgings, or oat ting Mid processing 
waste, suoh as chips, cuttings, borings, turnings, short ends, trimming, 

clippings, and remnants, and to dispose of such scrap in accordance with the Con- 
tractor^ normal praotioe and account therefor as a part of general overhead or 
other reimburseahle oost in accordance with the Contractor's established accounting 
prooedures • 

(b) It is further understood and agreed that the provisions of paragraph ( j) 
of the clause of this contract entitled. "Government Property" shall not prejudice the 
right of the Contractor to include a properly allocable portion of suoh costs under 
any other contract with the Government » 

48 0 ADDITIONAL PROVISIONS CONCERNING PAYMENT OP ALLOWABLE COSTS - Payment of 
Approved Costs Representing Progress Payments and Cost Reimbursement to Suboon- 
tractors* It is agreed that the provisions of this contract shall not be construed 
as requiring the Contractor to submit proof of prior payment of progress payments and 
cost reimbursement to subcontractors as a prerequisite to approval for payment of 
such costs by the Contracting Officer, provided the Contractor complies with its 
normal business praotioe of recording subcontractor's invoices or vouchers on its 
hooks and liquidating its liabilities promptly when due. 

49o ALLOWABLE COSTS - Without limiting the generality of the clause entitled, 
"Allowable Cost, Fixed Pee, and Payment" or the clause entitled Allowable Cos * 
Incentive Pee, and Payment," as applicable to this contract and Clause 45, Allowable 
Items of Cost hereunder shall include but shall not he limited to the follow: ng 

(l) a. There shall be added to the amount of all direct expenditures for vbiob 
reimbursement is authorized and paid to the Contractor certain negotiated 
provisional rates or billing rates, subject to the provisions of the clause 
of this contract entitled "Negotiated Overhead Bates . 

b 0 For purposes of negotiation of final overhead rates under this para- 
graph, a proper and reasonable amount of the corporate level general re- 
search oosts incurred by the Contractor's General Engineering and Research 
laboratories will be included as an allowable expense. 
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c» For the purpoRe of negotiation of final overhead rate 3 under this 
paragraph , reimbursement shall also he made under this contract for the 
cost of contrao tor's independent research and development programs con- 
ducted at division and department level, as distinguished from corporate 
level general research, to the extent that such cost is reasonable and 
proper in accordance with paragraph 15-205.35 of the Armed Services 
Procurement Regulation aa in effect on the date of this baaio agreement. 

Ibe extent to whi.oh the cost of such Independent research and development 
programs is allowable may be the subject of advance agreements between 
the contractor and the appropriate negotiating activity of the Defense 
Department. 

(2) In connection with the work under this contract, the Contractor eh all be 
free txit not obligated to use any artioles customarily produced or assembled by the 
Contractor in the regular course of its business, provided that such articles are 
billed at a price approved by the Contrac:lng Officer and tte Contractor hereby 
agrees that the eaid price shall be equal tc or less than the prioes charged to 
other commercial users in the regular course of its business. In addition, artioles 
or services such as computer operation may be procure! from other operating 
organization components of the Contractor on a fixed-price basis, provided the 
Contracting Officer gives prior approval to such procurement. 

50. MANAGERIAL PERSONNEL 

The phrase "superintendents, or other equivalent representatives, who has 
supervision or direction of (i) all or substantially all of the Contractor's 
business, or (ii) all or substantially all of the Contractor's operations at 
any one plant or separate location in which this contract is being performed, 
or (iii) a separate and complete major industrial operation in connection with 
the performance of this contract" appearing in the clauses of this contract 
entitled "Inspection of Supplies and Correction of Defects", "Government Property", 
Insurance-Liability To Third Persons" and "Inspection and Correction Of Defects" is 
modified to read "or other equivalent representative?, who has supervision or direction 


28 


[3*3(657 )-5176 


25X1 A 


Approved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 


Approved For Re|§gSe 2002/06/11 : CIA-RDP66BOO728R0#T4OOO6OO41-5 


of (i) all or substantially all of the Contractor's business $ or (ii) all or 
substantially all of the operations of a group, division, or department of the 
Contractor's business wherein the oontraet is being performed, or (iii) all or 
substantially all of ons or more of the Contractor's plants or other major industrial 
operation within a plant wherein the contract is being performed*” 


ITOTB* The reference to ”(i)» (ii) and (iii) w ie interchangeable with (f )(l)(l)(A), 
<i)(B) and (i)(C) in Clause 14 end (l) f (2) and (3) in (o) of Clause 15* 
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..^«J...PATENT RIGHTS. (LICENSE) (Apr. 1962)— (a) As used in ibis clause, the following terms shall have the 
meanings set forth below: 

(i) The term "Subject Invention" means any invention, improvement, or discovery (whether or not patentable) 
conceived or first actually reduced to practice either— ...... 

(A) in the performance of the experimental, developmental, or research work called for or required under this 

contract, or ^ ^ per f ormance 0 f any experimental, developmental, or research work relating to the subject mattw of this 
contract which was done upon an understanding in writin g that a contract would be awarded; provided that the term Sub- 
ject Invention" shall not Include any Invention which is specifically identified and listed in the Schedule for the purpose of 
excluding it from fit* license granted by this clause. 

(other ^ai?a # su^onmirtor fl wiose l rMpon8 l Otle«*wKl? respect to rights 'accmlng^to^e^Sovernment in inventions arising 
under subcontracts are set forth in (g) and (h) below), who, by reason of the nature of his duties in connection with the per- 
formance of this contract, would reasonably be expected to make Inventions. 

(iii) The terms "subcontract" and "subcontractor" mean any subcontract or subcontractor of the Contractor, and any 
lower-tier subcontract or subcontractor under this contract. 

The Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive, and royalty- 


freellceneVtopracUceV’and'cause to be practiced by or for the United States Government, throughout the world, each Subject 
Invention in the manufacture, uSe, and disposition according to law, of any article or material, and in the use of any method. 
Such license (t) shall be nontransterable, except that the Government shall have the right to grant sub-llcenses to any foreign 
government or International organization specifically for use In prograims established by International Agreements for 
research, development or production of weapons or equipment for mutual defense and (11) shall include the practice of Sub- 
ject Invention in the manufacture, use, and disposition of any article or material, in the use of any method, or in the perform- 
ance of any service acquired by orforthe Government or with funds derived through the Military Assistance Program of the 
Government or otherwise through the Government. 

(2) With respect to: 

(I) any Subject Invention made by other than Technical Personnel; and 

(II) any Subject Invention conceived prior to, but first actually reduced to practice in the course of, any of the 
experimental, developmental, or research work specified in (a)(1) above; 

the obligation of the Contractor to grant a license as provided in (b)(1) above, to convey title as provided In (d)(ilHBl or 
(d)(lv) below, and to convey foreign rights as provided in (e) below, shall be limited to the extent of the Contractor s right 
to grant the same without incurring any obligation to pay royalties or other compensation to others solely on account of 
said grant. Nothing contained in this Patent Rights clause shall be deemed to grant any license under any invention other 
than a Subject Invention. 

(c) The Contractor shall furnish to the Contracting Officer the following Information and reports concerning Subject 
Inventions which reasonably appear to be patentable: 

(i) a written disclosure promptly after conception or first actual reduction to practice of each such Invention together 
with a written statement specifying whether or not a United States patent application claiming the Invention has been or will 
be filed by or on behalf of the Contractor; 

(11) interim reports at least every twelve months, commencing with the date of this contract, each listing all such 
Inventions conceived or first actually reduced to practice more than three months prior to the date of the report, and not 
listed on a prior interim report, or certifying that there are no such unreported Inventions; and 

(iii) prior to final settlement of this contract, a final report listing all such Inventions Including all those previously 
listed in interim reports. 

(d) In connection with each Subject Invention referred to in (c)(1) above, the Contractor shall do the following: 

(1) If the Contractor specifies that a United States patent application claiming such Invention will be filed, the Con- 
tractor shall file or cause to be filed such application In due form ana time; however, If the Contractor, after having specified 
that such an application would be filed, decides not to file or cause to be filed said application, the Contractor shall so notify 
the Contracting Officer at the earliest practicable date and In any event not later than eight months after first publication, 
public use or sale. 


(U) if the Contractor specifies that a United States 


I patent application claiming such Invention has not been filed and 
ilication will be filed thereafter notifies the Contracting Officer to the 


contrary), the Contractor shall: 

(A) Inform the Contracting Officer in writing at the earliest practicable date of any publication of such Invention 
made by or known to the Contractor or, where applicable, of any contemplated publication by the Contractor, stating the 
date and identity of such publication or contemplated publication; and 

(B) convey to the Government the Contractor’s entire right, title, and interest in such Invention by delivering to 
the Contracting Officer upon written request such duly executed instruments (prepared by the Government) of assignment and 
application, and such other papers as are deemed necessary to vest in the Government the Contractor’s right, title, and 
Interest aforesaid, and the right to apply for and prosecute patent applications covering such Invention throughout the world, 
subject, however, to the rights of the Contractor in foreign applications as provideefin (e) below, and subject further to the 
reservation of a nonexclusive and royalty-free license to the Contractor (and to his existing and future associated and 
affiliated companies, if any, within the corporate structure of which the Contractor is a part) which license shall be assignable 
to the successor of that part of the Contractor’s business to which such Invention pertains; 

(ill) the Contractor shall furnish promptly to the Contracting Officer on request an irrevocable power of attorney to 
inapea and make copies of each United States patent application filed by or on behalf of the Contractor covering any such 
Invention; 

(iv) in the event the Contractor, or those other than the Government deriving rights from the Contractor, electa not 
to continue prosecution of any such United States patent application filed by or on behalf of the Contractor, the Contractor 
Shall so notify the Contracting Officer not less than sixty days before the expiration of the response period and, upon written 
request, deliver to the Contracting Officer Such duly executed instruments (prepared by the Government) as are deemed 
necessary to vest in the Government the Contractor’s entire right, title, and interest in such Invention and the application, 
subject to the reservation as specified in (d)(ll) above; and 
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right^K } 


??£ 0fflcer duly «““* d i-«ru m enu fully confirmatory of any license 


partlea^er^of have Uu?«duihr?rlght 0 to fUe^ppUcatlonsf o??ub|e«*ll»veiSlons Ui^eaS b *"“ 

(i) nine months from the date a corresponding United States application is Wed- 
for securi^re^olT.? « * ^ the d ‘ te P* m “»* lon ^ * ra "‘* d We foreign application, where such filing had been prohibited 
(111) such longer period as may be approved by the Contracting Officer. 

Contractor’s business to whicif the Subject In”enOo^pertafns d hal fts * l * nable to successor of that part of the 

hn^v^aSTsssKfififf SiTKy^» i sssss2 , iss!yi5TisrriasKar^r , ^5 i ' <,«“> •*»- « “■ >•> 

Interim report delivered under (c)(ll) or otherwise knownTo be unrennrtiw ° accordance with any 

Contractor shall have corrected surit failures eithe? to ffcT rt *^ W from ? ft y men ‘ u «til the 

amended, or five thousand dollars fSS.OOOl. whichever * i»«« P a£^. n if/.i_ * $ 1 l 1 5. contrac ?- a “. rrom time to time 


amended, or five thou",Md dollars"^ p fr. cen * or tte amount of this contract, 

contract, as from time to time amendec^’paymenl shall be wlthhelH^MP ayment °* (®°) Percent of the amount of this 

or five thousand dollars ($5,000), whi%tvei it Teas shall iTav^b^n ^t ether ten / 1 ,°) Percent of such amount, 

until the Contractor shall have fui^lshed lo ie Conir^ng Offi«“ Mldc ’ * UCh rMerve or balanCe thereof to be retained 

(1) the final report required by (c)(Ill) above; 

with Interim reports HeUve^tT u^der 1 (c K^/^bCve" orT^^orda nee with* furh^n wt ] lch a " * hown *° be due in accordance 
unreported; and ' n ' ° or ,n acc o r O“nce with such final reports, or are otherwise known to be 

(111) the information as to any subcontractor required by (h) below. 

ffiU conYr&Tr fl^tWan^ «*««««» ten ( 10) percent of the amount of 

when the amount specified by this paragraph fh ta brtkJ ,ha A be wl ^>?eld under this paragraph (f) 
of any amount or subsequent payment thereof to the Confrartnr wi* provisions of this contract. The withholding 

the Government undents contrart "^ “®‘ be co . n,tnjad “ a of any rights accruing to 

amounte from a subcontractor to enforce compl?an«i[<h Ihe pa?im provU^ns of a^Jbwmrart ConJractor lo withhold any 

p aten/ rlghu^cl a^se ^ontalnfng^ all^e *p row 'lorn? of ^hi* Patent O^SSSJ^^i f Provided, include a 

under of three thousand dollars ($3 000) or more hs^e evneH™.I?.i' ,e j“ c ? > ‘ P 10 ^* 10 " (0 in any subcontract here- 

Contractor for transmission to the Contorting Offirer ( by dlr * Ctlon oT the Contracting Officer) be furnished to the 

containing "one 0 ^ 0 ^°^^ ge Contracting Officer In writing of any subcontract 

Contracting Officer when such subcontrart^s chmffieted ,i COpy °i < ; ach of such clauses; and notify the 

rights to the Government in Subjert^venUonr^e *n f ny Sljbc ° n > ra ? clause granting 

assigns to the Government all tire riahts that the Cnnt™rtnr^!,74 !L a . lb . rd p f rty banefl ^ ar y; and the Contractor hereby 
benefit of the Government with respec?to Suhiwt d bave to enforce the subcontractor’s obligations for the 

negative report is raS XKor S he “7 "° ^ bcontracts contal ^g patenl rights clauses, a 

relating to tie oblivion, of the subcontractor^ 3fe Cove^mern In rega^t^Sub^^nv^nUons^ 8ubcontrartor hereunder 

Asststance^ft-ogram'^o'r'otherwfse^hr^iKh^lhe^'unuS^tate^rnvet^**' 1 ? overnmen < with funds derived through the Military 
to which the vendor maybelUble iTthe Conlractor To/ roy£lU« foT^* u.^YaTh^ ° f pr ,? eny or •«vl5*with respect 
tract. The Contractor further recognize* that It is the nSIh-u ihi r* U * e °* a ,® ub Ject Invention on account of such a con- 
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B*2 PATENT RIGHTS. (LICENSE)(SPACE) (Apr. 1962)— (a) As used In this clause, the following terms shall have 

the meanings set forth below : 

(1) The term "Subject Invention” means any invention, improvement, or discovery (whether or not patentable) con- 
ceived or first actually reduced to practice either— 

(A) in the performance of the experimental, developmental, or research work called for or required under this 

contract, or ^ ^ performance of any experimental, developmental, or research work relating to the subjert matter of this 
contract which was done upon an understanding In writing that a contract would be awarded; Provided that the term Sub- 
ject Invention” shall not include any invention which is specifically identified and listed In the Schedule for the purpose of 
excluding It from the license granted by this clause. 

fin The term "Technical Personnel” means any person employed by or working under contract with th* Cotttrattor 
(other than a subcontractor whose responsibilities with respect to rights accruing to the Government in inventions arising 
under subcontracts are set forth in (g) and (h) below), who, bv reason of the nature of his duties in connection with the per- 
formance of this contract, would reasonably be expected to make Inventions. 

(Ill) The terms "subcontract” and "subcontractor" mean any subcontractor subcontractor of the Contractor, and any 
lower-tier subcontract or subcontractor under this contract. 

(b) (1) The Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive, and royalty- 
free license to practice, and cause to bepracticed by or for the United States Government, throughout the world, each Subject 
Invention in the manufacture, use, and disposition according to law, of any article or material, and In the use of any method. 
Such license (I) shall be nontransferable, except that the Government shall have (a) the right to grant sublicenses to any 
foreign government or international organization specifically for use in programs established by International Agreements 
for research, development or production of weapons or equipment for mutual defense and (b) the right to grant sublicensee 
to others, under such terms and conditions as may be prescribed, for the practice of any Subject Invention throughout tne 
world in the design, development, manufacture, operation, maintenance and testing of communications satellite systems, and 
of equipment, components, and ground tracking, transmitting and receiving facilities therefor, and (11) shall Include the 
practice of Subject Invention in the manufacture, use, and disposition of any article or material, In the use of any method or 
in the performance of any service acquired by or for the Government or with funds derived through the Military Assistance 
Program of the Government or otherwise through the Government. 

(2) With respect to: 

(1) any Subject Invention made by other than Technical Personnel; and 

(li) any Subject Invention conceived prior to but first actually reduced to practice in the course of, any of the 
experimental, developmental, or research work specified In (a)(1) above; 

the obligation of the Contractor to grant a license as provided In (b)(1) above, to convey title as provided In (d)(ll)(B) or 
(d)(iv) below, and to convey foreign rights as provided in (e) below, shall be limited to the extent of the Contractor s right 
to grant the same without incurring any obligation to pay royalties or other compensation to others solely on account of 
said grant. Nothing contained in this Patent Rights clause shall be deemed to grant any license under any Invention other 
than a Subject Invention. 

(c) The Contractor shall furnish to the Contracting Officer the following Information and reports concerning Subject 
Inventions which reasonably appear to be patentable: 

(1) a written disclosure promptly after conception or first actual reduction to practice of each such Invention together 
with a written statement specifying whether or not a United States patent application claiming the Invention has been or will 
be filed by or on behalf oi the Contractor; _ 

(I) - a writ t en ’dl s t fe i a u ' c y iomptiy ' nite r e aao r ? tkm- jr-fe«K- aetu « J ee riu e flon tg pi aWi e o e f 


* b e filed bj o r o n behalf o f - th e Contr a cted - 


rf- 6 Ms?f>twi app licatio n elai m i n g- th e I nv e ntion has been o r will 


(il) Interim reports at least every twelve montht, commencing with the date of this contract, each listing all such 
Inventions conceived or first actually reduced to practice more than three months prior to the date of the report, and not 
listed on a prior interim report, or certifying that there are no such unreported Inventions; and 

(ill) prior to final settlement of this contract, a final report listing all such Inventions including all those previously 
listed In Interim reports. . „ . , „ , 

(d) In connection with each Subject Invention referred to in (c)(1) above, the Contractor shall do the following: 

^ (i) if the Contractor specifies that a United States patent application claiming such invention will be filed, ^Con- 

tractor shall file or cause to be filed such application In due form ana time; however, iTthe Contractor, after having specified 
that such an application would be filed, decides not to file or cause to be filed said application, * e _ n i**? !! j 4 m! h l?r n h 
the Contracting Officer at the earliest practicable date and in any event not later than eight months after first publication, 

public use or ^ e ^ ontr0Ctor epeclfle8 that a United StateB patent applicaUon claiming such Invention has not been Wed and 
will not be filed (or having specified that such an applicaUon will be filed thereafter notifies the ContracUng Officer to the 

contrary^ file Contractor officer i n writing at the earliest practicable date of any publication of such Invention 

made by or known to the Contractor or, where applicable, of any contemplated publicaUon by the Contractor, stating the 
date and identity of such publication or contemplated publication; and 

(BV convey to the Government the Contractor’s entire right, title, and Interest in such Invention by delivering to 
the Contracting Officer upon written request such duly executed instruments (prepared by the Government! of assignment and 
application and such other papers as are deemed necessary to vest in the Government the Contractor Bright, title, and 
interest aforesaid, and the right to apply for and prosecute patent applications covering such Invention toroughout the world, 
subject however, to the rights of the Contractor in foreign applications as provided in (e) below, and subject further to the 
reservation of a nonexclusive and royalty-free license to the Contractor (and to his existing and future associated and 
affiliated companies, if any, within the corporate structure of which the Contractor is a part) which license shall be assignable 

to the successor of that part of the Contractor’s business to which such Invention pertains; , ^ 

(lii) the Contractor shall furnish promptly to the ContracUng Officer on request an irrevocable power of attorney to 
Inspect and make copies of each United States patent application filed by or on behalf of the Contractor covering any such 

Invention, ^ ^ event the Contractor, or those other than the Government deriving rights from the Contractor, elects not 
to continue prosecution of any such United States patent application filed by or on behalf of the Contractor, the Contractor 
shall so notify the Contracting Officer not less than sixty days before the expiration of the response period and, upon written 
reouest. deliver to the Contracting Officer such duly executed instruments (prepared by the Government) as are deemed 
necessary to vest in the Government the Contractor’s entire right, title, and interest in such Invention and the application, 
subject to the reservation as specified in (d)(li) above; and 
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r tgh ta Svereta a g reecf ?o* be 0flU * r duiy exeCuted ™y conflrn.atory of any license 

^ b "™" “ 

(I) nine months from the date a corresponding United States application Is filed- 

for security^ reasons? or 1 * ,romth * d ^P<=™i..lonU granted to file foreign application. where such filing had been prohibited 

(111) such longer period as may be approved by the Contracting Officer 

ZKXSXLTS^ t ea^^^f nV ^ L° ** Go ,?™ men J Contractor’s entire 
the time >hm» .rw«.in«t ...ki.— — "Sr" . eacn Ior «8n country In which an application has not h«>n nw 


the right of the Contractor to grant subliceW which llcenT and riohr^T. n S 7 , 'iS M ? , .L 0 the Contractor together with 

Contractor’s business to which the Subject Invention pertains. ® hali ° e assignable to the successor of that part of tbs 

furnish the written disdosurea'for ah* Sub j ecf* fn vend om^lq ufnS y f c?fhab K ^i.ritdby ( C K U ) above, or falls to 
Interim report delivered under (c)(il) or otherwise known^o heunnLortiit a ,u° e ®k ° ) T'!? to j , accordance with any 
Contractor shall have corrected such failures either ten ( 101 Der»?i?nf > bf w^held f rom payment until the 

amended, or five thousand dollars ($8,000), whichever Is less ^ ^5, contract ’ as from time to time 

contract, as from time to time amended navment shall h» eighty (80) percent of the amount of this 

or five thousand dollar. <$$,00$ “l&SJfftota? thtuf have b^ ?et«i^ e .^h° f eith * r ten PP> F* r «"‘ of #uch 
until the Contractor shall have himlshed'o the CoMrartng MidC ’ #UCh rC#erve ° r baiance thereof t0 be '^eii 

(I) the final report required by (c)(ill) above; 

with Interim re£om 1Kred“un^ above which are shown to be due In accordance 

unreported: and 1 aDOV *’ or ln accordance with such final reports, or arc otherwise known to be 

(Ui) the Information aa to any subcontractor required by (h) below. 

this contract or five thousan^d^lars^^W.Mot'whldieverls^ess ^ B [ a § noamoilntshST 11 'ft hi Pe J° e "l of the amount of 
when the amount specified by this paragraph m t* Seine w'thhilrt ur.Hff'^k. n *ball be withheld under this paragraph (f) 
of any amount or subsequent payment thereof to {he Contractor fhafi not 


of any amount or sub.^uent plymentiiereof to Confrartor shaJlnoV K prov L >lon9 ° f *<* contract. The withholding 
the Government underliis contract ThTparaer.nh TfWhal? hi "“l?* c ° na,rued « ' > waiver of any right, accruing to 
amounts from a subcontractor to enforce complfanre ^ tile pa.em pro“S “ a^Jbcomrert^ Contractor to withhold any 


purposes. In *e™ent of refu. "by ( - .StK - -sear"^ work a. one of.U 

submit a written report to the Contracting Officer eettine*fnr-th ik, ’ <daU,e ’ tbe ,Contractor (l) shall promptly 

tinent Information which may expedite XScXon of^m«£x reai0 ? 9 * uch and other per- 

wrltten authorization of the Contracting officer Reports lnstrumenu «nrf?fni.J l0 i t P roceed wlth die subcontract without the 
subcontractor to the Contracting Officer under the a'onten? ri^h . Teq ^ ed ‘° »*e furnlaheci by a 

upon mutual consent of the Contractor and the subcontractor for hv r- au !* !I, tt * u bconiract hereunder may, 

Contractor for transmission to the Contracting Offlrer ( by dlrecllon ol the Contracting Officer) be furnished to the 

containing one or m o re 'patent' 1 ri gh ts *dau aes ■' funds hlhe* C o n'rartliur Mlrer'a^con f^'h" V w k U 'i B °' any eub contract 
Contracting Officer when such subcontract 1* complied It lsui?de?£to & ! ach ot su f h dau8 «: “nd notify the 

rights to fie Government in Sub Wt lnvenUo^s the •“‘wonteMl clause granting 

Asslstance^ft'ograjn 1 o*r ^ftherwfsMhr^igh'^he^Unfted'^States^Govermnenf'mav 1 n f derived trough the Military 

lo which the vendor may be liable {« £T2 per,y ° r respert 

tract. The Contractor farther recosnlKt that it la th# nnlim/ iw» p. of a Subject Invention on account of such a Con- 
or to allow to be paid In connection with contract* madewith fund* d*rlupd th PAtwyK^lka lifDiiAa.. a contract*. 


Assistance Program or otherwise through the United Stat^ h^ 4UDOB ae V vea trough the \filitary 

'° u ' ™ 
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B,3 Deleted 

B 0 4 • AUTHORIZATION AND CONSENT (Jan. 1961) 

(a) The Government hereby gives its authorization and consent for all. use and 
manufacture of any invention described in and covered by a patent of the United 
States in the performance of this contract or any part hereof or any amendment 
hereto or any subcontract hereunder (including any lower-tier subcontract). 

(b) If this clause is made applicable to any item or items of^a contract, 

or to an entire contract, the provisions of the clause of Section A hereof entitled 
Authorization and Consent*' are hereby made inapplicable to any such item or items 
or in the case of applicability to an entire contract, to any such entire contract. 

(ASPR 9~1 02 o 2 (63 Edo) except (b) added ;ind such clause shall be used only in 
accordance with the requirements thereof.) 

Bo5 EXCESS PROFIT (ju n, 1957) 

The Contractor agrees that, unless otherwise provided by law 9 this contract 
shall be subject to all the provisions of 10 U.S.C. 2382 and 7300 sad shall be" 
deemed to contain all the agreements required by those sections; provided h owe Tor-, 
that this clause shall not be construed to enlarge or extend by contract the 
obligations imposed by those sections., The Contractor agrees to insert in the 
subcontracts specified in those sections either the provisions of this clause 
or the provisions required by those sections. 

(ASPR 7-104oll(a) (63 Ed.)) 

B 0 6 EXCESS PROFIT (Jun 0 1957) 

The Secretary having designated the supplies called for by this contradt 
to be scientific equipment used for communication, target detection, navigation 
or fire control, the provisions of 10 U.S.C. 238? and 7300 are not applicable * 
to this contract,, 

(ASPR 7-104oll(c) (63 Ed.)) 
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B DATA (Feb. 1962) 

(a) The term “Subject Data" as used herein includes writings, sound recordings, pictorial reproductions, 
drawings or other graphical representations, and works of any similar nature (whether or not copyrighted) which , 
are specified to be delivered under this contract. The term does not include financial reports, cost analyses, _and 
other Information incidental to oontraot administration. 

(b) The Contractor agreeB to and does hereby grant to the Government, and to its officers, agents, and em- 
ployees acting within the scope of their official duties, a royalty-free, nonexclusive and irrevocable license through- 
out the -world for Government purposes to publish, translate, reproduce, deliver, perform, dispose of, and to au- 
thorize others «o to do, all Subject Data now or hereafter covered by copyright. 

(c) The Contractor shall not include m the Subject Data any copyrighted matter, without the written ap- 
proval of the Contracting Officer, unless he provides the Government with the written permission of the copy- 
right owner for the Government to use such copyrighted matter in the manner provided in paragraph (b) above. 

(d) The Contractor shall report to the Contracting Officer, promptly and in reasonable written detail, each 
notice or claim of copyright infringement received by the Contractor with respect to all Subject Data delivered 
under this contract. 

(e) Nothing contained in this clause shall imply a license to the Government under any patent or be con- 
strued as affecting the scope of any license or other right otherwise granted to the Government under any patent. 

(f) Unless otherwise limited below, the Government may duplicate, use, and disclose in any manner and for 
any purpose whatsoever, and have others so do, all Subjeot Data delivered under this contract. 

(g) The Contractor recognizes that the Government, or a foreign government with funds derived through 
the Mutual Security Program or otherwise through the United States Government, may contract for property 
or eervices with respect to which ih© vendor may be liable to the Contractor for charges for the use of Subject 
Data on account of such a contract. The Contractor further recognizes that it is the policy of the Government not 
to pay in connection with its contracts, or to allow to be paid in connection with contracts made with funds de- 
rived through the Mutual Security Program or otherwise through the United States Government, charges for 
data which the Government has a right to use and disclose to others, or which is in the public domain, or with 
respect to which the Government has been placed in possession without restrictions upon its use and disclosure to 
others. This policy docs not apply to reasonable reproduction, handling, mailing, and similar administrative costs 
incident to the furnishing of such data. In recognition of this policy, the Contractor agrees to participate in ana 
make appropriate arrangements for the exclusion of such charges from such contracts or for the refund of 
amounts received by the Contractor with respect to any such charges not so excluded. 

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Government 
shall have the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms 
of this contract on any piece of Subject Data furnished under this contract, 

(1) Notwithstanding any Tables or Specifications included or incorporated in the contract by reference, "pro- 
prietary data” need not be furnished unless suitably identified in the Schedule of the contract as being required. 
For the purpose of this clause, “proprietary data” means data providing information concerning the details of a 
Contractor’s secrets of manufacture, such as may be contained in but not limited to his manufacturing methods or 
processes, treatment and chemical composition of materials, plant layout and tooling, to the extent that such in- 
formation is not disclosed by inspection or analysis of the product itself and to the extent that the Contractor has 
protected such information from unrestricted use by others. (Oct. 1958) 

(ASPR 9-203.1, 9-203.2) (63 El,,) and shall he u^e-d oaujr 3n accordance vith the 

requirements thereof* 
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.DATA (Feb. 1962) 


other information incidental to contract administration. 

thorlze others so to do, all Subject Data now or hereafter covered by copyright. 

a£&*r£5SHa«SS £S-3S3KwSH. 

<dl The Contractor shall report to the Contracting Officer, promptly and in reasonable written detail, .each 
notice or d^m of cS^ght infringement received by the Contractor witL respect to all Subject Data delivered 

under this contract. 

, a s Nothinfr contained in this clause shall imply a license to the Government under any patent or be con- 
struid as affecting the scope of any license or other right otherwise granted to the Government under any patent. 

(f) Unless otherwise limited below, the Government may duplicate, use, and disclose in any manner and for 
any purpose whatsoever, and have others so do, all Subject Data delivered under this contract. 

(g) The Contractor recognizes that the Government, or a foreign government with funds derived through the 

Mutual Security Program or otherwise through the United States Government, may contract f or propOTty 
services with respect to which the vendor may be liable to the Contractor for charges for the ■[. 

on account of such a contract. The Contractor further recognizes that it is the policy of the Government not to 
pay in connection with its contracts, or to allow to be paid in connection with contracts made with funds derived 
through the Mutual Security Program or otherwise through the United States Government, charges for data 
which 8 the Government has a right to use and disclose to others, or which is in the public domain, or ^ with aspect 
to which the Government has been placed in possession without restrictions upon its use and disclosure to others. 
This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs incident 
to the furnishing of such data. In recognition of this policy the Contractor agrees to participate i ir ' ™fke 
appropriate arrangements for the exclusion of such charges from such contracts or for the refund of amounts 
received by the Contractor with respect to any such charges not so excluded. 

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Govern men t 
shall have the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms 
of this contract on any piece of Subject Data furnished under this contract. 

(i) Data need not be furnished for standard commercial items or services which are normally or have been 
sold or offered to the public commercially by any supplier and which are incorporated as component parts in or to 
be used with the product or process being developed if in lieu thereof identification of source and characteristics 
(including performance specifications, when necessary) sufficient to enable the Government to procure the pa^ or 
an adequate substitute, are furnished; and further, "propnetary data” need not be furnished for other items which 
were developed at private expense and previously sold or offered for sale, including minor modifications the eo > 
which are incorporated as component parts in or to be used with the product or process being developed if in 
lieu thereof the Contractor shall identify such other item > and that “propnetary data” pertaining thereto which is 
necessary to enable reproduction or manufacture of the item or performance of the process. For «ie purpose of 
this clause “proprietary data” means data providing information concerning the details of a Contractors secrets of 
manufacture, such as may be contained in but not limited to its manufacturing methods or processes, treatment and 
chemical composition of materials, plant layout and tooling, to the extent that such information is not disclosed by 
inspection or analysis of the product itself and to the extant that -the Contractor has protected such information 
from unrestricted use by others. (Oot. 1958) 

(ASFR 9-203.1, 9-203.4) (63 Ed e ) and shall he u»ed cxtly In accordance with the 

requirements there of s 
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(a) The term “Subject Data" as used herein includes writings, sound recordings pictorial renroduettoiw 
“to K^ phi ^ representations and works o i any similar nature (whether* or not copyrighted) which 


out toe world for Government purposes to publish, translate, reproduce, deliver, perform dispose of and to au. 
thonze others so to do, all Subject Data now or hereafter covered by copyright. * P° > to au 

Drovifrf'to! S^ r . ,h n * n,t include in the Subject Data any copyrighted matter, without the written ap- 
ri<X L^L. * Oontractang Officer, unless he provides the Government with the written permission of the copy- 
right owner for the Government to use such copyrighted matter in the manner provided in paragraph (b) above. 

™iJ d) Contractor shall report to the Contracting Officer, promptly and in reasonable written detail each 

uhd^h tois C contract COPyn8rHt infnn * emel>t receive<i h Y “ e Contractor with respect to all Subject Data delivered 

, Nothing contained in this clause shall imply a license to the Government under any patent or be con 

strued as affecting the scope of any license or other right otherwise granted to the Government under any patent' 

■(f) Unless otherwise limited below, the Government may duplicate, use, and disclose in anv manner and for 
any purpose whatsoever, and have others so do, all Subject Data delivered under this contoart 

M „ T* 16 Contractor recognizes that the Government, or a foreign government with funds derived through the 

v <? r through the United States Government, may contract for property or 

services with respect to which the vendor may be liable to the Contractor for charges for the use of TWj> 

£ <* ■«* ‘contract. The Contractor further recognizes that it is Ihe X «f the G^vinmentltot to 

^ lts ?° nt *L acts » or allow to be paid in connection with contracts made with funds derived 
Mutua purity Program or otherwise through the United States Government charges for data 
to h ^JllS e t£ >V r rmnent h ? B i. a n £ ht to , uw disclose to others, or which is in the public domain, or*with respect 

^ been ?!, aced ln , po l seJsi ? n without restrictions upon its use and disclosure to others 

to th^furnfehtoeT^f^uch re^ghitton of i?rite«t 


a, _ x v i:. 7 v. — r rr \ i^ivuwww^ nttnmmg, mailing ana similar administrative costs in 

to the furnishing of such data. In recognition of this policy, the Contractor agj^s to partirinate to ari 

SSSvSm? 6 exclusion of such charges hom such contracts or for the refund of amounts 

received by the Contractor with respect to any such charges not so excluded. amounts 


, ..flj) Notwithstanding any provisions of this contract concerning inspection and acceptance the Government 

An y tame to modify, remove, obliterate or ignore any marking not authorized bv the 
of this contract on any piece of Subject Data furnished under this conti^t. * authonzed by the terms 

_ . Notwithstanding any Tables or Specifications included or incorporated in the contract by reference “pro- 
‘ JSSL. ne # d tJ?^ ^ UM ), lshed unless suitably identified in the Schedule of the contract as being rauted 

clau8 , e * Proprietary data means data providing information concerning the details of a 
1 ae f re ts of manufacture, such as may be contained in but not limited to his manufacturing methods or 
processes, treatment and chemical composition of materials, plant layout and tooling to the extern! that »nrh 
fe ® 1 * disclosed, by inspection or analysis of the 'product itoelf and to the^rtent toat the (SStaStS 
has protected such information from unrestricted use by others. (Oct. 1058) contractor 

•ubjS to^i^\tl? , ^ U Kl^d ff Sll 

repidr^OT^ovCThaurwlusie ^nTtepm* 55. In'^oMection^with 


the release shall be made subject to the limitation of this clause? provided fur he7. ^chDatsshalln^rLus^T; 

»tocks), without permission of the Contractor, if the fotowS 
legend is marked on each piece of Data so limited either in ka entirety or only partially as to its content; ^ 

furnished under United States Government Contract No and only those portions hereof 

which are marked (for example, by circling, underscoring or otherwise) and indicated as being subject to 
this legend shall not be released outside the Government (except to foreign governments subject to these 
same limitation ), nor be disclosed, used, or duplicated, for procurement or manufacturing purposes ex- 
cept as otherwise authorized by contract, without the permission of . Vk;. 

legend shall be marked on any reproduction hereof in whole or to part . 

Provided, that such Data may be delivered to foreign governments as the national interest of the United «U*te« 
require, subject to the limitations specified in this oaraen&Dh. The iflfinhrnpfAr aViaII ImnanA _ 


require, subject to g .taSStH-" in thT^a^ra 

wrthlnfmfen P ° rtl0n thire ° f ’ Wh ^ h ** # S ° ntrflCt0r hM previou8J ^ deI ‘™« d ». GovernmS? 


(ASPR 9-203.1, 9-203.2, 9-203.3)and shall he used only in accordance with the 
requirement* thereof „ 


25X1 A 


AFPI 71-A16S, Fe 

ai-wp-o-auo a *m 


□33(657)-5176 


oved For Release 2002/06/11 : CIA-RDP66B00728R000400060041-5 


Approved For Re^se 2002/06/11 : CIA-RDP66BOO728R8S04OOO6OO41-5 


B,10 BUimrs 

It is contemplated by the par+'.es hereto that the Government will bail (in 
addition to any property listed In this contract as to be “furnished” by the 
Government) to the Contractor the items listed elsewhere herein for use in 
connection with the performance of this contract, and that an appropriate written 
agreement of bailment will be entered into by and between the parties hereto 
for that purpose* In the event of delay or failure of the Government to bail 
such property, as aforesaid, the provisions of the clause of this, contract 
entitled "Government -Furnished Property" or "Government Property" (whichever 
is applicable) relating to failure or delay in the furnishing of property, 
shall be applicable* 

UFPI 13-550 (a)) 

Ball BAILMENT 

It is anticipated that the Government may bail to the Contractor Ctt©h 
Government property of the categories specified elsewhere herein as may from 
time to time bo deemed by the Contracting Officer to be necessary in the 
interest of the Government to so furnish, provided, however, the effe@t of 
such bailment upon the fee 

shall be reflected by adjusting the eeRo^eeV^prics-^r^fiated-fee (idT±ehOT®z“"£3 i 
in accordance with the procedures set forth in the Changes 
clause of this contract, and the contract amended accordingly by supplemental 
agreement prior to the payment of Contractor’s final invoice under this 
contract* Any property bailed pursuant to this paragraph shall be made 
available to the Contractor only under the provisions of a separate bailment 
agreement or agreements and this contract shall not ba construed as effecting 
or committing the Government to the bailment of such property* 

Ufpi 13-550 (b)) 

B„12 BAILMENT (For Use in Letter Contracts Only) 

It is anticipated that the Government may bail to the Contractor such 
items of Government property specified elsewhere herein as msy from time to 
time be deemed by the Contracting Officer to be necessary in the interest of 
the Government to so furnish, provided, however, the effect of such bailment 
shall be considered in any adjustments in amounts finally payable to the 
Contractor at the time of settlement of Contractor’s termination claim or 
taken into account at the tima of execution of the definitive contract 
contemplated hereby* Any property bailed pursuant to this paragraph shall 
be mad® available to the Contractor only under the provisions of a separate 
bailment agreement or agreements and this contract shall not be construed 
as effecting or committing the Government to the bailment of such property* 

(AFPI 13-550 («)) 
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2.M FACILITIES 

Contractor has indicated that, to the best of its knowledge and belief, 

' ^ e( l“ ir e no capital facilities such as land, buildings, or general purpose 

machine tools to perform this contract in addition to these which it now owns or ' 
wmoh it is now renting or using other than such additional capital facilities as 
may be otherwise specifically listed in the particular contract. The Contractor" 
shall not be required, however, to purchase or otherwise acquire at its own expense 
ai\v such additional capital facilities wnich may be later determined to be necessary 
for the performance of this contract. In the event such additional facilities are 
determined by either the Government or the Contractor to be necessary for such 
performance, the Government may furnish or authorize the Contractor to acquire such 
facilities by purenase, rental or otherwise. If the Government authorizes the 
Contractor to acquire facilities pursuant to the above costs of the acquisition 
r.nereof shall be reimbursable under the conditions and to the extent specified 
m the authorization therefor, which authorization shall be in the form of a 
supplemental agreement hereto or in the form of a separate facilities contract. 

^ny disagreement concerning a question of fact arising under this clause shall be 
considered a dispute within the meaning of the clause of this contract entitled 
Disputes ? provided, however, that nothin/; in this clause shall relieve the 
Contractor from performing any obligation which it has contractually assumed. 

Bold FINANCIAL MANAGMENT REPORT. (NOV. 1963 ) 

(a) On or before the thirtieth day of the month following the end of each 
calendar quarter until such time as the uninvoiced dollar amount of this contract 
is Jess than $?5,0Q0, the Contractor <_hail submit to the Contracting Officer 

on DD Form 1097, dated 1 November 1959, or other authorized form calling for* 
substantially the same information, famished by the Contracting Officer, a 
report of the financial status of the contract, as of the end of such quarter. 

The Contracting Officer may extend the time for filing said report for a period 
not to exceed ten working days. 

(b) Notwithstanding the provisions of paragraph (a) hereof, if the contractor 
has reason to believe that the actual costs of performance of this contract may 
exceed the estimated costs contained herein, the contractor shall submit items 

one ^1) through fourteen (14) of the report set forth in paragraph (a) above 
once eac-b month, within ten (10) days following the close of the month being 
reported. The contractor shall furnish in such form as may be requested by the 
contracting officer additional information and documentation as may be reasonably 
required to verify the extent and causes under which the actual costs may exceed 
the estimated cost of performing the contract. 

(AFPI 7-204-52 (60 Ed.) revised 28 Feb. 1964 (Rev. No. 39 )) 
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B.15 


FLIGHT RISKS (NOV. 1961 ) 


Notwithstanding any other provision of this contract, and particularly subparagraph (f)(l) 
of tile Government Property clause and paragraph (o) of the Insurance-Liability to Third Parsons olauoo, 
the Contractor shall not (l) be relieved of liability for, damage to, or loss or destruction of, 
aircraft sustained during flight, or (ii) be reimbursed for liabilities to third persons for loss 
of or damage to property, or for death or bodily injury, which are oaueed by airoraft during flight, 
unless the flight ore* members have previously been approved in writing by the AFSC Contract Management 
Region Commander or his designee. 


(b) For the purposes of this olauoei 

(i) Unless otherwise specif ioally provided in the Schedule, the term "airoraft" 
means any airoraft, whether furnished by the Contractor under this contract 
(either before or after aooeptance by the Government) or furnished by the 
Government to the Oontraotor under this contract, including all Government 
if ' Property placed or installed therein or attached thereto; providod, however, 

that euoh airoraft and property are not covered by a separate bailment egroement. 

(ii) The term "flight" means any flight demonstration, flight test, taxi tost, or other 

flight, made in the performance of this contract, or for the purpose of safeguarding 
the airoraft, or previously approved in writing by the Contracting Officer. As 
to land based airoraft, "flight" shall commence with the taxi roll from a flight line 
and oontinue until the airoraft has completed the taxi roll to a flight lino; as to 
sea planes, "flight" shall commence with the launching from a ramp and oontinue /Until 
the aircraft has completed its landing run and is beached at a ramp; as to helicopters, 
"flight" shall oommenco upon engagement of the rotors for the purpose of take-off and 
oontinue until the airoraft has returned to the ground and rotors are disengaged; 
and for vertical take-off airoraft, "flight" shall oommonce upon disengagement from 
any launching platform or devioe and oontinue until the airoraft has been re-engaged 
to any launching platform or devioe. 


(ill) The term "flight orew members" means the pilot, the oo-pilot and, unless otherwise 
specif ioally provided in the Schedule, the flight engineer, navigator, bombardier- 
navigator, and defensive systems operator, when required, or assigned to their 
respective orew positions, to conduct any flight on behalf of the Oontraotor. 


(o) If any airoraft is damaged, lost, or destroyed during flight, and if the amount of such 
damage, loss, or destruction exceeds one hundred thousand dollars ( 8100,000) or twenty percent (2<$) 
of the estimated oost (exclusive of any fee) of this o on tract , vhiohover is leas, and if tho Oontraotor 
is not liable for the damage, loss, or destruction pursuant to the "Government Property" olause of 
this oontraot together with paragraph (a) above, then on equitable adjustment for any resulting 
repair, restoration, or replacement that is required under this oontraot shall be made (i) in the 
estimated oost, delivery schedule, or both, and (ii) in tho amount of any fee to be paid to the 
Oontraotor, and the oontraot. shall be modified in writing accordingly; provided, in determining the 
amount of adjustment in the fee that ia equitable, any fault of the Oontraotor, his employees, 
or any suboontrootor, which materially contributed to the damage, loss, or destruction shall be 
taken into consideration. Failure to agree on any ad justment shall be a dispute concerning a 
question of faot within the meaning of the "Disputes" olause of this oontraot. 

(ASPR 10-504 (63 Ed.) and ia authorized for use in aooordanoe with the instructions therein) 
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0 USB (V QOTSHSUBT? MOIUTIBB OB A I0-03ABQB BASIS 

(*) Tit* Oontraotar 1* sathcriesd to use, in the porfomaaM of this owisraot, tbo 
Oovarnasnt-owwd faoilitice provided to it under Facilities 0 on tract* listed elsewhere heroin, 
in *ff*ot on the dal* of this contract, on a nfr<hars* basis* 

lb) Oi* following subcontractor* having Ooversaeat-omod faoilities providad under tb* 
Tboilitle* Contrasts sat forth balm* in effect on the data of this oontraot, are authorised to 
ua* auoh faoilitiaa on a no-charge basis for tb* eubooatraot item listed below, and tb* 
suboon tract shall so provide! 

Subcontractor Fuilitiea Oontrsot Buabor fciboontrut Iteo 

(Listed elsewhere heroin) 

(o) If the Contractor enters into other suboon tract* vitb suboontrsotors who hare Oovannent- 
ovnad faoilitiaa provided to than under Facilities Contracts Aioh provide that no-oharge usa 
■»y ^ authorised, , the Contracting Offioer nay authorise tb* us* of suoh faoilities on a no-obarga 
basis, provided (i) be determine* that such use sill not give the subcontractor 4 favored 
oonpetitivw position, end (li) this non tract is aaendod to reflect adequate consideration to tb* 
Covsnmnt for the us* of suoh faoilities on s no-ohsxgo basis. Suoh *a be on tree to shall epeoifioaliy 
authorise the ao-«hargw use, and require the aa^ua'i approval of the Contrasting Officer. So 
uMMBiaent to this ooatraot will be required, aa provided in (li) abeam, if the Contracting Officer 
determines that an elimination of chare# for uco of suoh faoiUtiaa will of itself result In 
an adequate dsoreased ooot to the Qcvortaseat under this oontrsot. 

(d) If tb* OovarhMnt-cwnsd faoilities provided to the Contractor or any subcontractor 
hereunder on a no-oharga basis are inorsaaed or deoreaasd or do not re g ai n available during 
the performance of this oontrsot* or if any obaaga in a nd * la tbs tens and conditions under 
whiah they are aade available* such equitable sdjustacnfea* nay be appropriate will be aad* 
in tb* t#»a ef this oontnot, unices such lnoroas* or decree** ns oantenplated in tbs 
eetattiehaent of tbo prioe of this oontrsot or a subcontract, 

(*) The Oontrsotor Agnes that it will not directly or indirectly* through overhead 
charges or otherwise, include in tbs price of this ooatraot, or scab rsinbuxaeaant under this 
oontrsot for, any rental ohargs paid by the Contractor for the use on other contract* of the 
full it its referred to herein. Any suboantrmot hereunder which authorise* the subcontracts? 
to us* Co varment faoilities on a no-ohargs bwia shall contain a provision to tbs sane effsot 
as this paragraph (*). 

(im 7-4038) 

IOTJi lbs use of this olause is predlaatad upon tbs approval of tbs facilities contract issuing 
office as required by AFPI 13-401 ld)(4). 


CB A FP 
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B 17 osfi cp oammm pacilitis ch a scwhabob basis 

in effect on the date of this Ccntraot, on a no-aharg» basis. 

(b) If tha Ccatatntor *ntora into subcontracts with f nt 

^TSS^^TfS^ha^acfcuah fooilitisc on a n-^harge basis. Such "uboontr^taahUl 
ensoifioally authorise the no-charge use, and require the nanuelaroroviL 1 of ^ 

«Mocr. Bo menLent to this contract will ha required, an provided in (ii)^ovoi^ *• 
Cont^^ ^^Tdetomineo that an eliaination of charge for us. of * 
of iWfresttlt in an adequate decreased o«»t to the Government under this contract. 

(o) If the Govem^ant-oanod facilities provided to the Contractor or ^ 
u~+*t*rJiLr> am A. no-oh&rtfa boaia aro iiios-ea^od or daoroasod or do not r«anln available during ta* 
performance of this oentraot, or if any ohan30 ** node in the toraa ^ 

they are «*de available, cuoh equitable adjuaWta oa nay be ^rt.i^hncnt 

tiria of this Contract, unless such increase car decrease was oonteaplated in tho establishsto- 

of the price of this a on tract or a oubo outran t , 

(d) Hie Contractor egreea that it sill not directly or indirectly, through «*>**«* 
charges W OthswJse, include in tha price of this contract, or 

tMscontrnot for, any rental charga paid br tha Contractor for the use ® oth» ooatraeta 
ofthe facilities referred to herein. Any subcontract here^or t&ioh 

subcontractor to use Govomaaat facilities ca ft no-charge basis shall contain a provision to 
the sans effect as this paragraph Id). 

(AW! 7-4052 except (i) paragraph O) is deleted Hi) the ward -other" is omitted fron 
the first line of paragraph (o) and (ill) shall be used only in accordance with 
y ^i^TK jaimtfl Of tllS filtit tontOQM thowof)* 

lOSSi tho ub« of clause is predicated upon tha approval of tho facilities oontraot issuing 
office as required by AEPI 13-401W)i4/* 


cm *» 
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B°l8 KODIPICATICN 0? PARAGRAPHS (d) OP CLAUSE B.16 AB1 (o) OP CLAUSE B e 17 

op pJL^h W lnoo ? , ®f a J ted ^ this ocaltraot Paragraph (d) of Clause B.16 
or Paragraph (oj of Clause B„17 is amended to read as followBS 

"If the Government-owned facilities provided to the Contractor 
or any subcontractor hereunder on a no-charge oaala are increased or 
decreased or do not remain available daring the performance of this 

° r ^ ^ chan e® is maAe ^ the terms and conditions under 

whioh they are made available, 

* 

(i) Such equitable adjustment as may be appropriate will be made 
in the terms of this contract v including performance dates or 
o on tract prioe or both, unless such inorease or decrease was 
contemplated in the establishment of the prioe of this oontraot or 
a subcontract o In the negotiation cf the aforementioned equitable 
adjustment consideration will be given to but not limited to the 
followings 

(A) All appropriate additional oosts resulting from the decrease 
or unavailability of Government- owned facilities, whioh are 
authorized pursuant to Paragraph (a) of this olauaa or resulting 
from the changes in terms and conditions under whioh suoh 
facilities are made available,, These will include, but not 
be limited to, rentala, depreciation, taxes, maintenance ooata 
and oosts attributable to relocation and rearrangement to the 
extent suoh ooste are properly allocable to this contract and 
not reimbursable under the facility contract AF33(657)-10231. 

(ii) If the facilities made available to the Contraotor pursuant to 
Paragraph (a) are denied to the Contractor, the Contraotor will not 
be required to fciy substitute facilities to perform this oontraot." 

HOTS* This Clause is authorized for use only when this Contract authorizes use of 
Government— owned Facilities at Johnson City, Bew York, under Oontraot AF33 ( 657 )-10231 „ 
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B.19 CHANGES TO MAKE-OR-BUY PROGRAM (JUL. I960) 

The Contractor agrees to perform this oontraot in aooordanoe with the 
"raake-or-buy" program attaohed to this oontraot exoept as hereinafter provided. 

If the Contraotor desires to ohange the 'make-or-buy" program, he shall notify^ 
the Contracting Officer in writing of the proposed ohange reasonably in advanoe 
and shall submit Justification in sufficient detail to permit evaluation of the 

proposed ohange* Changes in the place of performance of work on any make 

item in the "make-or-buy" program are suojeot to this requirement. With respect 
to items deferred at the time of negotiation of this oontraot for later additions 
to the " mak e-or-buy" program, the Contraotor shall notify the Contracting Officer 
of each proposed addition at the earliest possible time, together with Justifica- 
tion in sufficient detail to permit evaluation. The Contraotor shall not, without 
the written oonsent of the Contracting Off ioer, make changes or additions 'to the 
program) provided, that in his disoretion, the Contracting Offioer may ratify 
in writing any ohange or additions ard such ratification shall constitute the 
consent of the Contracting Officer required by this clause. The "make-or-wy 
program attaohed to this oontraot shall be deemed to be modified in aooordanoe 
with the written oonsent or ratification by the Contracting Officer. 


( AS P R 3-902*1 (63 Ed.) and is authorised for use in aooordanoe with the instructions 

therein.) 


B«,20 SAFETY AND ACCIDENT PREVENTION (JUN. 1959) 

In performing any work under this oontraot on premises which are under 
the direct control of the Government, the Contraotor shall (i) conform to 
all safety rules and requirements presoribed in Air Force Manual 32-3 , as 
in effeot on the date of this oontraot*and (ii) take auoh additional precautions 
as the Contraoting Officer may reasonably require for safety and aooident 
prevention purposes. The Contraotor agrees to take all reasonable steps and 
precautions to prevent aooidents and preserve the life and health of Contraotor 
and Government personnel performing or in any way coming in oontaot with the 
performance of this oontraot on such premises • Any violation of such rules 
and requirements, unless promptly corrected, as directed by the Contraoting 
Offioer, shall be grounds for termination of this oontraot in acoordanos with 
the default provisions hereof. 

(aFPI 7-4047 (60 Ed.) and is authorized foruse in aooordanoe with the instructions 
therein.) 


*The term “this oontraot” shall he deemed to mean "this Basio Agreement" 
unless otherwise provided in the Schedule « 
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B„21 SAPHTT FRBCADTICB3 FOB JUSOESCUS MATERIALS (ADO. 1962) 

(*) For purpoeoo of this olmmo , dangerous materials shall be deemed to include ammunition, 
arploeivsi, acids , fuels, prop# Hants, hazardous cheaioals, sal other material of an sxploeivo, 
corrosive, flammable, combustible, tcxio, redio-eotive, c xi ft l siag nature, or so magastio as to 
affsot aircraft navigation systems or of an othsrwlse dangsrous nature, 

(b) The Contractor shall o coply with the applioable portions of A? Tsohaioal Orders 110-1-6, 
42B1-1-6, 00-1100-31 AT 32-6, 7 1-4, 75-2 | A? Regulation 66-6; and Manufacturing Chemists' 

Association, Ino. , «.-»■»! L—l f entitled "Warning labels," in addition to looal, state and federal 
ordinanoes, laws, and oodes, including latest ohangee, revisions and/or supplsnents thereto, in 
effect on the date of this contract, in the development, testing, storage, manuf acture, packaging, 
transportation, handling, disposal, or use of g o v er nm ent or oontrmotar owned dangerous nat oriels, 
which nay affect the performance of this o on traot, whether euoh perfamanoe is on presto ee controlled 
by the Qcvexnmsnt or otherwise, The Cootraotor shall oooply with the requirement for shippers 
oertifloate in aooordanoe with AIM 71-4 if shipment of dangerous materials in to be made by military 
air or to an aerial port of embarkation. The Contractor shall also oonply with any additional 
aafety measures required by the Contracting Officer with regard to such dangerous materials | provided, 
that if oompllenoe with euoh additional safety measures results in e material inorease In the ooet 
or time of perfamanoe of the contract, an equitable adjustment will be eade in aooordanoe with 
the clause hereof entitled "Changes". 

(o) The Contractor agreao to insert in every euboontraot hereunder vhioh msy involve the 
development, testing, storege, aanufanture, peaking, transporting, handling, disposal or use of 
dangerous materials, ea defined in paragraph (a) above, the suhetanoe of the foregoing paragraphs 
(a) and (b)» 

(AFP I 7-4048 (60 Ml.) issued 30 August 1962 (AFPI Rev. Wo. 21) and is authorised for use in 
accordance with the instruotione therein). 


B 0 22 H0TICS OF RADIOACTIVE MATERIALS 

(a) Contractor shall advise the Contraotir^ Officer in writing, or such office ea the 
Contracting Officer may designate, prior to the delivery of any item or completion of any servioe 
called for unler this contract if such item or any item upon whloh eervloe is performed o on tains 
radioactive material whloh requires speoifio Housing under the Atomic Energy Act of 1954, 
ee eat forth as of the date of this oca treot in the Code of Federal Regulations, Title 10, Parts 30, 
40 and 70. Such notice shall specify the part or parte of the iteea which contain radioactive 
materials, a description of euoh materials, the name and strength of the isotope, the manufacturer 
of the radioactive materials, and any other information known to the Contractor which will pot 
usere of the items on notice of the hasards Involved in their use ■ (BOB Ho. 3&-2027.3) Stow h 
notification shall be made to the Contracting Off ioer with sufficient lead time is order that the 
Air Force nay complete licensing requirements prior to delivery and at euoh tiao that delivery dates 
will not be affeoted. 

(b) All Items, parte, or subassemblies which contain radioactive materials, and all oontainera 
in whloh euoh itesm, parte, or subassemblies ere delivered to the Oovernment, shall be clearly marked 
end labeled as required by Military Specification MIL-M-1959CC 0 

(AFPI 7-4053 (60 Ed.) revised 24 July 1961 (AFPI Bev. Ho. 8) and is authorised for use in sooardenoe 
with the Instructions therein). 


*Th 0 tens **this contract** shall he deemed to mean **this Basic .Agreement *' 
unless otherwise provided in the Schedule. 
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B.23 

you for all proper expenditures made by you hareuodg 

following 

(i) lcxfe&yint of such approved costs representing progron*^|/aenta to 
subcontractors under f£^-^ice type subcontracts, provided* th«*^-uoh 
Oarer naant to the ContracttSshall not exceed 70 percent of^j^oosts incurred by bu*» 
subcontractors which arer£3%small Business &nfL shall not exo< 
ngwjent^of the costs incurred^-^uch sute op>CMC tors which are small bus 

oSftoernS • 100 percsnt of suoh appr^rd coets^e presenting coet reinburoesent to sub- 

contractors under coet reimbursement type ’fe^f-ntracts , provided that ouch payments by the 
Government ehall not exoeed 70 percsnt^Q^^s incurred by euoh subcontractors, and 


(ill) 


Sent of Eli other coet#* 


Such reimbursement shi^s^T accomplished upon certification t^S^dapprOTainy the 6aaftaract- 
ing Officer of v queSfers and invoices for materials* tools* labor staj^other proper costa ana 
charges. Fot^STpurpose of determining the amounts payable to the C^^oter hereunder, 
aUowablejtfiems of cost will be determined by the Contracting Otti&er in iSfe^danee with 
the sjXfS eraan t of cost principle* set forth in Part 2 of Section XV of the Ars^|*rvicea 
rement Regulation. Tn no event shall the total reimbursement made under thi 



B»24 SOVIET-CONTROLLED AREAS (Apr. 1962) 

(a) The Contractor shall not acquire for use in the performance of this contract any 
supplies or services originating from sources within Scnriet-oontrolled areas, as listed 
in the Schedule of this contract, or transported free* or through Hong Kong or Haeao, with- 
out the written approval of the Contracting Officer. 

(b) The Contractor agrees to insert the provisions of this clause, including this 
subparagraph (b) and the Soviet-controlled areas listed in the Schedule, in ell subcontract# 
hereunder* 

(ASIR 7-203.25 or 7-1*03.8 (63 Ed.) and Is authorised for use in accordance with the 
instructions in A5HI 6-1*03) 
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B.25 allokabls cost, ibcektiv* m, ahd pawst (mas. 1964 ) 

(ft) (l) . For t ho performance of this oontraet, the Government shall pay to ths Ccntraoter— — . . . 

(i) tha ooat tharaof (hereinafter referred to as "allowable oost") data rain ad by 
th« Contracting Officer to ho allowable la aooardance with — 

(h) Fart 2 of Beotian XT of tho Armed Ssrvioes Procurement Regulation as In 
affoot on tha data of thla eentraotf and 

(B) tho terms of this ooatraot) and 

(il) • foo determined m provided in this contract. 

(2) Tb# tar gat ooat and target foo of thla ooatraot aro aot forth in tho Sohodulo and 
ahall ho subject to adjustment in aooordanoe with (h) and (i) balow. Aa uaod throug hout thla 
ooatraot tha tom — — . 

(i) "targot ooat" noana tho oatlaatod ooat of thin o on tract initially negotiated, 
adjusted In aooordanoo with (h) halow| and 

(il) "targot foo" n oa n a tha foo whioh me initially negotiated an tha asauaptlon 
that thla o on tract wtuld ho porfaraed for ft ooat oqpal to tho estimated ooat 
of thla contract initially negotiated, adjusted in ftooordanoo with (b) below. 

(h) Owe oaoh ftenth (or at nor* frequent intorvala , If approved V tho Contracting Offioor), 
tho Oontraotor nay sulci t to an authorised representative of tho Contracting Offioor, in 
■uoh fom and roaooaahlo detail as such representative nay require, an invoios or voucher 
supported by a statement of ooat Inourred by the Contractor in tha perfonsanoe of this 0 on tract 
and olalded to oonetituta allowable ooat. ' 

( 0 ) Promptly after receipt of each invoice or vouchor and statement of ooat, the Oovewaoent 
shall, exoept as otherwise provided in this o on tract, subject to tha previa ions of (d) below, 
nalce payment thereon aa approved by tho Contracting Offioor. Payment of fas ahal l bo cade to 
the Oontraotor aa specified In the Schedule) provided, however, that whenever in' the opinion 
of the Contracting Offioor, the Contractor's performance or east then inourred lndioatoe that 
targot fee will not he achieved, payment of foe will bo based an suoh lesser foo, not lower 
than tho mint mm foo, aa tho Contracting Offioor nay determine to bo appropriate) and- provided 
further, that after payuont cf eighty-five per oent (8#) of tho applioablo foo, further payment 
on aooount of tho foo ahall bo withhold until a reserve of either fifteen per cent ( 15?0 of tho 
applioablo foo, or one hundred throusand dollars ( *100,000), whichever is lees, shall ha vs boon 
set os Ida. When the Contracting Offioor has ordered that foo payments ho reduced in aooordanoo 
with tho foregoing, ho way increase tho basis for payment to an mount not to exceed the target 
foe upon an affirmative showing by ths Oontraotor that suoh aoticn is justified and equitable. 

(d) At any tine or tines prior to final payment under this contract, tha Contracting Offioor 
nay have ths invoioes or vouohoro and statements of ooat audited. »«n>t payment theretofore made ■ 
ahall bo subject to roduotian for anounto included in the related invoioe or voucher whioh aro 
found' by tho Contracting Offioor, on tho basis of suoh audit, not to constitute allowable oost. 

Any payment may bo reduoed for overpayment#, or increased far underpayments, an preceding invoioes 
or vouahoro. 


( 0 ) On reoeipt and approval of tho invoios or voucher designated by the Contractor as the 
"completion invoioe" or "completion voucher" and upon ocmplienoe by tho Contractor with all 
tho provisions of this 0 on tract (including without' limitation, the provisions relating to 
patents and the provisions of (f) below), the Government shall promptly pay to the Oontraotor 
any bolanoe of allowable ooat, and any part of the fee, which has been withheld pursuant to (o) above 
or otherwise not paid to tha Contractor. 9ie completion Invoioe or voucher ahall be submitted 
by the Oontraotor promptly following completion of the wash under this contract but in no event 
later than one (l) year (or suoh longer period aa tha Contracting Offioor may in his discretion 
approve in writing) from the date of much completion. 


« 


(f) The Oontraotor agrees that any refunds, rebates , credits, or other amount# (including any 
interest thereon) accruing to or rooelved by the Contractor or any assignee under this oentreot 
ahall be paid by the Con tractor to th* Government to the extent that they are properly allocable 
to oost a foi whioh the Oontraotor baa been reimbursed by the Government .under this 0 on tract. 
Seasonable expenses inourred by the Oontraotor for the purpose of securing such refunds, rebates, 
credits, or other amounts shall be allowable coats hereunder whan approved by the Contracting 
Officer. Prior to final payment under thla contract, the Contractor and each assignee unde r 
this contract whooe aaalgnaent la la effeot at the ties of final payment under this contract 
shall execute and deliver 


The term ''this contract* 1 shall be deemed to mean "this Basic Agreement" 

unlAAA athArvisA Tvrnvi rl Ad in thA SnhaHnla. v * 


v weevea.4. vy SSOBIUQU VI 

unless otherwise provided in the Schedule. 
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ii) an assignment to the Govemueat, in fora and substance mtlsfactory to the 

Contracting Officer, or refunds, rebates, credits, or other asaoimte (including 
any interest thereon) properly allocable tw costa for which the Contractor has 
been reimbursed by the Govarcsacnt under this contract; and 

(ii) a release discharging the GovertiSiont, its officers, agents, and employees from all 
liabilities, obligations, and. elates arising otoh of or under this contract, subject 
only to the following exceptions — 

(A) specified claims in stated amounts or In estimated amounts whore the amounts . , 

are not susceptible of exact statement by the Contractor! 

(B) claims , together with r©soqz»blo ea ponses incidental thereto, based upon, 
liabilities of the Contractor to third parties arising out -of, the performance 
of this contract; provided, that ouch claiae are not known to the Contractor 
on the date of the execution of the releaoo; and provided further, that the 
Contractor gives notice of such claims in lilting to the Contracting Officer 
hot more than sin (6) years after the date of the release or the date of any 
notice to the Contractor that tho Cavernisont in prepared to make final payment, 
whichever is earlier; and 


(c) for reimbursem en t of coots (other than expanses of the Contractor hy 

reason of his indemnification of the GoTOrvassnt against patent liability). Incl u d ing 
reasonable expenses incidental thereto, irscurrsd by tho Contractor under the 
provisions of thiB contract relating to petootc. 

Payments under the assignment and the clsiRO accepted fro? a tho release s h a ll be subject to 
• adjus tmen t by reason of the adjustment of foe In accordance with (l) below. 

(g) Any cost incurred by the Contractor under the tom® of this contract which would constitute 
allowable cost under tho provisions of thin clause cteill bo included in determining the amount 
payable under this contract, notwithstanding any provisions contained in the specifications or 
other documents incorporated in this contract by reference, designating services to be performed 
oi* materials to be furnished by the Contractor at his axpsmao or without cost to tho Goverasenb. 

(h) When the work under this contract (including wy complies or cervices which are ordered 
separately under, or otherwise added to, thin contract) is inereaeed or decreased by contract 
modification, appropriate adjustments in the target, cost and target fee shell be set forth in 
an amendment , or supplemental agreement to this contract.. 

. 4 

(i) The fee payable hereunder shall be the target fea increased by » cents for every 
denar , by which the total allowable cost is lens than the target coot or decreased by ♦ 
cants for. every dollar by which the total allowable coat -sxeaode the target coot. In no event 

shall the fee be greater than percent, nor less than » u ercehfc. of the target east) 

and' within these limits such fee shall bo subject, to adjusfe&seife, by reason of incroaaa or 
decrease of total allowable coot, on account of payments under, the assignment required by 
(f)(i) above, and excepted from the release required by (f)(il) above. 

(j) (In the event this contract calls for epar® parts or other supplies and serviced which aye 

to be ordered under a provisioning document or Governs ant option, the follcwing shall be applicable)) 

Compensation for supplies (including epara parts) and Miricsra which are to be furnished 
under t hte contract pursuant to a provisioning document or Qovdrnstmt option shall be determined 
in accordance with the provisions of this clause notwithstanding any inconsistent provision In 
such provisioning document or Govmnment option. 

(k) In the event this clause applies) to this contract . Clause A„4 shell be inapplicable 
unless otherwise provided in this contract. 


■"set forth elsewhere In this contract. 

(ASFR. 7-203. 4(b) (63 Ed.) revised 6 Kerch 1964 (Bov. Ho. 4) except (k) added and shall ba used 
only in accordance' with the requirements of ASFE 3-405.4) 
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B*2tJ MODIFICATION OF CLAUS* A. 6 {*)(!*> 

Clause A, 6 (•)(lt) it hereby deleted and the following substituted in lieu 
thereof » 

"(lj) feeoept for docanentary evidence delivered to the Government pursuant to sub- 
paragraph (3) abort, the Contractor shall prassrra and oaks a vails bis his records (i) f« 

* thrsa years from tha data of payment of ths rouchar or invoice submit tad by 
the Contractor after the eonplstion of the work performed during any separate period of 
perfornanos astabli shsd b y this contract or by any saendment or supplemental agreement, 
without regard to farmer or subsequent perieda etf performance, and Til) fsr such longer 
J**L°*. if anr, as la required by applicable sUtuta, by any other olauaa ctf this contract, 

* toy (A), (B), or (C) below, ' 

(A) If this contract is completely cr partially terminated, the records 
relating to the work terminated shall be preaerved and made available for e period of 
three years from the date of any resulting final settlement. 

f 

. Seoarda which relate to (1) appeals under tha Dispute# clause of this 
- litigation er tha settlement of claims arising out of the performance 
of this con tract, or (ill) cost and expenses of this contract as to which exception 

, 5“ t * k * n ^.^.Comptroller General or any of his duly authorised representatives, 
shall be retained by the Contractor until such appeals, litigation, oleins, or exceptions 
have bean disposed of. 

(C) If ths Contractor plana to destroy any reccrds sooner than three years 
after tha data of tha vouober cr invoice to be submitted after the completion of the 
work performed during the total of tha periods of performance established by this contract 
and ell a mendm ents and supple mental agreements thereto, which voucher cr invoice shall 
ba designated "cceqpletion voucher*’ or ■completion invoice 1 ', he shall give written notice 
to the Contracting Officer and to tha Comptroller General of the United States, specify- 
ing any records which he plans to dsstroy after the expiration of 90 days from tha receipt 
of such notice, and shall retain any records which either the Contracting Officer or 
the Coup-tr oiler General, by written notice within SO days after receipt of the Contraoter’e 
notice, requires to be retained for a further apeoif isd period ctf time* (MAT i$6o) 

(ASPR 7-203.7(b) (63 td») and shall be used only in aooerdanoe with the requirements 
thereof). 


<B) 

contract, (1 


B.29 INSPECTION (FEB, 1S>5?) 

Tha Government, through any authorised representatives, has the right at all 
reasonable times, to lnspeot, or otherwise evaluate the work performed cr being 
perfearaad hereunder and tha premises in which it is being performed. If any inspection, 
or evaluation is made by tha Government on the premises of the Contractor or a sub- 
contractor, thg Contractor shall provide and shall require his subcontractors to 
provide all reasonable facilities and aasistanoe for tha safety and convenience of 
tha Government representatives in tha performance of their duties. All inspections 
and evaluations aha 11 ba performed in such a manner a a will not unduly delay tha work. 


(ASPR 7**i<02.5(b) and shall ba used only in aooardanos with the requirements thereof. 
If this olsuse is applicable to this o on tract it shall be deemed to be substituted 
for the olsuse set forth under D-4 entitled "Inspection and Correction of Defects.") 
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®o30 L3MCTATICK OP GOVESHMEHT’S OBLIGATION (juH. 1963 ) 

(l) It la estimated that the total oost to the Government, inclusive of any fas, for the 
performance of' this contract will not exceed the estimated oost and fee set forth in the schedule and 
the Contractor agrees to use its best efforts to perform the work speoified in the schedule and all 
obligations under this contract within such estimated cost* The fee for complete performance of this 
o on tract is specified in the schedule. If at any time, the Contractor has reason to believe that the 
total oost to the Government, inclusive of any fee, for the performance of this contract will be 
substantially greater or lane than the amounts thereof then set forth In the Schedule to date, the 
Contractor shall notify the Contracting Off leer in writing to that effect, giving its revised estimate 
of the total oost to ’the Oovemment for the performance of this contract. 

{%) The bub presently available for payment and allotted to this contract, the items o eve red 
thereby and the period of performance which it is estimated the allotted amount will cover, are 
specif led in the schedule, 1't is anticipated, that from time to time additional funds will be allotted 
to this contract up to the full ea lasted oost, inoludlng any fee. Vhen additional funds are allotted 
from time to time for continued performanoe of the work, the parties shall agree as to the applicable 
estimated period of contract performance whioh shall be covered by such funds and the oontraot 
eohedule amended accordingly. The oontraotor agrees to perform or have performed work on this 
contract up to tha point at which, in the event of termination of this oontraot for the convenience 
of the Govarraiont pursuant to the clause of this oontraot entitled, "Termination", the total 
amount paid and payable by the Government pursuant to any settlement, including coat and fee tinder 
Paragraph (e) of such clause would, in the exercise of reasonable judgment by the Oontraotor, 
approximate the total amount at the time allotted to this oontraot. The Contractor shall not be 
obligated to continue performance of the work beyond euoh point. 

(3) The Government shall not be obligated to reimburse the Oontraotor for costs incurred 
(including amounts payable in respect to subcontracts and termination settlement costs) and to 
pay any feo to which the Oontraotor may be entitled, in excess of the total amount frea time 

to time allotted to this oontraot. However, whoa and to the extent that the total amount allotted 
to this oontraot has been increased, any ooots incurred by the Contractor and any fee tc whioh the 
Contractor may be entitled, prior to the iaoreaee and in exoess of the amount previously allotted, 
shall be allowable to the same extent as if such ooeta had been inourred and fee earned after euoh 
increase in amount allotted. 

(4) In the event funds allotted are considered by the Contractor tc be inadequate to cover 
the work to be performed for the period oat forth in the schedule, the Contractor shall notify the 
Contracting Officer in writing when within the next thirty (30) days tha work will reaoh a point, 
at which, in the event of termination of this oontraot for the convenience of the Government 
pursuant to the clause of this contract entitled ‘'Termination, " the total amount paid and payable 
by the Government pursuant to a settlement including oost and foe under Paragraph (e) of euoh 
clausa will approximate eighty-five percent (85#) of the total amount then allotted to the oontraot. 

Tha notioe shall state the estimated date when such point will be reached and the estimated amount 
of additional funds required to continue performance for tha period set forth in the schedule. 

The Contractor shall, thirty (30) days prior to the end of the period specif ted in the schedule, 
adVlso Idle Contracting Officer in writing as to the estimated amount of additional funds whioh 
will be required, on the basis of the obligation for performance in accordance with Paragraph (2) 
of this clause, for tha timely performance of the work under tha oontraot for such further period 
as may bo speoified in the schedule or otherwise agreed to by the parties. If, after suoh notification, 
additional funds are not allotted, by the end of the period sot forth in the schedule , or an agreed 
date in substitution tharefdr, the Contracting Officer will, upon written request of the Contractor, 
terminate this contract on such date, or on a date to be speoified in such request on whioh the 
Oontraotor, in the exercise of his reasonable judgment, estimates that he will have discharged hie 
obligation to perform hereunder in accordance with Paragraph (2) of this clause, whichever Is later, 
pursuant to the provisions of the clausa of this oontraot entitled "Termination." 
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(5) Khan additional funds ax* allottad from time to tiaa for oontinued perfonnanoe of the 

»orlc undar thia oontraot, tha parties ahall agree u to tha applioabla period of oontraot parformanoa 
rtioh shall ha oovered by auoh fund*, and tha provisions of thia olauae 

shall apply in like manner to auoh additional allotted funds and auhatituted data perta ining tharato, 
and tha oontraot shall ha amended accordingly, 

(6) Th* Government may at any time prior to termination allot additional funds for thia oontraot 
and, with tha oonaent of tha Contractor, after notioa of termination, may rasoind auoh termination, 

in whole or in part, and allot additional funds for this oontraot, 

(7) In tha event that auffioiant amounts are not allottad to thia oontraot to allow completion 
of tha work contemplated by hia oontraot, tha Contractor shall ba entitled, subject to tha limitation 
of Paragraph (3) of hia olauae, to a paroentaga of the fee set forth in tha schedule equivalent 

to tha paroentaga of completion of tha work contemplated by thia oontraot. 

(8) Nothing in thia olauae eh&ll affeot tha right of tha Government to terminate this oontraot 
pursuant to tha olauae of thia oontraot entitled "Termination.” 


(9) for the purposes of thia olauae tha allotment or allotment* specified in tha schedule 
■hall not ba decreased without tha oonaent of tha Contractor. 

(10) Thia olauae shall be applioabla and tha olauae of this oontraot entitled "Limitation 
of Goat" inapplicable until auoh time aa an amount equal to tha total estimated oost and fee sat 
forth in tha aohadula ia allottad to this oontraot, and thereafter the olauae of thia oontraot 
entitled "Limitation of Coat" shall ba applioabla and thia olauae. inapplicable. 

, except modified 

1PPI 7 -40 54(b) revised 31 July 1963 (ifPI Bav, Bo. 32) 4ad ia authorised for use la aooordanoe 
with the requirements of AJPI 53-316. 


®*31 MGDIflOATIQN Gf CLAUSE EHTITLKD "LIMITATION Qf QOVEKKMBTT'B OBLiGATI®" 

The olauae entitled "Limitation pf Government's Obligation" ia amended by " g 

the words and figures "thirty (30) days" and eighty-five paroant ( 8536 )" appearing in 
paragraph ( 4 ) to "sixty (60) days" and "seventy-five paroant (75W". 

(Authorised by ATPI ?-4054(*)(4) revised 31 July 1963 (AWI Bav. Bo. 32) (60 £L .)) 
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SMALL BUSINESS SUBC QNTRACTINa PBOORAM (NOV. 1963) 


(a) The Contractor agrees to establish and conduct a small business 
program wfaioh will enable small business concerns to be considered fairly .as subcontractors 
and suppliers under this oontraot. In this connection, the Contractor shall 

(i\ Designate a liaison offioer who will (i) maintain liaison with the Government 
on snail busines*) matters, (li) supervise compliance "Utilization of . 

Conoerna" clause, and (ill) administer the Contractor's "Small Business Subcontracting 

Program." 

(2) Provide adequate and timely consideration of the potentialities of small 
business oonoemn in all "make-or-buy" decisions. 

(3) Assure that small business oonoems will have an equitable opportunity to 
ooopete for subcontracts, particularly by arranging solicitations, tins for the preparation 
of bids, quantities, specifications, and delivery Bohedules so as to facilitate the 
participation of email business oonoems. Whe:?e the Contractor a liste^or potential 
small business subcontractors ars excessively long, reasonable effort shall be made to 
give all suoh small business oonoems an opportunity to oompete over a period of time. 

(4) Maintain reoords showing (i) whether eaoh prospeotiva euboontraotor is a 
email business oonoem, (ii) procedures which have beon adopted to comply with the polioies 
set forth in this olauee, and (ill) with respect to the letting of any subcontract (inoluding 
purchase orders) exoeeding $10,000, information subetantially as follows! 


(A) Whether the award went to large or small business. 

(B) Whether less than tree or more than two small business oonoems ware 
solioitsd. 

(0) The reason for non-eolioitatioa of small buslnsss if suoh was tha oase. 

(D) The reason for email business failure to rooaivo the award if suoh was the 
oase when email business was solioitsd. 


The records maintained in accordance with (ill) above may Be in suoh fora as the individual 
Contractor may determine, and the information shall be summarized quarterly and submitted 
by the purchasing department of eaoh Individual plant or division to the Contractor s 
cognizant small business liaison offioer. Suoh quarterly summaries will be considered to 
^management reoords only and need not be submitted routinely to the Government j however, 
reoords maintained pursuant to this olause will be kept available for review. 

(5) Notify the Contracting Offioer beforo soliciting bids or quotations on any 
suboontraot (inoluding purohase orders) in excess of $10,000 if (i) no small business 
oonoem is to b» solioitsd, and (ii) the Conti-acting Officer's oonoent to the suboontraot 
(or ratification) is required by a "Subcontracts" olause in this oontraot. Suoh notioe 
will state the Oontraotor's reasons for non— solicitation of small business oonoems, and 
will be given as early in the procurement oyole as possible ao that the Contracting 
Offioer may give the Small Business Administration timely notioe to permit SBA a ^ 
reasonable period to suggest potentially qualified small bueinosa oonoems through 

the Contracting Offioer. In no oase will the procurement aotlon be held up when 
to do so would, in the Contractor's Judgment, delay performance under the oontraot. 

(6) Inolude the "Utilization of Small Business Concerns" olauee in subcontracts 
whioh off Ar substantial small business subcontracting opportunities. 


(7) Cooperate with tha Contracting Offioer in any studies and surveys of the 
Contractor 'e subcontracting procedures and pmotioea that the Contracting Offioer 

may from time to time oonduot. 

(8) Submit DD Form 1140-1 eaoh month in accordance with instructions provided 

on the form, exoept that where the Contractor elects to report on a oorporate rather than ^ ^ 
a plant basis, he may submit his reports to the Military Department having the responsibility 
for the Small Business Subcontracting Program at the oorporate headquarters. The reporting 
requirements of this subparagraph (8) do not apply to Small Business Contractors or Small 
Business sub-o outran t ora . 
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(b) A "small business oonoem" la a ooaoem that assts the pertinent oriterla 
aetabiiehed by the B2A and aet forth in paragraph 1-701 of the Armed Services Procurement 
Regulation. 

(o) The Contraotor agrees that, in the event he falls to oomply with hie ooatraotual 
obligations concerning the email business subcontracting program, this o on tract may be 
terminated, in whole or in part, for default. 

(4) The Contractor further agrees to insert, in any subcontract hereunder which 
Is in era ess of >500,000 and which o octal na the "Utilisation of Small Business Concerns" 
clause, provisions which shall conform substantially to the language of this Clause, 
including this paragraph (d), and to notify the Contracting Qffioer of the names of suoh 
subcontractors t except that the subcontractor will submit the SB form 1140-1 reports 
to the Military Department having the responsibility far reviewing its Small Business 
Subcontracting Program. (A subcontractor may request advioe from the nearest military 
purchasing or o on tract administration activity as to the Military Deportment to whieh 
he should submit his reports.) 

(ASPS 7-104.22, 7-204.19, 7-303.11 or 7-^03.13 revised 15 Mov. 1963 (Hav. Mo. 3) and is 
authorised for use in soooidanoe with the instructions in ASPS 1-707 .3(b)). 

33 LABCB SCRPU/8 ABBA SOBOOBTBAOTZMa PROGRAM (PXB. 1962) 

(a) The Contractor agrees to establish end oonduot a program which will encourage 
labor surplus area oonosrns to ocn pete for suboantraots within their capabilities. In 
this connection, the Ocn tractor shall — 

(1) Designate a liaison officer who will (l) maintain liaison with duly authorised 
representatives of the Government on labor surplus area matters, (ii) supervise oomplianoe 
with the "Utilisation of Concerns in Labor Surplus Araam"olauae, and (ill) administer 

the Contractor's labor Surplus Arse Subcontracting Program | 

(2) Provide adequate and timely consideration of the potentialities of labor surplus 
area oonoarca is all "maks-or-buy" decisions} 

(3) Assure that labor surplus area oonosrns will have as equitable opportunity to 
compete for subooatrmots, particularly by arranging solicitations, time for the preparation 
of bids, quantities, specifications, and delivery aohodules so as to facilitate the 
participation of labor surplus ares conosmsi 

( 4 ) Maintain rooords showing procedure* whioh have been adopted to o imply 
with the policies set forth in this douse) and 

(5) Xholude tiis "Utilisation of Concern* in Labor Surplus Areas" clous* in 
su bo on tracts till oh offer substantial labor surplus area subcontracting opportunities. 

(b) A "labor surplus area oonoem" is a concern whioh will perform, or oause to be 
performed, a substantial proportion of any 00 c tract awarded to it in "Areas of Substantial 
and Persistent Labor Surplus" or in "Areas at Substantial Labor ftirplua," as designated 

by the Department of Labor. A oonoem shall be deemed to perform a substantial proportion 
of a oontraot in a labor surplus area if the costs that the oonoem will incur on aoomnt 
of manufacturing or produo t ion (by itself or its first-tier aubo on tree tore ) in suoh areas 
amount to mora than 50 percent of the price of suoh 0 entreat. 

( 0 ) The Contractor further agrees, with rsspsot to any suboontraot hereunder which 
is in erases of >$00,000 and whioh ooo tains the o lease entitled "Utilisation of Oonoaraa 
in Labor Surplus Areas," that he sill insert provisions in the suboontraot whioh will 
oonform substantially to the language of this clause, including this paragraph ( 0 ), and 
that h* will fumiah the names of suoh suboontraot ora to th* Contracting Qffioer. 

(ASPB 7-104.38, 7-204.29, 7-303.25 or 7*403.24 (63 *4.) and is authorised for use la 
accordance with the instruction* in ABPB 1-60$, 3(b)). 
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B„34 MATERIAL INSPECTION AMD RECEIVING REPORT (JUL. 1958) 

At the time of eaoh delivery under this contract the Contractor shall prepare and furnish 
to the Government, in the maimer and to the extent required by the Contracting Off Poor, a Material 
Inspection and Receiving Report (DD Form 250 or oomporable form). The Government shall furnish 
the required forms to the Contraotor upon request. 

(AS PR 7-105.7 or 7-205.6 (63 Ed.) and is authorised for use in aooordanoe with the instructions 
in AFPI 7-105.7) 


B «35 PUBNI3H3NG CP PRICING INFORMATION (JAN. I96I) 

(a) .The Contraotor shall furnish to the Accounting and Finance Qffioer as soon as praotioal, 
hut in no event later than the time of delivery of the respeotive item, either on the DD Form 250, 
"Material Inspection and Receiving Report," or in such other written form as may he .convenient 
for the oontraator, its host es time to of the prioe of any item (exoluding complete aircraft and 
missiles, drawings, blueprints, technioal reports, experimental, developmental or research items), 
for whioh a hilling, estimated or firm prioe does not appear in the oontraot, or has not otherwise 
been furnished to the Contracting Qffioer prior to the time of delivery. 

(h) Die Contraotor shall further indicate on each DD Form 250, submitted under this oontraot, 
the prioe of Government-Furnished Material (CSTl) that is inoluded in eaoh line item covered by 
the respeotive DD Form 250. 

(o) The Contraotor shall lnolude in eaoh of its subcontracts under whioh deliveries may 
be made direotly to the Government, a provision whereiy suoh subcontractor agrees to prepare and 
distribute the DD Form 250 and to enter thereon the prioe of all GFH inoluded in items so 
delivered to the Oovemaent. The price of GFM will be made available to the oontraotor or 
subcontractor by the Oovemaent, as the oaee may be. No delivery shall be delayed by reason 
of the failure of the Government to furnish suoh prices to the oontraotor or subcontractor. 

The oontraotor shall require eaoh suboantraotor to lnolude a similar provision in its subcontracts . 

(AFPI 7-4061( 60 Ed.) issued 17 Jan. 1961 (Rev. No. 2) and is authorised for use in aooordanoe 
with the Instructions in AFPI 7-4061.) 


Bo36 PROGRAM PROGRESS REPORTING RKPIBHCSSTS (JAN. I 96 I) 

Contraotor agrees to submit those program progress roports as are epeoif ioally set forth 
in AFPI Form 21, "Specification of Program Progress Reporting Requirements," attached to this 
oontraot, and made a part thereof. Roports shall be prepared in aooordanoe with instructions 
contained in AFLC/AF3C Manual No. AFLCM 70-5/AF3CM 70-1, "Handbook, Contraotor Program Progress 
Reporting," and any amendments in effOot on the date of this oontraot. Bureau of Budget Clearance 
No. 21-R125.1 applies. 

(AFPI 7-4063 (6Q Ed.) revised 30 August 1962 (Rev. No. 21) and is authorized for use in aooordanoe 
with the instructions therein). 
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Bo37 STOP WORK ORDffi (JUL I960) 

(a) The Contracting Off low my, at any time, by written ordar to ths Contractor, 
require the Contractor to atop all, or any part, of the work called for' by thia contract ■ 
for ft period of ninety (?0) days after the order is delivered to the Contractor* and for 
any further period to which the parties nay agree. Any such order a hall be specifically 
identified a a a Stop Work Order issued pursuant to this o la use. Upon receipt of euoh 

an order, the Contractor shall forthwith comply with ite terns and take all reasonable 
steps to minimise the incurrenoe of costs allocable to the work covered by the ardor 
during the period af work stoppage. Within a period of ninety (90) days after a atop 
work order is delivered to the Contractor, or within any extension of that period to whloh 
the parties shall have agreed, the Contracting Officer shall either — 

(i) cancel the stop work order, or 

(ii) terminate the work covered by euoh order as provided in the 

"Termination* clause of this contract. . < 

(b) If a atop work carder issued under this clause is canceled or the period af 
the order or any extension thereof expires, the Contractor shall resume work. An 
eq uita ble adjustment shall be made in the delivery schedule, the estimated cost, the fee, 
or a combination thereof, and in any other provisions of the contract that say be affeoted, 
and the oontrset shell be modified in writing accordingly, if — 

(l) -the atop work order results in an increase in the time required for, or 
•in the Contractor's cost properly all enable to, the performance of any 
part of this contract, and 

(ii) the Contractor asserts a claim for such adjustment within thirty (30) 
days after the and of the period of work stoppage | provided that, if 
the Contracting Officer decides that facts justify such action, ho may 
receive and act upon any such claim asserted at any time prior to 
final payment under this contract. 

Failure to agree to any adjustment shall be a dispute concerning a question of fact 
within the meaning of the "Disputes* clause of this contract, 

(o) If a stop work order is net canceled and the work covered by ouch order is 
ter mina ted for the convenience of the Government, the reasonable costa resulting from 
the stop work order nwavi be allowed in arriving at the termination settlement, 

(ASIB 7-205.7 or 7-hOI,.5 (63 Ed.) and is authorised for use in ecoerdanca with the 
instructions In ASHt 7-105.8), 
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B»38 DUTY-FREE ENTRY — CANADIAN SUPPLIES (NOV. 1961) 


(a) Except as otherwise approved by the Contracting Officer, no amount is or will be included 
in the oontract prioe on aooount of duty with reapeot to 

(i) all end items whioh constitute "Canadian end products" (as dofined in para^aph 
6-101 of the Armed Servioes Procurement Regulation) to be delivered under this 

oontraot; and 

fiil all Hurmlles (including, without limitation, raw materials, components and 
Ui) intermediate iSembllS produced or made in Canada which are to be incorporated 
in the end items to be delivered under this oontraotj provided, that suoh end 
items are made in the United States or Canadaj 

except supplies imported into the United States prior to the date of this oontraot ,oT,in^the 
2.’* supplies imported by a first- or lower-tier auboontraotor hereunder, prior to the date 
of his subcontract , 

(b) The Contractor warrants that all suoh Canadian supplies, for duty-free 

entry ia to be claimed, are intended to he delivered to the Government or: 

end items to bo delivered under this oontraot, and that duty shall be pa 
to the extent that suoh supplies, or any portion thereof, (if not scrap or salvage) .are 
diverted to nongovernmental use other than aa a result of a competitive sale made, directed 
or authorised by the Contracting Qffioor. 

(o) The Government agrees to execute duty-free entry certificates ««d totf 
assistanoe as appropriate in order to obtain the duty-free entry of Canadian end produote or 
supplies as to whioh the shipping doounente bear the notation specified in paragraph (d) 
below, exoept as the Contractor may otherwise agree, 

(A) All shipping documents submitted to Customs, covering suoh Canadian end or 

supplies for whioh duty-free entry is to be olaiaed, shall bear the following informatio 

(i) Government prime oontraot number j 

(ii) identification of carrier* 

(ill) the notation. "UNITED STATES AJU FORCE - DUTY-FREE ENTRY TO BE CLAIMED pursuant 
' to Act of August 10, 1956 (10 0.8.0. 2333)." Upon arrival of shipment at port 
of entry. Collector of Customs, kindly notify the Detroit Air Force Oontraot 
Management District, 6233 Concord Avenue, Detroit 11, Hiohigan, «®o will 
exeoute Customs Forma 7501 and 7501A and the Duty-Free Entry Certificate; 

(iv) gross weight in' pounds (if frei^\t is based on space tonnage, state cubic 
feat in addition to gross shipping weight); and 

(v) estimated value in United States dollars. 

(e) The Contraotor agrees to instruct the foreign supplier to prepare a sufficient number 
rtniiftB of the Mil of lading (or other ehlpoing document) ao that at least two of the copies 

£oSSi£ the shipment MUM available for^fe by the Collector of Customs at the port of. 
entrv The foreign supplier shall also be instructed to forward at the time of shipment, a 
memorandum copy of the bill of lading (or other shipping document) to the designated Government 

representative. 

(f) This clause shall not apply to purchases of Canadian supplies in 

oontraot if (l) suoh Canadian supplies are identloal in nature with supplies purchased by tho 
Contractor or any auboontraotor hereunder in eenneotion with his oommoroial business, end ^ “ 
iSnot eoonomioal or feasible to aooount for such mpplies so as to assure that tho amount of suoh 
8Upplies°forwhioh duty-free entry la claimed pursuant to this olause does not exceed the amount 
thereof purchased in connection with this oontraot# 

(z) The Contractor agrees to insert the substance of. this olause, including this paragraph 

(g), in all subcontracts for supplies hermmder that oxoeed *5,000. Each suoh subcontract shal 
ilcuire the subcontractor to identify this oontraot by its oontraot number on “V shipping 
documents submitted to Customs covering supplies for whioh duty-free entry iB to ms claimed 
pursuant to this olause. 

(ABPR 6-605.2 (63 Ed.) and is authorised for use in aooordanoe with the instructions therein.) 
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B.39 CERTIFICATE OF CONFORMANCE (SEP. 1963)* 

(a) Notwithstanding (a) of the clause hereof entitled "Inspection" or "Inspeotion 
of Supplies and Correction of Defects" , as the case may be, any of the supplies or 

jrvioes to be furnished hereunder may be acoepted without prior Government inspection 
upon reoeipt of a Certificate of Conforroanoe of the Contractor attached to (an invoioe 
or a DD Form 250 as applicable) for supplies or services reading substantially as 
follows, provided the Contractor has been notified by the Inspeotion Aoltivity that 
the Certificate is appropriate! 

"I hereby certify that I did,*on the (date) of (month )_ 19 , (ship 

via (Name of Carrier) on (Bill of Lading No., Receipt, etc.), in accordance 
with shipping instructions issued by the Contracting Qffioeo*, the supplies 
called for by contract number (insert contract number) -» that 

such supplies were in the quantities and of the quality oalled for, and 
were in all reBpeots in aooord with the applicable specification) or 
(complete the services oalled for by Contraot Number (insert oontraot 

number) , item (insert item number) and 

that such Bervioes were in the quantity and of the quality oalled for, 
arri. were in all respects in accord with the applicable specifications). 

This statement is furnished to support payment of the attached invoice." 

(b) Notwithstanding any provisions of the certificate above referred to, and any 
Inspection olause(s) hereof, the liability of the Contractor with respect to supplies 
accepted by the Government under the provisions of paragraph (a) above will, after 
inspection by the Government or after the expiration of a reasonable time following 
delivery to the Government within which inspeotion may be made, whichever occurs first, 
be limited, exoept as to supplies rejected upon suoh inspeotion, to liability for 
latent defeots, fraud, or such gross mistakes as amount to fraud. In the event of 

any oonfliot between this paragraph (b) find the "Inspection of Supplies and Correotion 
of Defeots", or "Inspeotion", or "Inspection arid Correction of Defeots" olause 
hereof the "Inspeotion of Supplies and Correotion of Defeots", or "Inspection" , or 
"Inspeotion and Correction of Defeots" olause shall govern* 

(o) Five oopies of the Certificate of Conformanoe will be attached to copies 
of the DD Form 1155 or DD Form 250 which are provided the Air Foroe Accounting 
and Finanoe Gffioer paying the oontraot. 

(d) In oonneotion with paragraph (a) the procedures of USAF Specification 
Bulletin 515 will apply to acoeptanoe of nonoonf orming material of a nature which 
does not require a oontraot change or equitable adjustment in the oontraot price. 

*AFPI 7-4014 (centred procurement supply and servioe contracts) modified by (i) 
deleting "notwithstanding the provisions of paragraph (0) of the olause hereof entitled 
•Inspeotion* or ‘Inspeotion of Supplies and Correotion of Defects* as the case may 
be," from paragraph (b) and substituting "any Inspeotion olause(s) hereof," (ii) 
adding a sentence at the end of (b) and (iii/ adding paragraph (d). 

** When shipment by a subcontractor is involved, substitute the words "through 
the medium of- my subcontractor (name of subcontractor and address) oause on 
(month , day year) to he shipped* 11 Delete the words t roo on to ship 
inoluaive, in the first line in suoh situation*. 
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B„40 base support 

The Contraotor shall, Insofar as possible, avoid incurring direct or indireot costs in 
duplicating work or support capacity available at or through any Air Force installation involve^, 
in the performance of this contract or any major subcontract hereunder. Therefore, the Contractor 
agrees to utilise or cause to he utilised all available Government or Government controlled 
working space, equipment, supplies, materials, aervioep or other support ( including communication 
services) at or available through any Air Force Ease, installation or offioe where work under this 
o on traot is performed. Unloss otherwise stipulated in the schedule of this oontraot, suoh 
itopa will he made available in reasonable amounts on a no-char ge-for-uae basis and the value 
thereof, shall be a part of the consideration for this oontraot. The Contractor shall report 
any inadequacies or non-availability of items oontomplated hereby together with a reoommended 
plan for obtaining th® requested item to the Contracting Qffioer who shall promptly determine 
the validity and extent of the requirement end the manner in whioh any approved requirement will 
bo filled (as by purchase, rental, lease or otherwise). The Contractor shall not purchase or 
otherwise furnish any requirement covered by this olause, or authorize others to do so, without 
written approval of the Contracting Officer cf the terns of the proposed purchase, or other 
arrangement. Items of a capital nature shall not be purchased under authority of this clause. 

The agreed value, amount and ob exactor of Be, to Support, together with other tones and conditions 
appropriate to the fumiehing thereof, shall be determined and set forth in the sohedule and the 
iteo(s) agreed to be furnished shall ho no o cun ted for hereunder by categories end Ease (a). The 
effeot of additions or changes in ouoh support shall be fully documented and- if appropriate 
under the oircumstanoos, equitable adjustment shall be made in the terms and conditions 
(inoludlng prioe) of the oontraot, in aooordmoe with t|ho olause entitled "Changes". 

B„41 security eeqpiresents 

Pursuant to paragraph 5-b of "Industrial Seourity Manual for Safeguarding Classified 
Information", th® Contracting Qffioer may modify Contractor's responsibilities for seourity 
with respect to any work being performed hart under within the confines of a military 
installation. Suoh modification shall bo transmitted to the Contractor by the Contracting 
Qffioer by written notice pursuant to the clause of this oontraot entitled "Changes". If 
suoh modification results in an inoraaua or decrease of seourity costs under this oontraot, 
an appropriate inoraasa or doorcase of the contract prioe, the estimated oost, the fee 
(ae applioable to this oontraot) hereunder shall be negotiated and evidenoed by a supplemental 
agreement to this oontraot. 

(Authorised for use in any definitive oontraot wherein the Contraotor may be required to 
perform any portion of the work within the confined of a military installation) 

B„42 CONTRACT NUMBER HXENTIFICATICSS CST BATA 

Contraotor agrees to mark the number of this oontraot on all Bata delivered hereunder. 

(AFPI 9-202. 1(a)(5) (60 Ed„) and is authorized for use in aooofdanoe with the instructions therein) 

B.43 SCHEDULE PROVISION RELATING TO TEE OLAUSE HEREOF ENTITLED "BATA" 

In the event the claims hereof entitled "Data" is incorporated in a oontraot the provisions 
of this olmse (shall be deemed to bo incorporated in the Sohedule of suoh oontraot. 

Eights in Data 

If -tMs contract contains Clause 3 o 50 the phrase ’’Except as provided * 

The rlgKiT'oBtainod by the Government in Suhjoot Data are set forth in the Data olauee 
incorporated in this oontraot, and nothing elsewhere in this oontraot or in any documents 
incorporated by reference in this oontraot shall ba construed as in any way altering suoh 
rights. 

(This olause is authorized for uso in accordance with the instructions in AFPI 9-202. l(b)(l) 9 
AFPI 9-202.l(o)(4) (60 Sd.) and ASTI 9-202 0 1 ft )(l)(B) (AFPC No 0 85 } 28 Oct 1963 )). 

B„44 RELEASE OF NEWS INFCEMATICN 

No news release, public anneamoenent , denial or confirmation of some on any part of the 
subject matter of this oontraot or any phase of any program hereunder shall be made without 
the prior written approval of the Offioe of Information (BSB), Ballistic Systems Division 
if this oontraot is with B3D and Offioe of Information, Spaoo Systems Division if this 
oontraot is with Space Systems Division. 

(Authorized for uo« only in oontraots entered into by AFSC Ballistic Systems Division and 
AFSC Spaoo Systems Division) 

B.45 RELEASE CF MAEAGEH53TT HJFQRJiATICN 

With reapeot to work being performed under this oontraot, the Contractor agrees that 
information requested of the Contraotor by Tory Important Visitors as defined by AFSC Regulation 
11-6, dated 16 January 1962, will ba coordinated, wherever feasible, with the cognizant Air 
Force Plant Representative or hie duly authorized representative . 

*in Clause B„50" is inserted in the first line before the words "The rights obtained 
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B„46 ACCIDENT ISVaSTICUTICB 

In addition to conforming with other reporting requirements called for by thie contract, 
contractor agrees (i) to report promptly end is reasonable detail to the oontr&oting off ioer , 
or take reasonable steps to cause others responsive to 0 on traotor to do likewise, all 
pertinent faote reasonably available to any of then concerning eaoh accident or inoident 
within the meaning of ATE 127-4 which result in damage or injury with significant implications 
direotly involving an aircraft, missile, space vehiole or major ooaponont thereof (as defined 
by agreement between the Contracting Officer and the Contractor) possessed, used or operated 
by or for the Contractor, which oooura during and as a result of the performance of work or 
servioea hereunder , and (ii) to cooperate fully with the United States Air force in fulfilling 
the purposes of APR 127-4 and AFSC Supplement 1 thereto. Tills condition shall not preclude 
either the Air Force or the Contractor from oonduoting Independent Investigations. In the 
event any Investigation required by the Government pursuant to the conditions set forth by 
this o on tract article affects the Contractor's ability to perform work under this oontraat, the 
Contractor shall be entitled to an equitable adjustment in the provisions of this contract 
in sooordanoe with the clause hereof entitled "Changes". 


B*47 rsmmiQ-i authosizatioh for aib force cchtractoes (feb. 1963 ) 

(a) Authorisation of radio frequenoies required in support of Air Force oontraote 
shall be obtained through the interested AFSC Division, Center, or CMS by the- contractor 
or subcontractor in need thereof. The Frequeaoy Management Procedures of AF3CH 100-1 will 
be followed to obtain USAF Radio Frequency Authorisation. 

(b) The oon tractor or subcontractor involved shall provide teohnioal operating 
characteristics of a proposod experimental or developmental eleotromagnotio radiating 
devios to the interested AFSO Division or Center during initial planning, experimental 
or developmental stages. 

(AFPI 7-4067 issued 29 April 1963 (Rev. Ho. 29) and is authorised for use in aooordancs 
with the instructions therein.) 


B„4d FEV MATERIAL (Hoy. 1963) 


Except as to any supplies and components which the Specif ioat ion or Sohedule 
specifically provides need not be new, the Contractor represents that the supplies and 
components including any former Government property identified in the "Government 'Surplus" 
olauae of this contract to be provided under this contract ore now (not used or reoonditioned, 
and not of such age or so deteriorated as to impair their usefulness or safety). If at any 
time during the perforaanoo of this oon tract, the Contractor believes that the furnishing 
of supplies or components which are not new is neoesaary or desirable, he shall notify the 
Contracting Cffioer Immediately, in writing, including the reasons therefor and proposing 
any consideration which will flow to the Govwmnent if authorisation to use suob supplies 
is granted. 

(A3 PR 1-1208 (63 El.) issued 15 Hov. 1963 (Rev, Ho. 3) and is authorised for use in aooordanoe 
with the instructions therein.) 

B.49 QOVERBGXT SURPLUS (Hov. 1963 ) 


(a) Ei the event the bid or proposal la based on furnishing items or components which 
are former Government surplus property or residual inventory resulting from terminated 
Government oontraota, a complete description of the items or oomponsnta, quantity to be used, 
name of Government agenoy from mhioh acquired, and date of acquisition shall be set forth 
elsewhere in this oantraot . 


notwithstanding any information provided in aooordanoe with this provision, items furnished 
by the Contractor must comply in all respeots with the specifications contained herein. 


(b) Except as disoloeod by the oon trao tor in (a) above, no property of the type doaoribed 
herein shall be fumiehed under this oon tract unless approved in writing by the Contracting 
Officer. 


(ASPR 1-1208 (63 Id.) issued 15 Hov. 
with the instructions therein.) 

CR 4 FP 
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•B°50 VALUE ENGINEERING INCENTIVE (AUG. 1963 ) 

(a) This clause applies to oost reduction proposals initiated and developed by the 
Contractor for changing the drawings, designs, specifications or other requirements of 
this contract. This clause does not, however, apply to any such proposal unless it is 
identified by the Contractor at the time of its submission to the Contracting Officer, 

as a proposal submitted pursuant to this olause. The oost reduotion proposals oontemplated 
are those thati 

(i) would result in less oostly items than those spooified herein without Impairing 
any of their essential functions and oharaoteristios such as service life, reliability, 
eoonomy of operation, ease of maintenance, and neoessary standardized features, and 

(ii) would require, in order to be applied to this oontraot, a change order to 
this oontraot. 

(b) Cost reduotion proposals as defined herein will be prooessed expeditiously and in the 
same manner as prescribed for any other proposal whloh would likewise necessitate lasuanoe of 

a oontraot change order. As a minimum, the following information will be submitted by the 
Contractor with each proposal! 

(i) a description of the differenoa between the existing oontraot requirement and 
the proposed ohange, and the comparative advantages and disadvantages of eaoh; 

(ii) an Itemization of the requirements of the oontraot which must be ohanged if 
the proposal is adopted and a recommendation aa to how to make eaoh euoh ohange (e.g., 
suggested revision); 

(Hi) an estimate of the reduotion in performance oosts that will result from 
adoption of the propoeal taking into aooount the oosts of implementation by tho Contractor, 
and the basis for the estimate; 

(iv) a prediotion of any effsots the proposed ohange would have on other oosts to 
the Government, suoh as Government-furnished property oosts, oosts of related items, and oosts 
of maintenance and operation; 

(v) a statement of the time by whioh a ohange order adopting tho proposal must 
be issued so as to obtain the maximum oost reduotion during the remainder of the oontraot, 
noting any effeot on maintaining the oontraot delivery schedule; and 

(vi) the dates of any previous submissions of the proposal, the numbers of any 
Government oontraots under whioh submitted, and the previous aotions by the Government, 
if known. 


(o) Hie Government shall not be liable for any delay in acting upon, or for Any failure 
to aot upon, any proposal submitted pursuant to this olause. The decision of the Contracting 
Qffioer as to the acoeptanoe of any such propoeal under this oontraot shall be final and 
shall not bo subjeot to the "Disputes" clausa of this contract. Unless and until a ohange 
order applies such a proposal to this oontraot, the Contractor shall remain obligated to 
perform in aooordance with its existing terms. The Contracting Officer may aooept in whole 
or in part any oost reduotion proposal submitted pursuant to this olause by issuing a ohange 
order whioh will identify the oost reduotion proposal on whioh it is based. 


■(d) If a oost reduotion proposal submitted pursuant to this olause is aeoepted, an 
equitable adjustment in target oost and fee and in any other affected provision of this 
oontraot shall be made in aooordanoe with this clause and the "Changes" olause of this 
oontraot. The equitable adjuatment in target cost and fee shall be established by (i) 
determining the amount of the total estimated deorsase in tho Contractor’s oost of performance 
resulting from adoption of the oost reduction proposal, taking into aooount the oost of i 
Implementing the change by tho Contractor, and (ii) deduoting the full amount of this estimated 
decrease from the target oost and adding * psrosnt ( » <& ) of suoh amount to the 

minimum, target and maximum fees. If the equitable adjustment involves an inorease in the oost 
of performance of the oontraot, suoh inorease shall bo established under the "Changes" olause 
rather than, under this paragraph (d). The resulting oontraot modification will state that 
it is made pursuant to this olause. (AS PH 1-1705.5) 
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(•) Coat reduction propooals submitted under the provisions of an/ other oontraot also 
may he auhaitted under this contract for consideration pursuant to the teres of this 
olsuse. 

(f) The Contractor say res trio t the Government's right to use any sheet of a value 
engineering proposal or of the supporting data, submitted pursuant to this clause, la 
aooordanse with the terse of the following legend if it is Barked on such sheet! 

This data furnished pursuant to the value engineering incentive 
clause of oontraot s hall not he diaoloeed 

outside the Government, or he dupl looted, used, or disclosed, 
in whole or in part, far any purpose other than to evaluate a 
value engineering proposal submitted under said clause. Thin 
restriction does not limit the Gorsrxmwnt ’ s right to use 
inf oreation o detained in this data if it is or has been obtained 
from another source, or is otherwise available, witheut limitations. 

If suoh a proposal is aooepted by ths Government by issuance of a 
change order uixler the "Changoe” clause of said oontraot after the 
use of data in suoh an evaluation, the Government shall have 

the right to duplicate , use, and dieoloee any data pertinent to 
the proposal as aooepted, in any Banner and for any purpose whatsoever, 
and have others so do. 

After the issuance of a oh&nge order aooepting a value engineering proposal, but not 
prior thereto, suoh proposal and the supporting data shall, for ths sole purpose of 
supplementing the rights granted to the Government under this paragraph, be considered 
"Subject Ikta" within the Beaning of the "Seta" clause of this oontraot. 

"Percentage to be specified elsewhere herein 

(ASPB 1-1705.1 (63 Ed.) revised 15 Hov, 1963 (Rev. Vo. 3) exoept (d) sod if led as 
required by ASPB 1-1705.5 for oost-plue-inoentive-fee contracts and shall be used 
only in accordance with the instructions in ASPB 1-1702) 
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B.51 


VAUJE ENOINEESDJQ PROGRAM EEQJJIR1MERT (AUG. 194}) 


(*> «» snss^Si’xr., 

' ltTSlSlS to tto £Sr£3n?«!Ko“! m » »r.p..»l ootalttod P^“^” thl * 

The ooat reduotion change proposals contemplated by this clause are those that 

(i) would result in less costly items than thrce specified herein without 
impairing any of their essential funotionn end oharaoteristloe, ouoh as eertioe life,, 
reliability*^ economy of operation, ease of maintenance, and necessary standardised 

procedures ; and 

(ii) would require, in order to be applied to this contract, a change order to 
this contract, 

fb) Cost reduction proposals as defined herein will be processed expeditiously and 
in the same manner as prescribed for any other proposal which would likawise necossltate 
issuance of a contract change order. As a minimum, the following information will be 
submitted by the Contraotor with each proposal 1 

(i) a description of the difference between the existing contract requirement 
and the proposed change, and the comparative advantages and disadvantages of each} 

(ill an itemization of the requiremente of the oontraot whioh must be ohanged 
if the proposal is adopted and a recommendation as to how to melee each such ohange 
(e.g,, suggested revision)? 

(ill) an estimate of the reduction in performance oosts that will resuit from 
adoption of the proposal talcing into aooount the costs of implementation by the Contraotor, 
and the basis for the estimate? 

(iv) a prediotlon of any effeots the proposed ohange woild have on other oosts 
to the Government* suoh as Government-furnished property coats, oosts of related items and 
oosts of maintenance and operation? 

(v) a statement of the time by whioh a ohange order adopting the proposal 
must be Issued so as to obtain the maximum cost reduction during ^o remainder of the 
oontraot, noting any effect on maintaining the oontraot delivery sohedule? and 

(y±) the dates of any previous outsuissions of the proposal, the numbers of any 
Government contracts under whioh submitted, and the previous notions by the Government, 
if known. 

(o) The Government shall not be liable for any delay in noting upon, or for any 
failure to aot upon, any proposal submitted pursuant to this olauoe. The deoision of 
the Contrao ting Offioor as to the aooeptance of any suoh proposal under this oontraot 
shall be final and shall not be subject to tho "Disputes" clause of this oontraot. 

Unless and until a ohange order applies suoh a proposal to this oontraot, the Contraotor 
c^iTobliLIedto perform in accordance with its existing terms. The Contracting 
Officer ^ aooopiT in whole or in part any cost reduction proposal submitted purouant 
2 this Xme b£ issuing a ohange order whioh will identify the cost reduction proposal 
on which it is based. 

(d) If a cost reduction proposal submitted pursuant to this olauoe is aoooptod under 
+h , r (intrant an eauitable adjustment in the fixed fee and in any other affected provision 
of this oontraot shall be made in accordance with this olauee and the "Changes olause of 
this oontraot. If the adjustment involves a reduction in the oost of the oontraot, the 
equitable ad jus tment in thefixed fee shall be established by (i) determining the amount 
of the total estimated decrease in tho Contractors oost of performance resulting from 
Sojtion «>f the ooat reduction proposal, talcing into aooount the 00a 3i°^ > i “^! nl “^f 

change by the Contraotor, and (ii) adding • percent ( . * _>) of !“^ ““***! *° 

f-AA If the eauitable adjustment involves an inorease in the oost of performance 
f o?Se r^triulh «r2hall be established under the -Mm" ffif 

under this paragraph (d). Tho resulting oontraot modification will state ihat it is made 
pursuant to this clause# 
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If thin oontraot oontalns the olauaa entitled "Allowable Coat, Incentive Pea, and Payment" 
paragraph (d) above la delated in Its entirety and the following paragraph (d) subetltuted 
In llou thereof i 

M (d) If a oost reduotion proposal submitted pursuant to this olause is aooepted, 
an equitable adjustment in target oost and fee and in any other affaotod provision 
of this contract shall be made in aooordanoe with this clause and the 'Changes' 
clause of this o on tract. The equitable adjustment in target coat and fee shall be 
established by (i) determining the amount of the total estimated deorease in the 
Contraotor'e ooet of performance resulting from adoption of the ooet reduction 
proposal, talcing into aooount the oost of implementing the change by the Contractor) 
and. (ii) deducting the full usount of this eotimatod deorease from the target ooat 
and adding * p eroant ( * % ) of suoh amount to the minimum, target 

naTlm i a feea. If the equitable adjustment involves an inorease in the ooet of 
performance of the oontraot, euob inoreaae shall be established under the 'Changes' 
olause rather than under this paragraph (d). The resulting oontraot modification 
will state that it is made pursuant to this olaiuse.* (AS PR 1-1705.5) 

(e) Cost reduotion proposals submitted under the provisions of any other oontraot 
may also be submitted under this oontraot for consideration pursuant to the terms of 
this olause. 

(f) Any progresi reports submitted pursuant to (a) above, and any value engineering 
proposal, Including supporting data, submitted pursuant to this olause shall constitute 
"Sfcibjeot Data" under the "Data" olause of this oontraot, whether or not ohange orders or 
oontraot modifications result therefrom. Notwithstanding any other previsions of this 
oontraot, the Government shall have the unraetrioted right to apply any data pertinent 

to any oost reduotion proposal in any manner and for any purposes whatsoever unless the 
Contracting Qffioer speoifioally agrees otherwise in writing. 

"Percentage to he specified elsewhere herein 

(ASPS 1-1706.1 (63 8 d.) revised 15 Nov. 1963 (Bsv. No. 3 ) except (d) modified to lnolude 
eelf -deleting language in order to incorporate the CPIP type of oontraot referenced in 
ASPR 1-1706,2 if applicable and shall be used only in aooordanoe with the instructions 
in ASPS 1-170J). 
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B„53 RESTRICTIONS ON PRINTING (JUNE 1963 ) 

Reproduction of reports, data or other written material , if required, is 
authorized provided that the materia.! produced does not exceed 5,000 production 
units* of any page and that items .consisting of multiple pages do not exceed 
25,000 production units in the aggregate. These production unit limitations, 
do not apply to jobs of 225 copies cr less. Printing of materials in excess of 
quantities cited above must be in accordance with paragraph 6, APR 6-1. These 
res trcit ions <%p not preclude the writing, editing, preparation of manuscript or 
reproducible oopy or related, illustrative materials if required as a. part of 
this o on tract. It does not apply to the printing or duplicating required by 
contractors for their own use in responding to the terms of this contract. 

^DEFINITION OP PRODUCTION UNIT. One sheet ei.?e, 8 x i 0^" printed one side, one 
color only. 

(AFPI 7-4066 (60 Ed.) revised 28 June 1963 (AFFI Rev. No. 34 )) 
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B,52 PROVISIONS FOB MAINTENANCE, OVERHAUL AND MODIFICATION CONTRACTS 

(1) Clause 1 — Definitions — of Section A is hereby amended by adding the 
following paragraphs after paragraph (e)i 

"(f) The term "supplies" as used in this oontraot includes without 
limitation, and in addition to the items mentioned in the clauses of 
this oontraot entitled f Inspection of Supplies Correction of 
Dofeota,' all work to be performed under this oontraot. 

(g) The term ’Specifications 1 aa used herein includes without 
limitation the statement of work to be performed upon Air Force equipment 
being maintained, modified, reconditioned, rehabilitated, or repaired 
hereunder." 

p 9 

(AFPI 7-4603.1) (60 Ed.) revised 28 February 1963 (Rov. No. 27) 

(2) Special Provisions Relating To Air Force Equipment Upon Which Work Is 
To Be Performed (Jun. 1959) 

(a) The Contractor's liability for Air Force equipment upon which work 
is to be performed by the Contractor pursuant to this contract shall be subject 
to the provisions of paragraph (f) and paragraph (e) aa revised below, of the 
clause of this oontraot entitled "Covernment-Property." For the purpose of 
this clause, the following shall be substituted for paragraph (e) of the clause 
entitled "Government-Property"! "Title to Air Force equipment furnished for 
repair or modification shall remain in the Government. The Contractor shall 
proteot such equipment in accordance with sound industrial practice. The 
Government shall at all reasonable times have access to the premises wherein 
the Air Force equipment is located." However, such equipment shall not be 
considered Government-property within the meaning and for the purpose of any 
other paragraph of that clause. ' % 

(b) The Contractor shall maintain adequate property control records of 
Air Foroe equipment furnished for repair or modification in accordance with the 
requirements of the "Manual for Control of Government Property in Possession of 
Contractors" (Appendix B, Armed Service Procurement Regulation) as in effeot on 
the date of the oontract, which manual is hereby incorporated by reference and 
made a part of this contract. 

(Applicable if this is a definite quantity contract) 

(c) In the event the Air Force equipment furnished for repair or modification 
is not delivered to the Contractor by the time or times specified in the schedule, 
the Contracting Officer shall, upon timely written request made by the Contractor, 
make a determination of the delay occasioned by the Contractor thereby, and. shall 
equitably adjust the delivery or performance dates or the estimated cost, fixed 
fee, or both and any other contractual provisions affected by suoh delay, in 
accordance with the procedures provided for in the clause of this oontraot 
entitled "Changes", 

(AFPI 7-4051 (60 Ed.)) 
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SECTION D—PRO VISIONS FOR RESEARCH AND DEVELOPMENT CONTRACTS 

A T""Zo.^, Section A i. here, .mended bv Mk< «“ 

-m The term .contract -..elf men. .11 work » > 

tion any itudie* severing fundamanUl, theeretiGal. « wge ^fctiVal application! any tangible item*, hereinafter 

laV "*”• *”'•"** “ d 

specifications with respect to any of the foregoing. '*<TfcV 0 iwtj 

D-2. Clause ^-Ch.us.—of Srfon A is bar*, deleted and the Mlowli* clan., substituted in lieu ther.of: 

•■2. CHANGES. W.1M1 fnT^.n."/' 'mSm S'MSS&S 0) 

sureties, if any, make changes, w,th . 1 /} shipment or packing; (iii) place of inspection, delivery, or accep- 

drawings, designs, or specifications, (11) me rtv If any such change causes an increase or decrease in the 
tance, and (iv) the amount of Government-fu^ affects anv other provisions of 

estimated cost of, or the time required for, ! nch order an equitable adjustment shall be made (i) in the 

this contract, whether changed or not change, { f 4* amount of any f, ee to be paid to the Contractor, and (iii) in 
estimated cost or delivery schedule, 01 both, (iij in and the contract shall he modified in writing accord- 

such other provisions of the contract as may he ..o a ect , b asgcrte( j w jthin sixty (60) days from 

ingly. Any claim by the Contractor for i crange prridcd hoTev^ that the Contracting Officer, 

fsasss 

How * v "' in ,h “ 

excuse the Contractor from proceeding with the contract as changed. 

(ASPR 7-404.1) (80 Ed.) except the words and figures “thirty (30) changed to sixty ( ) 

D-3. Clause 3-Limitation, of Cost-of Sectffin A is hereby amended by deleting paragraph (a) and substitut- 
ine in lieu thereof the following: , 

it is ..timutri «#» .. «y .» ~ sawre gas® ' 

SteU tf£rt£».”h. wuK upuuifirf liu .Suhrful; ; g»l 

cost. If at any time the Contractor has reason to be ie^ that £ reviously incurred, will exceed 

of this contract in the next succeeding sixty (60) <h»ys. * t in the Schedule or if at any time, the Contractor 

K5lK “S E r£.'ll5 4ui»d estimate uf such t.t.l ce.t fur tbu perform.... uf 

this contract.” (Feb. 1959) (ASP R 7-402.2) (63 Ed . 

D-4. Clause 5-Inspection of Supplies and Correction of Defects-of Section A is hereby deleted and the fol- 
lowing clause substituted in lieu thereof: ... , , 

. T-KTC'Tb-r’rrtpTrrvr ivn rr,RRVfTION OF DKFKCTS. (May i960) (a) All work under this contract shall be sub- 
ject to inspection and t^ b^ the Government (to the.extent^ pracLcabM ^at ^ ; ^ t ^ t ^ ® ^ °i n sp e c t fo n 

spections and tests by the Gojerament shall l b made at the place , of delivery as 

n S romDtl7rp?IcHca e ble^ after delS and shall be deemed to have been made no later than ninety (90) days after 
th™^ate y of such dehvery if acceptance has not beer, made earlier within such period. 

(b) At an y,t™? < ^j^ n & performance of thm contract, ^butfnot^later than 

as may be provided in contract the government may require the Contractor to remedy by correction or 
^SdM n o t* t> e C in c 1 ud ' ed° ’m > |th e'' rmn im t a't i o ti Tf /the 

shall be payable with ras P® c t uo Contractor fails to proceed with reasonable promptness 

sfess xg&sssk assassyrs sgr 

sks 

flutw repayment ; of any . fixed to agree to the amount of any such increased cost to be 
( "*2i the Contractor or to^uch reduction in, or repayment of, the fixed fee shall be deemed to be a dispute con- 
cS aVuettfotrof fact withinthe meaning of the clause of this contract entitled Disputes. 
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(c) Not-w i ths land i r.ft the provisions of paragraph ( b) above, the Government may at any time require the 
Contractor to remedy by correction or replacement, without cost to the Government, any failure by the Contractor 
to comply with the requirements of this contract if such failure is due to fraud, lack of good faith or willful mis- 
conduct on the part of any of the Contractor’s directors or officers, or on the Dart of any of his managers, superin- 
tendents, or other equivalent representatives, who has supervision or direction of ii) all or substantially all of 
the Contractor^ business, or (ii) ail or substantially all of the Contractor’s operations at any one plant or separate 
location in which this contract is being performed, jT iiii) a separate and complete major industrial operation in 
connection with the performance of this contract. The Government may at any time also require the Contractor to 
remedy by correction or replacement, without cost to the Government, any such failure caused by one or more 
individual employees selected or retained by the Contractor after any sush supervisory personnel has reasonable 
grounds to believe that any such employ** is habitually esreless or otherwise unqualified. 

(d) The provisions of paragraph (b) above shall aipply to any corrected or replacement end item or compo- 
nent until six months after its acceptance. 

(e) The Contractor shall make his records of all inspection work available to the Government during the per- 
formance of this contract and for such longer period as may bp specified in this contract. 


(f) Except os provided in thi* clause and as may be provided in the Schedule, the Cont/actor shall have no 
obligation or liability to correct or replace articles which at the time of delivery are defective in material or work- 
manship or otherwise not in conformity with the requirements of this contract 

(g) Except a* otherwise provided in the Schedule, the Contractor's obligation to correct or replace Govern- 
ment-furnished property (which is property in the possession of or acquit ed directly by the Government and de- 
livered or otherwise made available to the Contractor) shall be governed by the provisions of the clause of this 
contract entitled ‘Government Property'.” 


(ASPK 7-402.6 (a) (1) ( 6 3 Ed.)) 


0—5. Clause 7 — Subcontracts— of Section A is hereby amended by deleting the period at the end of the first 
sentence of paragraph (c) and inserting in lieu thereof the following: 


", or (v) has experimental, developmental. 


or research work as one of its purposes.” (ASPR 7—402.8 


(63 Ed.) 


D— 6. Clause 38 — Limitation on Withholding of Payments — of Section A is herebv amended by deleting the words 
"supplies delivered or services performed” and substiuting in lieu thereof the words “work performed under this 
contract." 


D— 7. Standards of Work (Feb. 1959) — The *. ontractor agrees that the performance of work and services, pur- 
suant to the requirements of this contract, shall conform to high professional standards. 

(ASPR 7-402.4) (63 Ed.) 


D- 8 . Reports of Work (Jui. 1960) — (a) The Contractor shall submit reports making full disclosure of all work 
done and the results thereof, in the manner, at the times, and to the extent set forth in the Schedule; provided that, 
unless otherwise specified in the Schedule, the Contractor shall submit such reports in triplicate from time to time as 
requested and upon completion (or earlier termination) of the work. Except as may be otherwise specified in the 
Schedule, or unless the Contractor is otherwise instructed, the Contractor shall, upon completion (or earlier termina- 
tion) of the work, deliver any working drawings and specifications of any prototypes as may have been developed. 

(b) If the Contractor becomes unable to complete the contract work and to deliver at the time specified in 
the Schedule because of technical difficulties, notwithstanding the exercise of good faith and diligent efforts in per- 
formance of the v/ork, he shall give, the Contracting Officer written notice of the anticipated delays with reasons 
therefore not less than forty-five 145) days before the completion date specified in the Schedule or within such time 
as the Contracting Officer deems sufficient. When notice is so required, the Contracting Officer may, in his dis- 
cretion, extend the time specified in the Schedule for such period as he deems advisable. 

(ASPR 7-404.6, ( 6.3 Ed. », 

!»•*» >. mm * m I.*...™*— , j ; — i gra ) , 
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M0. ACKNOWLEDGEMENT W WtlMi and for two years thereafter 
(a) The Contractor agrees that/in the release of information relating u* thiy contract such release shall 
include a statement to the effect that the project or aff'irt depicted was or is sponsored by the. agency set forth in 
the Schedule of this contract. 


(b) For the purpose of this clause, "information' includes but is not • muted u*. news releases, articles, 
manuscripta, brochures, advertisements, still and motion pictures, speeches, 'rsde association meetings, symposia, etc. 

(e.) Nothing in the foregoing shall affect compliance with the requirement# of the clause of this contract 
entitled "Military Security Requirement# ' 

(d) The Contractor further agrees to include ’.hi? provision in any subcontract awarded at a result of this 
contract. 
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SECT-ION E - ADDITIONAL PROVISIONS 

The part of this contract describing the supplies and services to be furnished 
shall refer to either Clause E— 1 or E--2 of this Section^ thus , such part shall read 
"(a) Supplies and Services to be Famished Pursuant to the Provisions of Clause 
(Insert B-l or S-2 and follow with list of items) M 0 

E— 1 The parties have determined that this contract is of a highly experimental 
and developmental nature and therefore that the Contractor cannot guarantee 
successful performance thereof or completion within the time specified in the 
delivery schedule set forth herein; however, the Contractor shall Use its best 
efforts to perform the prescribed work until the date specified in this contract 
as the date beyond which no performance on the part of the Contractor will be 
required* 

E-2 The Contractor shall, within the time specified in the delivery schedule 
set forth in this contract, manufacture, furnish and deliver to the Government 
the articles and services set forth in this contract* 
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